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INDUSTRIES I NC.

NONE
BOOKKEEPING/ACCOUNTING SERVICES.

ELSE BRUUN-ANDERSEN TRUST 1968~-PRESENT
LEASE-JULY 1977 (ENCLOSED) WITH 5 YEAR
RENEWALS. THERE ARE THREE PROPERTIES
AT THIS LOCATION;

6829 FARMDALE AVE.
6837 FARMDALE AVE.
11483 VANOWEN S5T.

ELSE BRUUN-ANDERSEN, TRUSTEE, REQUESTED
THAT BRANDER INDUSTRIES INC. BE NAMED AS
THE LEASEE. THIS WAY ELSE BRUUN-ANDERSEN
WOULD RECEIVE ONLY ONE CHECK. BRANDER
RECEIVES CHECKS ON A MONTHLY BASIS FROM
THE THREE PROPERTIES BUT NO SUB LEASES
WERE WRITTEN.

ERIK BRUUN-ANDERSEN & ELSE BRUUN-ANDERSEN
TENANTS IN COMMON 1954-1968 BOTH DECEASED.

BRANDER INDUSTRIES INC. CALIFORNIA dba
PACIFIC STEEL TREATING CO. 1954-1966
BRANDER - PACIFIC INC. 1966-1867
OLE'BURRHEAD CO. 1962-JUNE 1976

AERO BENDING CO. JUNE 1976-NOV. 1976

PROVIDED PREVIOUS- SEE PACIFIC STEEL TREAT-
ING QUESTIONAIRE.

PROVIDED PREVIOUS- SEE PACIFIC STEEL TREAT-
ING QUESTIONAIRE.

NONE
NO
NO
NO
NONE
NONE

PROVIDED PREVIOUS- SEE PACIFIC STEEL TREAT-
ING QUESTIONAIRE.

NONE- SEE PACIFIC STEEL TREATING QUESTIONAIRE.
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INDUSTRIES I NC.

SEE FLOW CHART

BRANDER INDUSTRIES, INC.

PROVIDES BOOKKEEPING/ACCOUNTING SERVICES
TO PACIFIC STEEL TREATING CO, INC.
BRANDER INDUSTRIES INC. PROVIDLD
BOOKKEEPING/ACCOUNTING SERVICES TO
PACIFIC METAL STAMPINGS INC. UNTIL 19889.

ARTICLES OF INCORPORATION & BY-LAWS ARE
ENCLOSED TIOR3

AL) BRANDER INDUSTRIES INC. CALIFORNIA
B.) BRANDER INDUSTRIES INC. SO. DAKOTA

NIELS BRUUN-ANDERSEN
DIRECTOR, PRESIDENT, 1988-PRESENT

6829 FARMDALE AVE.
NO. HOLLYWOOD, CA 91605
818-983-1450

INGE BRUUN-ANDERSEN
TREASURER, DIRECTOR, 1988-1991

6829 FARMDALE AVE.
NO. HOLLYWOOD, CA 91605
818-983-1450

BART HACKLEY
VICE PRESIDENT, SECRETARY, TREASURER 1988-1991

ERIK BRUUN-ANDERSEN
VICE PRESIDENT, SECRETARY, TREASURER 1891-PRESENT

6829 FARMDALE AVE.
NO. HOLLYWOOD, CA 91605
818-983-1450

NIELS BRUUN-ANDERSEN
OWNS ALL BRANDER INDUSTRIES INC. STOCK 10,000 SHARES.

BRANDER INDUSTRIES INC. MINUTES (ENCLOSED)
FEDERAL INCOME TAX RETURNS (ENCLOSED)

8721

NCNE

NO



UNITED STATES ENVIRONMENTAL PROTECTION AGENCY
REGION IX

75 Hawthorne Street
San Francisco, Ca. 94105-3901

CERTIFIED MAIL NO. P878 533 254
RETURN RECEIPT REOUESTED

File Number: 111.0822
September 8, 1992

Niels Bruun-Andersen, President
Brander Industries, Inc.

6829 Farmdale Avenue

North Hollywood, CA 91605

RE: Request for Information
Pacific Steel Treating, Inc.
6829 Farmdale Avenue
North Hollywood, CA 91605

Dear Mr. Bruun-Andersen:

The United States Environmental Protection Agency (EPA) and
the Los Angeles Department of Water and Power are conducting an
investigation of soil and groundwater contamination and threatened
contamination in the San Fernando Valley. The purpose of this
investigation is to determine the nature, cause, and extent of the
release of hazardous substances in the area; to determine the
source(s) or potential source(s) of such releases and/or potential-
ly responsible parties; and to assess the effects of any contamina-
tion on the environment and public health.

As part of this investigation, EPA needs historical and
current information from companies currently or previously located
at or near the area of known or suspected contamination. EPA has
reason to believe that you may be in possession of such informa-
tion. Therefore, pursuant to the authority of Section 104 of
CERCLA, 42 U.S.C. § 9604, and Section 3007 of RCRA, 42 U.S.C. §
6972, you are hereby requested to respond to the Information
Request set forth herein.

Compliance with the Informatiosn Request is mandatory. Failure
to respond fully and truthfully within twenty-five (25) days of
receipt can result in enforcement action by EPA pursuant to Section
104 (e) of CERCLA, as amended, and/or Section 3008 of RCRA. Each of
these statutes permits EPA to seek imposition of penalties of up to
twenty-five thousand dollars ($25,000) for each day of continued
noncompliance. Please be further advised that provision of false,
fictitious, or fraudulent statements or representations may subject
you to criminal penalties under 18 U.S.cC. § 1001 or Section 3008 (d)
of RCRA.

Printed on Recycled Paper

RECEIVED SEP 1 5 1992
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de San Feanando in the (ity of Los Augeles, Book 3/, page 3 et veg. of MNiocella-
neows Rewnds in the office of the (ounty Recwnden dying South of the South Line
ot the land wnveyed to farl P Van Denburgh and William (. Kemp by deed reconded
Manch 1, 1946, in book 22843, page 195, Official Recnds; {xcepit the westerly
110" therwf; alw except the easterly 1! thereol;

Alw koun as 6629 Fanndale Avenge, Nonth Hollypwod, (alif.

X

with the appurtenances for the term of....... ........ {).ve/5)gea/w ......................... , commencing
onthe ... / 5"%' .................... day of/VOVGHb?JL ............................ 19...5?.., and ending.
on the............. /l‘tﬁ ................... day of Novmbeﬁ' ............................. 19....., at the total
rent or sum of.............. 7 Am@T/wuamﬂ/ﬂ,%0.00}andm//OO .Dollars,
payable...........eene.. in advance on thew ............... day of each and every
calendar month of said term in equal................. W/w} ................................... payments of

Five Hundred /5()0.'00) and no/ 100 ﬂaw;(u[ money of the U.S.A)

................................................................................................................................................... Dollars,
The lesswnr grants the lessee an option o nenew for another 5 yeans with an

adjusiment of the amount of rent; the pencentage change in the awunt of nent %o
be the same as the percentage change in Zhe "(onaumen Price Jndex” wsing the
datest publiched Ligures previous o Nov. 15, 1959, and Nov. 15, 1964 if these
figures are not available a flat 10% increase may be wsed.

Any leasehold improvement agreed upon will be for the wle expense of the leasee

(over)
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@ LEASE (*
§ GENERAL
O
- S
/( Twis INDENTURE, Made the /5’#‘ ................. day of......... /Vovenbm ....................... 195? »
BETWEEN ) z
¢k and ¢Lse Bruwn-Andensen, 3166 Lake Hollywod Dr., Hollyuwod,(al. ? ‘ ’;
<
{
? ,
ST |
AND Pacific Steel Treating (0., .ne., sor (w one or more) \<
6829 Faamdale Avenue %
Now Hollyuood, (alif. §
Z
Lessee (whether one or more)
WrTNESSETH: That the said Lessor has leased, and by these presents does grant, demise and
l;ase ;lmto lee sa;cid Les.:ze, and t}l:e saiiéi Lessee has Th}i:eflgo %d wt'fz‘/'ken,‘2 c'md I;;//l these presents
oes hir t L .
D70 Bt mondion ol B NLTT N e Neat SadF o [oe h S Lend
Ranch Land & liaten (ompany's subdivision of the South half of Rancho {x~lission




»

gf/mi\\\\"?llllllﬁm\\\\\\\m\\&kvvm\\\\\\\\'#///////'\a\\\'\\\\\\&‘

-

INNNSZZ77770 72NN 2NN NN /LN AN S/ 777NN/ 77000 NN AN/ /AN

<ould any increase in taxes take place, eithen due o a genengl rise of tuxes,
on due & increasced assessment cauwsed by leasehold improvenents, on other neaswn
the increade in taxes will be paid by the lesson
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AND the said Lessee hereby covenants to pay 1he said Lessor the said rent, herein reserved
in the manner herein specified. And not to make or suffer any alteration to be made therein
without the written consent of the Lessor.

AND it is agreed, that if any rent shall be due and unpaid, or if default shall be made in any
of the covenants herein contained, then it shall be lawful for the Lessor to re-enter the said
premises and to remove all persons therefrom.
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AND THAT at the expiration of the said term or any sooner determination of this lease, the said
Lessee will quit and surrender the premises hereby demised, in as good order and condition
as reasonable use and wear thereof will permit, damages by the elements excepted. And if
the Lessee shall hold over the said term with the consent expressed or implied, of the Lessor,
such holding shall be construed to be a tenancy only from month to month.

7

In Wrrness WHEREOF, the said patties”have
year first above written.
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7195 Lankerzhim Bivd,
North Hellywsod, California
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vers most usual problems in the field

read it, fill in all blanks, and make
n; r to your transaction. Consult a lawyer if you
doubt the form's fitness for your purpose.
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COMPLETION OF PRENISES

Lessor and Lessee have agrecd to certain plans and specifications
for construction of an industrial buildiig, parking area and other apparten-
ances which are to be included in the demiscd premises. Said nlans arc a
p’art of this Lease, marked Exhibit A and atiached hereto,

Lessor covenants and agrecs to construct the industrial building,

in @xhibit A,

.
*
e
o
s
2
jal

parking area and other appurtenances as desc

Lessor further covenants and agrees that said bgildirq;, pro T
area and other appurtecnances will be completed by the lst day of March, 19
Said building, adjacent parking areca and other appurtenances shall be decrncd
ready for occupancy upon completion of the premises described in Exhibit A
followed by the recordation of a valid notice of completion thereof and apoa
ccmdi.ticm that all of the required buildirg inspections have becn made and
approvals granted,

Lessee may terminate this Lease at its sole option if said premises
are not ready for occupancy by Mazxch 20, 1962,

111

TER

4
SUAYY

The term of this Liease shall commence at 12:01 A. M., of the
morning of the lst day of March, 1962, on condition that the prewniscs avc
rcady for occupancy as defined in paxagraph I supra, In the event that the
premiscs are not ready for occupancy on Marxch 1, 1962, the terin of this
Lease shall commence at 12:01 A, M,, on the morning of the {irst day after
March 1, 1962, that the premises are ready for occupancy.

v

RENEWAL OPTION

Lessee is hereby granted an option to renew this Leasc for a

-l -

|
I
!
|
|



further period of five years from and .fter the expiration of the original
term at a rental of $445, 00 per month, but otherwise upon the ,sa‘me tecrms
and conditions as herein set forth, Written notice of Lessee's intention (o
renew this Leasc shall be given to Lessor not less than ninety (¢0) days
prior to the expiration of the original term of this Lease.

v

RENTALS

Lessee will pay as rental for said deriscd premises the suin of
$405. 00 per month :n advance on the {irst day of éach and every calenday
month during the term of this Lease, Said payments are to bec made to
Lessor, their heirs or assigns in the ity of Los Angeles, State of Califoxr-
nia, or at such other address as Lessor, their heirs or assigns may desig-
nate in writing from time to time.

VI

ADVANTE RENTAL

Concurrently with the execution of this Lease, Lessee has paild to
Lessor and Lessor acknowledges receipt thereof from Lessee the sum of
$810,00 as and for consideration of the executioﬁ of this Lease, which $810,00
shall be credited by the Lessgor to the rental for the last two months of the
term of this Lease,
Vi

MAINTENANCE, RIPAIRS AND ALTERATIONS

Lessce agrees at its sole cost and expense to inaintain the lease
premises in good condition and repair and to make all reasonably necessazy
ropairs thereto, cxcluding, however, repairs and maintenance of the exter-
ior walls and roof of the aforementioned building, which said porfion of the
premises Lessor shall be responsible to repair as needed within a reasonable

~

tirme after notice given by Lessce to Lessox of the need for such repairs.

"3“ ’
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It is agreed that Lessee may install trade {ixtures, shelving ar

temporary partitions in conformance with all laws and ordinances applicable
thereto, and Lessee shall have the right to remove same al any timoe before

the end of the Lease; provided that Liessce shall ronair any damage to tise

premises caused by such removal s0 as to place the nremiscs in as good

condition as they were prior to installation, reasonable wear and tear excepted,

SO AR T TR T

VIIT

UTILITING AND CHARGLES

Lessee will pay or cause t¢ de paid before delinguency during the

1

term hereof all charges for gas, clectricity, water, telephone, lighting,

o

heating and other utilities scrvices ordercd by Licssee oy consuracd upon the

leascd prernises or upon any part tharcof,
[«
TA BS

It is understood and agreed thot Lessor shall be liable for and

shall pay at least ten days befove delinguency ail real estate toxes which waay
be assessed or levied by any governmental authority upon said dewmised pre-
misecs. However, in the event the real c:sfatc taxcs of the demised promisas
shall be increas.cd in excess of the awount asgessed for the first full fiscal

year ending June 30th and commaoncing after the entyy iuto I_AOS&)E;S.’SiOII by Liessoe
of the demised premises, then Lessce shall paf to Liessor, notlater than

thirty (30) days prior to the duc date of caca installvacut thereof, a sum @il

to the increase of said taxes,

ASSIGNMENT AND SUBLEASY

gt

Lessee may assign or subleuase the premises, only with the wiitien

consent of Lessor, Provided, however, Lessor shall not unzcasonably with-




hold their consent to such proposed assignment or sublease.
X1

COSTS AND ATTORNEY FEES

In the event of any action at law or in equity between Lessor and
Lessee to enforce any of the .provisions or rights hereunder, the unsuccess-
ful party to such litigation covenants and agrees to pay f;o the successful
party all costs and expenses including reasonable attorney fees to be fixed
by the court, and if such successful party shall recover judgment in any such
action or procecdiné, such costs, expenses and attorney fees shall be included
in and as a part of such judgwent.

KII

SERVICE OF NOTICKES

Any and all notices or demands from or by Lessor to Liessce, or
Lessce to Lessor, shall be in writing. They shall be served eithexr ;ze:;sonally
or by registered mail oxr by telegraph. If served personally, service shall
be conclusively made at the time of service. If served by registered mall,
service shall be deemed conclusively made forty-cight hours after the deposit
thereof in the United States Mail, postage prepaid, addregsed to the pariy to
wh om such notice or demand is to be given. If served by telegraph, scrvice
shall be conclusively deemed madc at the time that the telc:grapl;dc agency shall
confirm to the scnder delivcfy thercof to the addressce,

Any notice or demand to Liessor may be given at:

6829 Farmdale Avenuc, North Hollywood, California.

Any notice or demand to Liessee may be given at:

6837 Farmdnle Avenue, North Hollywood, California.

Either party may from time to time change the place for the

address of service as aforesaid to any other address in the United Statcs by
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written notice to the other given in the mannerx hereinabove prescribed.

KIII

CMINTNT DOMAIN

In the event the whole of th: demised premiscs shonld be condenin- n

or purchased in lieu of such condemna ~

ed by the exercise of eminent domain,

tion, this Lease shall terminate when pogses ssion is taken under such cornderm-

R e e Y

R

nation ox purchase, and the rent shall be adjusted as of that date, If less than

all of the demised premiscs is so tak: 1 or purchased and Lespoe cnil, in

Lessce's opinion, reasonably operate its busincss in the premiscs not tasn

or purchased, this Lease shall continue in effect and the monthly rental payable

Lisos

by Lessce shall be reduced to the same proportion as the area of the prersi

talken or purchased bears to the fotal axea of the leased premises immediately

prior to such taking over or purchase.
KIV

DESTRUCTION OF PREMISES

Should the demised prormises ox the building of which the demiscd

premiscs is a part or any portion tharcof, becong destroyed or damaged by

{fire or other casualty, the Lessor nc*;*r"bf agrees to repair sald dawmage within

a reasonable tire, provided, however, if said damage shall exceed {ifty per

cent of the usable floor arca of said building, eithesr narty may at its solv

option cancel this lease. : :

s
“n

RIGHT OF REENTRY

"

The right is reserved to the Lessor to enter upon said premises

at all reasonable times and to make such revlacements and repairs therolo a8

the Lessor may see fit, and, during the last sixty days of the tero of this

Lease to display on said premises a notice that said premises are for rent

.




or sale and to show said premises to prospective lessces or buyers,
XVI

SUCCESSORS IN INTEREST

This L.ease, and cach and all of the terms, provisions; conditions
hercof, shall apply to and bind the heirs, legateces, devisees, adrainistrators,
executors, assignees and other succcessors in interest of whatever nature of
the parties.

KVII

- TIME OF THE ESSENCE

' ‘ Time is of the essence of this Lease,
AVIIL

RIGHT O." FIRST REFUSAL

In consideration of the mutual covenants and agreements hercin

(&)

that

containcd and other good and sufficient consideration, Liessor agree
.

Lessor will not enter into a bindingy agreement for the sale of all oxr a pazrt of

the dewmnised premises except on the fa.dowing terms and conditions:

(a) That Lessor rcceive a bona fide offer or acceptance {rom
a third party;

(b) That Lessor give written notice to Lessce of said bona
fide offer or acceoptance;

(c) That Liessce shall bave thizty days frown the date of receipt
of such notice within which to notify I."ssoz of his intention to purchasc said
premiscs on the same terms and conditions as contained in the said offew o

acceptance;

‘s

(d) In the event that Lessce shall fail to notify Lessor of Lussee
intention to purchase the premises ar aforesaid, then Lessor may proceed o

sell said premises to said third party on the texrms or conditions of the offex




or acceptance, and not otherwise,
IN WITNESS WHEREOF, the parties hereto have affixed theix

signatures the day, month and year {.ost above written,

& ”/ ‘7 / IV LAALALL /it'é’[/ﬂ wlf

OLE BURRMHEAD, INC.,

; ~</ / / 2 ! v //
o % A e TN / i
By / ) ( L o // '\§ S0 (f;{/"[ ;’:",f’.'f"vw‘, ;._?).
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L £ AGEKE

THIS LEASE is made and cxecuted in duplicate this 8th day of
January, 1962, by and between ERIK BRUUN-ANDERSEN and £LSE

MARGRETHE ANDERSEN, husband and wife, pazxty of the first part, here-

inafter called Lessor, and OLE BURRHEAD, INC., a California corporn-

tion, party of the sccond part, hereinafter called Lessee,

WITNIWS S ®E TH

DI MISK

Lessor in consideration of the rentals and the mutual covenants,
agreements and conditions hereinafter contained, does hercby lease, let
and demisc unto Lessee, and Lesgsce docs hereby lease, rent and hire from
Lessor, those certain premises, with appurtenances, located in the City of

Los Angeles, State of California, known and described as follows; to wit:
The South 50' of the North 155' of that portion of the Fast 1/2 of
the West 1/2 of Lot 74 of the Lankershim Ranch Land and Vaicr
Co's. Subdivision of the EFast 12,000 acres of the South 1/2 of the
Rancho ¥.-Mission of San Fernando, in the City of L. A,, as »ser
map recorded in Book 31, pg. 30 of Misccllanecous Recowrds, in
the office of the County Recorder of said County, lying South of
the South line of the land conveyed to Farl P, Van Denburgh and
Williazn C, Kewmp, recorded March 1, 1946 in Book 22843, Page
198, Official Records.

I'xcepting thercfrom the Fast 30’

Also excepting therefrorm that portion thercof included within the
South 400" of the %ost 110 of the ast Half of the West Half of
said I.ot, said 400' being measurced {rom the North line of

Vanowen Street, 50' wide, as shown on said map,

Preraises also known as 6837 Farmdale Avenue, North Hollywood,
California.

Description supplied by Lessor and relied upon by Lessce.

B




LEASE
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THIS LEASE, executed in triplicate at Los Angeles County;

California, effective on the 1lst day of July, 1977, by and between

ELSE BRUUN-ANDERSEN, an individual and ELSE BRUUN-ANDERSEN, Trustee

AT

vy = T,

e i
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under Declaration of Trust dated October 9, 1967, hereinafter

referred to as '"LESSOR'", and BRANDER INDUSTRIES, INC.,, a California

corporation, hereinafter referred to as "LESSEE".

WITNESSETH ‘ o
I ' 1
PREMISES LEASED

LLessor hereby leased to Lessee, and Lessee hires from

Lessor, those certain premises situated in the City of Los Angeles,
County of Los Angeles, State of California, and more particularly

described as the improved property located at 6829 Farmdale Avenue,

6837 FFarmdale Avenﬁe, 11489 and 11491 Vanowen Street, North llolly-

wood, California, together with all improvements thereon and appur-

tenances thereunto belonging.

II

TERM AND RENTAL

SN Torm

~

The term of this Lease shall be for five (5) years, commencing

on the lst day of July, 1977, -and ending on the 30th day of

June, 1982,

B, Monthly Rental

The rental for said premises which Lessee agrees to pay to

LLessor without deduction or offset, prior notice or demand, at *

such places as may be designated from time to time by Lessor,

shall be for the first thirty (30) months of the term of this

l.ease Three Thousand Six Hundred Dollars ($3,600.00)

per month, payable in advance of the first day of each and every

-1~




calendar month commencing on the 1lst day of July, 1977, and ending

on the 31st day of December, 1973. The rental rate for the next

thirty (30) months of the term of this Lease, and thereafter for

each two and one-half (2%) year renewed terms (should Lessee exercise

A T R o

4 the options to renew the Lease as provided in Paragraph III hereor)

shall be increased by the lesser of 124% (twelve and one-half

percent) or upon the increase in.the "Consumer Price Index'" as here-
inafter defined. The monthly rental for each such two and one-half
- (2%) year term shall be increased or decreased in propdrtion to
whatever increase or decrease is shown by the Los Angeles-Long Beach
Areca Consumer ?:ice Index, published monthly by the Bureau of Labor ~*
Statistics, Department of Labor, United States Government, for the

first month of each two and one-half (2%) yeAr term as compared with

the Consumnf Price Index at June 3Q, 1977, which was 179.5,

but in no event is the increase to exceed 124% (twelve and one-half

percent}),

In the event that at any time during the term of this Lease

the Department of Labor discontinues the publication of said Con-
sumer Price Jndex, or adopts a different base for the index, then a3

the parties hereto shall agree upon a substitute index, or means e

ol economic comparison, whether derived from governmental or pri-

vate source. The figure thus arrived at shall constitute and be

B substituted for the monthly rental figure previously being paid
per month from and after the time of said adjustment, and until

the termination of this lease and said adjusted monthly rental figure

shall be in full force and effect and binding upon the parties to e

this Lease. In no event however shall the monthly rental under

1

this Lease at any time be less than Three Thousand Six Hundred

Dollars ($3,600.00) per month,
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C. Lessee to Pay Taxes

In addition thereto, Lessee agfees to pay all taxes levied upon
or assessed against said property or any part thireof includ- |
ing any increases in said taxes imposed by reason of improve-
ments or of alterations to the leased premises or otherwise.
Lessee agrees to pay promptly said taxes when due and to hold
Lessor free and harmless from any and all obligations, pen-

alties or other liabilities in connection with taxes upon said

property.
III

LESSELE'S OPTION TO RENEW LEASE

lLessece, at its optibn, shall be entitled to two (2) successive
extensions of this Lease for an additional term of five (5) years
each, for the same rental and upon the same terms and conditions
as are set forth in this Lease. Said options shall be exercised
by giving written potlce thereof to the Lessor in the manner pro-
vided in Paragraph XXI heréof, at least ninety (90) days before
the expiration of the term of this Lease, or the expiration of the
first extended term of {his lLLease, as the case may be.
IV
MATNTENANCE, REPAIRS AND ALTERATIONS

Lessee agrees at its sole cost and expense to maintain the

leased premises in good condition and répair and to make all reason-
able necessary repairs thereto. It is agreed that Lessee may in-
stall trade fixtures, shelving and temporary partitions in confor-
mance with all laws and ordinances applicable thereto, and Lessee
shall have the right to remove same at any time before the end or

thé lLease; provided that Lessee shall repair any damage to the

premises caused by such removal so as to place the premises in as




good condition as they were prior to installation, reasonable wear

T

and tear excepted. Any pits and/or service trenches must be

o
!

o
!;;f‘
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filled and capped at floor level with a minimum of 3%" concrete.

Vv
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ASSIGNMENT AND SUBLETTING
Lessee shall not assign, mortage or pledge this Lease, or any
interests therein without the prior written consent of the Lessor.,

Lessce wmay, however, at its discretion and responsibility, sublet

3 the premises or any part thereof, or any right or privilege

¥

% appurtenant thereto, and permit other persons to occupy Or use

N '

& . . . . ..

ﬁf the premises, or any portion thercof, without first obtaining the

consent of Lessor. Any such subletting will run concurrent with
this Lease and ail sub-leases wiil include terms and conditions
imposing on such sublessees similar duties and obligations to
those contained in this Lease.” This Lease shall not, nor shall
any interest therein, be assignable, as to the interest of Lessce,

by opecration of law without the written consent of Lessor. Lessor's.

R A T T A SR T R A

consent to any such assignments, mortgage or pledge, or any

e

_ % subletting, shall not .relieve Lessee from any obligation under this
.
i Leaso.
g,
‘_
:"_\:
3 WASTE

Lessee shall not commit, or suffer to be commited, any waste

i upon said premises, or any nuisance, or other act or thing which

A

e
i? may disturb the quiet enjoyment of this property by persons legally
9
in i entitled to use or occupy said property.
ot VII
R
B COMPLTIANCE WITH LAWS
2y .

lLessee shall, at his sole cost, comply with all of the require-

ments of all Municipal, State and Federal authorities now in force,




L}

or which may hereafter be in force, pertaining to the use of said

premises, and shall faithfully observe in said use all Municipal
ordinances and State and Federal statutes now in fofqe or which
may- hereafter be in force., The judgment of any Court or competent
Jurisdiction, or the admission c¢i Lessee in any action or procged-
ing against Lessee, whether Lessor be a party thereté or not, that

Lessce has violated any such ordinance or statute in said use,

?ﬁ
i
8 <!
Ve
g
@
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shall be conclusive of that fact as between Lessor and Lessee.

TRERE

Lessee shall have the right to contest by appropriate legal pro-.

.

-,
)

ceedings, without cost or expense to Lessor, the validity of any

law, ordinance, or regulation of the nature herein referred to, if

the terms of such law, ordinance, or regulation compliance there-

s e

with may be legally held in abeyance without subjecting Lessor to
any liability of whatsoever nature for the failure so to comply

therowith, in which event compliance therewith may be postponed

-8 . . . . .
: @, until the final determination of any such procceding. Lessee, upon

g

§ﬂ‘ commencing such contest, shall furnish to Lessor a document guaran-
o8 tceing that Lessor and the Lessor's interest in the Leased Land

% shall be saved harmless from any penalty, damage, charge or claim

S resulting from such contest.

i C

? VIII

#

UTILITIES

Lessee shall pay when due, all water, gas, heat, light, power,

telephone service and all other services and utilities supplied
to or to be supplied to said premises,
IX
LESSOR'S QIGHT OF ENTRY
Lessce shall permit Lessor and his agents to enter into and

upon said premises at all reasonable times for the purpose of
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inspecting the same, or for the purpose of posting notices of non-

liability for alterations, additions, or repairs or for the purpose

of placing upon the property in which the said premises are located

any usual or ordinary '"for sale!" signs, without any rebate of rent

and without any liability to Lessee for any loss of occupation or

quiet enjoyment of the premises thereby occasioned; and shall per -

mit Lessor, at any time within ninety (90) days prior to the expir-

ation of this Lease, to place upon said premises any usual or

ordinary '"to let'" or '"to lease' signs, providing that Lessee has

not excrcised its options to renew this Lease as provided in Para-

graph III above.

X
INSURANCE

Public Liability and Propertiy Dawmage Insurance

Lessee shall, throughout the entire period of occupancy of
the subject premises by Lessee, obtain, pay the premiums for

and maintain in full force and effect one or more insurance
policics imdemnifying the Lessor‘as well as the Lessee, from
any and all judgments, claims, damages, or expense whatsoever
resulting from personal injury, death, property damage or
otherwise, arising or occurring upon or in connection with
the demised premises, or the use, misuse or abuse thereof by
l.essee and/or any agent, servants, employee, licensee, invitee,
subtenant, assignee or guest of Lessee, or in connection with
the negliéence of Lessec, its agénts, servants and employees,
or that of its sub-tenants, assignees and/or their respective
agents, servants and employees,

Said policy or policies shall be written by one or more in-

surance companies qualified and authorized to write such in-

-6
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. material change in said policy or policies shall be delivered

surance in the County of Los Angeles, State of California, and
shall accord coverage and have limits not less than Five Hundréd ’

Thousand Dollars ($500,000.00) for injuries to and/or deaths

of one or more persons in any one accident or event, and One

lfundred Thousand Dollars ($IO0,000.00) for damage to and/or

loss of property resulting from one accident or event. Said
policy or policies shall countain a cross-liability endorsement
naming Lessor as party insured thereby and shall also contain

a provision that written notice of cancellation or of any

to Lessor at least Thirty (30) days in advance of the effective

datc thereof. Lessor shall be provided with a fully conformed
copy of such policy or policies.

IFire Insurance

Lessee shall obtain, pay the premium for and maintain in full

force and effect during the entire term of this Lease, one or

more policies of fire insurance, with extended coverage en-

dorsement, or its equivalent, insuring for Lessor's and

lLessce's account and benefit, all of the demised premises in

the amount of Five llundred Thousand Dollars ($500,000.00).
lLessee shall obtain, pay the premiums for and maintain in
full force throughout the entire period of occupancy of the
demised premises by Lessee or it§ assignees and sub-tenants
one or more fire and extiend2l coverage insurance policies
covering leasehold improvements, fixtures, furnishings and
merchandise located upon the demised premises. Lessee shall L
obtain and furnish Lessor with certificates of all such insur-
ance. Said policies shall c¢ontain a provision that written

notice of cancellation or of any material change in said policy

-7 -




B or policies shall be delivered to Lessor at least Thirty (30)

days in advance of the effective date thereof. Upon the

exercise of the options to extend this Lease as set forth in

| s . Paragraph III above, the amount of said covérage shall be in-~
: ‘

;; : creased in proportion to th2 increase in the reasonable value of
l the building and improvements at the time said option is

exercised,

XI
MECHANIC'S LIENS
l. Lessee shall not suffer or permit to be enforced against
the Leased Land, or any part thereof, any mechanic's, materialman's
contractor's, or subcontractor's liens arising from or any claim

for damage growing out of the work or any construction, repair,

L restoration, replacement, or improvement, or any other claim of
demand howsoever the same may arise, but Lessee shall pay or cause
&l to be paid all of such liens, claims, or demands before any action
i is brought to enforce the same against the Land; and Lessee agrees
to indemnify and hold Lessor and said Land free and harmless from

any and all liability for any and all such liens, claims, and

"ﬁm" 35 . TR

demands, together with reasonable atiorney's fees and all costs

and expenses in connection therewith.
2. If Lessee shall'in good faith contest the'validity of‘any
such lien, claim or demand, the Lessce shall, at its expense, de-
fend dtself and Lessor against the same and shall pay and satisfy
any adverse judgment that may be rendered the?eon before the en-
forcement thereof against Lessor or the Leased Land,'upon the .

condition that if Lessor shall require, Lessee shall furnish to

Lessor a surety bond satisfactory to Lessor in an amount equal to

R

such contested lien, claim, oxr demand indemnifying Lessor against

-8
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liability fbr the same, and holding the Leased Land free from the
effect of such lien or claim or if Lessor shall request, Lessee
shall procure and record a bond freeing the Leased Land from the
effect of such lien or claim or action thereon.

3. If Lessee fails to discharge such lien or furnish a bond
against the foreclosure thereof as provided by the statutes of
the State of California, Lessor ﬁay, but is not obligated, to
discharge the same or take such other action as Lessor deems

necessary to prevent a judgmert of foreclosure upon said lien

from being executed against the property, and all costs and ex- f;*

pense, including reasonable attorney's fees incurred by Lessor,

shall be repaid by Lessece upon demand, and if unpaid may be treated‘!
as additional rent,

4. Nothing in this Lease shall be deemed or construed in any
way as constituting the consent or request of Lessor, expressed
or implied, by inference or otherwise, to any contractor, sﬁb-
contractor, labbrer, or materialman for the performance of any

labor or the furnishing of any materials for any specific improve-

ment, alteration, or repair of or to the Leased Land, and buildinas

o1r o dmproveoments thercof, or any part thereof, Lessor shall have

the right at all reasonable times to post and keep posted on the

LLeased Land such notices of nonresponsibility as Lessor may deem
necessary for the protection of Lessor and the fee of the Leased

Land from mechanic's and materialman's liens.

XIIT

DEFAULTS .

The occurence of any of the following shall constitute a

material default breach of this Lease:
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Vacation or abandonment of the premises by Lessee;
A failure by Lessee to pay the rent, or to make any other

payment required to be made by Lessee hereunder, where such

* failure continues to Fiftez1 (15) days after written notice
thereof by Lessor to Lessee;
A failure by Lessee to observe or perform any other provision

of this Lease to be observed or performed by Lessee, where:

such failure continues for Thirty (30) days after written notice

thereof by Lessor to Lessee; brovided, however, that if the
nature of‘such default is such that the same cannot reasonably
be cured within such Thirty (30) day'period, Lessee shall not
be deemed to be in default if Lessee shall within such period
commence such chore and theréafter diligently prosecute the
same to completion;

The making by Lessee of any general assignment for the benefit
of" creditors; the filing by or against Lessee of a petition for
reorganization or arrangement under any law rclating to banlk-
ruptcy (unless, in the case of a petition filed against Lessece,
the same is dismissed within Sixty (60) days of the date of
filing said petifion, or such 1ater date as is set by the Court
for hecaring and decision on said petition).

The appointment of 'a Trustee or receiver to take possession or
substantially all of Lessee's aéseté located at the premises

or of Lessce's interest in this Lease, where posseséion is not
restored to Lessece within Thirty (30) days; or the attachment,
execution or other judicial seizure of substantially all of
Lessee's assets located at the premises or of Lessee's interest

in this Lease where such seizure is not discharged within Thirty

(30) days.

~10~




REMEDIES OF LESSOR
In the event of any such material default or breach by Lessee,

Lessor may at time thereafter, at Lessor's option and without limtiéf

4 ing the Lessor in the exercise of any other right or remedy which

Lessor may have by reason of such default or breach, with or without

notice or demand:

? A. Re-enter the pPremises, with or without process of law and take

g , possession of the same, and of all equipment and fixtures of
Lessce therein, and expel and remove Lessee and all other

r  parties occupying the premised, and, without terminating this

? ‘ Lease, at any time, and from time to time, re-let the premiscs

or any part therceof for the account of Lessce, for such term,

S

upon such conditions and at such .rental as may be reasonable

T

under the circumstances then pPrevailing. In such re-letting

and applying against any amounts due from Lessee hereinafter,

Lt

(including, without limitation, such expenses as Lessor may
i have incurred in recovering possession of the Premises plac-

ing the same in good order and condition, repairing the same

fov re-letting and all othor expenses, commissions and charge:.,

including reasonable attorney's fees, which may have been paid

or incurred in connection with such repossession and re-lett -

TEan TR SO R RN T R s

ing). Lessor may execute any lease made pursuant hereto in
X Lessor's name or in the name of Lessee, and the tenant there-

under shall be under no obligation to see to the application

P T T T T ot Toh sy

P by Lessor of any rent thereunder. Whether or not the premises
;, are re-let, Lessee shall pay Lessor, all amounts required to
‘ be paid by the Lessee up to the date of Lessor's re-entry and
thereafter Lessee shall pay Lessor until the end of the term

hereof, the amount of all rent and other charges required to

-] 1l
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be paid by Lessee hereunder, less the proceeds of such re-
letting during the term hereof, if any, after payment of Lessor's

expense as provided above, Such payment by Lessee shall be due

at such times as are provided elsewhere in this Lease, and Lessof?
need not wait until the termination of this Lease to recover
them by legal action or otherwise, Lessor shall not by any re-
entry or other act be deeméd to have terminated this Lease or
the liability of Leséee for the total rent hereunder unless
Lessor shall give Lessee written notices of Lessor's election
to terminate this Lease.

Give written notice 1o Lessce of Lessor's election to terminate

this Lease, re-enter the premises with or without process of

law and take possession of +the same and of all equipment and

fixturecs therein, and expel or remove Lessce and all other

parties occupying the premises, using such force as may be

reasonably necessary to do so, without being liable to any

prosccution for said re-entry or for the use of such force.
In the event Lessor shall thereupon be entitled to recover ff}ﬁa

from Lessee the worth, at the time of such termination, of

the excess, if any, of the rent and other charges required to
be paid by Lessee hereunder for the balance of the term hereof
(if this Lease had not been so terminated) over the then
reasonable value of the premises for the same period. When-
over Lessor shall re-enter the premises as provided herein,
Lessor may remove any property of Lessee from the premises and
store same elsewhere for the account, and at the expense and
risk, of Lessee, and if Lessee shall fail to pay the cost of

storing any such property after it has been stored for a

-12-




period of Ninety (90) days or more, Lessor may sell any or all

of such property at public or private sales, in such manner and

in such times and places as Lessor, in its sole discretion,
may deem proper, without notice to or demand upon Lessee, for

the payment of any part of such charges or the removal of any

such property, and shall apply to proceeds of such sale:

first, to the cost and expenses of such sale, including reason- ...

able attorney's fees actually incurred; second, to the payment ;?

of the cost of or charges for storing any such property; third,

to the payment of any other sums of money which may then or
thereafter be due to Lessor from Lessee under any of the terms

hercof; and fourth, the balancé, if any, to Lessee.

Lessee hereby’waives all claims for damages that may be caused
by lessor's re-entering and taking possession of the premises
or removing and storing the property of Lessee as herein pro-
vided, and will save Lessor harmless from loss, cost or damages
occasioned Lessor thereby, and no such re-entry shall be con-
sidered or construed to be a forcible entry.

XV

SURRIENDER OR MUTUAL CANCELLATION OF LEASLE

The voluntary or other surrenderof this Lease by Lessec¢, or
a mutual cancellation thereof, shall not effect the sub-leases or
sub-tenancies and Lessor must honor fhe terms and conditions of
such sub-lease or sub-tenancy.

XVI
COSTS AND ATTORNEYS' FEES .

In the event either Lessor or Lessee shall bring an action or
proceeding for damages for an alleged breach of any provision of
this Lease, to recover rents or other sums due hereunder, to en-~

force, protect or establish any right or remedy of either party,

-13-
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the prevailing party shall be entitled to recover as a part of

'é ' such action or proceedings reasonable attorney's fees and Court
costs.

XVII

WAIVERS BY LESSOR

A a N E AN R S S R TR

The waiver by Lessor of any breach of any term, covenant or:

condition herein contained shall not be deemed to be a waiver of
such term, covenant or condition or any subsequent breach of the

same or any other term, covenant or condition herein contained,

XVITIT

o

LESSOR'G AGREEMENT NOT TO SELL FREMISES TO COMPETITOR OF LESSLEDR

During the term of this Lease, or any extension thercof, and
i provided that Lessee is not in default under the terms and pro-
+ visions of this Lease, Lessor agrees that it shall not knowingly

i «ell 1his property to any person, firm or corporation which, at

the time of said sale, directly or indirectly owns, manages, oper-

- .
S SRR T

ates, joins, controls or participates in or is connected as a

principal contractor, partner or otherwise with any competitor orf

§

a; Lessee in the fields of metal stampings, heat treating and brazing.
| XIX
LESSEE'S RIGIUHT TO FIRST REFUSAL REGARDING SALES LEASED PROPLERTY
During the term of this Lease, or any extensions thereof, and
provided that Lessee is not then in default under the terms and
provisions of this Lease, Lessor shall be subject to the restric-
tions and options hereinafter in this paragraph set forth:
In the event Lessor desires to sell the Leased property or any

portion thereof, the Lessee shall have the right of first refusal

to purchase said real property. Such right of first refusal, and

Fas

any purchase pursuant thereto shall be accorded, and in the event

of excrcise of the right, shall be implemented in the following

manner:

~14-~




' A. Lessor shall give written notice to Lessee of such in-

tended sale specifying the name of the proposed purchaser or pur-

chasers, the description of the real property intended to be sold,

the price of the sale, and the ::rms of intended sale, if other

% : 3 3
'5 than cash, and such notice is to be signed by the proposed purchaser,f‘

1 ' acknowledging the accuracy of the information contained therein;

and Lessor shall further accompany this written notice with
evidence of receipt of ten per cent (l0%) of the sales price
representing earnest money paid by the proposed buyer.

B. Within sixty (60) days from the time Lessee shall have ';

received such notices from Lessor, Lesscee shall have the right to

purchasc said real property for the price, and on the same terms

SN T

and conditions set forth in the proposed Notice of Sale by Lessor

S A,

to Lessee. This option must be exercised in writing in the manner

1: provided in Paragraph XX of this Lease. In the event Lessee fails

e
i
\
' 8
\
]
‘B
i
g

Lo exercise this option, Lessor méy sell said real property to the

proposed purchaser or purchasers specified in her notice to Lessee
for the price and on the terms, if other than cash, speciried in
the notice from Lessor to Lessee.
XX
NOTICES -
Any option which may be exercised and any notice which is re-
quired or may be given under any of the provisions of this Lease

«hall, in each instance, be the subject of a writing which shall

either be personally delivered or transmitted by registered or

certified mail, postage pre-paid, addressed in accordance with

250 Paragraph XXI hereof.

-15-
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XX1T
ADDRESSES AND CHANGES OF ADDRESS
For the purpose of the exercise of any option or the giving
of any notice required or which may be given under the terms of
this Lease, the following addresses shall apply to the respective
parties (other than in cases of personal delivery):
| ELSE BRUUN-ANDERSEN, individually and as

Trustee under Declaration of
Trust dated October 9, 1967

FX-6 Personal Privacy

BRANDER INDUSTRIES, INC.
6829 Farmdale Avenue
North Hollywood, Calif. 91605

Change of address may be effected by notice from the party
desiring to make such a change to the other party, in which case
the last address set forth in such a notice shall be the one 10 be
usaod,

XXII
SURRENDER AND REMOVAL

1. Upon the expiration of the term of this lease or any ear-
lier termination thereqf, Lessee shall surrender to Lessor posses-
sion of the leased Land and all improvements thereon.

2. If lLessee shall not then be in default under any of the
convenants and conditions hereof, Lessce may remove or cause 10 be
removed all movable furniture, furnishings and equipment installed
in the buildings on the Land. Any of said personal property that
is not removed from said premises within thirty (30) days after

the date of any termination of this lease thereafter shall belong

to Lessor without the payment of any consideration.

-16-~
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XXIIT
EMINENT DOMAIN
1. The term "total taking'" as used in this Article means the

taking of theAentire Leased Lanc under the power of eminent domain

or a taking of so much of such land as to pfevent or substantially

impair the conduct of Lessee's business thereon. The term 'partial
taking'" means the taking of a porfion only of such Land which does

not constitute a total taking as above defined.

2. If during the term hereof there shall be a total taking by

public authority under the power of eminent domain, then the lease-
hold e¢state of Lessee in and to the Leased Land shall cease and
terminate as of the date the actual physical possession thereof
shall be so taken.

3. If during the Lease Term there shall be a partial taking

of 1he Leased Land which would render it economically unfeasible

for the Lessee to continue to use the subject premises for any

reasonable purposes encompassed within the scope of Lessee's business -

activities, this Lease shall terminate as to the portion‘of the Land
effecting the subject business activity, upon the date upon which
actual possession of the portion of the Land is taken pursuant o
the eminent domain proceedings but the Lease shall continue in force
and orfect as to the remainder of the Land. The basic rental payable
by Lessee for the balance of the term shall be abated in an amount
to Ee agreed upon by the parties hereto.

4, All compensation and damages awarded for the taking of the
Leased Land or any portion thereof shall, except as otherwise
herein provided, belong to and be the soie property of Lessor, and
Lessee shall not have any claim or be entitled to any award for
diminution in value of its leasehold hereunder or for the value of

any unexpired term of this Lease; provided, however, that Lessee

-17-
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shall be entitled to any award that may be made for the taking of
or injury to Lessee's iﬁprévements, or on account of any cost or
losg Lessee may sustain in the removal of Lessee's fixtures, equip-
ment and furnishings, or as a result of any altefations, modifica-
tion or repairs-which may be reasnnably required by Lessee in
order to place the remaining portion of the Leased Land not so con-
demned in a suitable condition fdr the continuance of Lessee's
tenancy.

5. If this Lease is‘terminated, in whole or in part, pursuant
to any of the provisions of this hrticle, all rentals and other

charges payable by Lessee to Lessor hereunder and attributable 1o

A _.‘r;','w__-("~ e

the lLeased llLand taken, shall be paid up to the date upon which
actual physical possession shall be taken by the condemnor, and
the parties shall thereupon be released from all further liability.
XX1IV
BINDING ON SUCCE$ORS IN INTEREST
Subject to the provisions hereof relating to assignmeht, mor {-

oaging, pledging and subletting, this Lease is intended to and does

bind the heirs, executors, administrators, successors and assigns

or” anv and all parties hereto.

XXV

TIM: OF THE ESSENCE

Time is of the essence of this Lease.
XXVI
All questions with respect to the construction of this Lease,

and the rights and liabilities of the parties thereto, shall be

governed by the laws of the State of California.




XXVII
ENTIRE AGREEMENT
This Lease contains the entire Agreement of the parties hereto;}
and supersedes any prior written or oral agreements between them

concerning the subject matter contained herein. There are no re-

presentations, agreements, arrangements, or understandings, oral
or written, between the parties hereto relating to the subject matte

contained in this Lease, which are not fully expressed herein.

Effective on the 1lst day of July, 1977, at Los Angeles, CA.

Exccuted on this [?(7day of LESSOR:
Tl s, 1978, at s8] A A I N A K ;
. vy p P ELSE BRUUN-ANDERSEN, individually
el (Gl i 4
v / - “' A 4 5 L _’-w,-' /‘.‘ . /“.4 i
2747”;)//0744i/3«/6)&v4Af/f L
4 “PELSE BRUUN-ANDERSEN, --Trustee .
? ) - / }\\’« B ‘/
Executed on this 7' day of ,LEbbhF: / .
, 1978, at o . . ) ; ‘ g3
K g e _ BRANDER INDUSTRIES, INC., Preside
[N ‘ .r"/',‘ ’ ) .
L k f( . Py A

H v y o \
08 \ oy v ,"'-. \N‘lu P N N } K “. te
BRANDER INDUSTRIES, INC., Secret:

(SEAL)
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ADDENDUM TO LEASE

THIS ADDENDUM is to the lease executed in
triplicate at Los Angeles County, California, effective
% on the lst day of July, 1977, by and between ELSE BRUUN-
@ ANDERSEN, an individual and ELSE BRUUN~-ANDERSEN, Trustee
under Declaration of Trust dated October 9, 1967, herein-
after referred to as "LESSOR", and BRANDER INDUSTRIES, INC.,
a California corporation, hereinafter referred to as
"LESSEE". '

WHEREAS the partles hereto have entered into
this lease for a period of five years, and the Lessee
has the option to renew thils lease for two additional periods

SR S A

)
&

3
A

of five years each;

AND WHEREAS the original lease stipulates

@ a total monthly rental at the inception of the lease of
7 Three Thousand Six Hundred Dollars ($3,600.00), to be
subsequently adjusted thereafter in two and one-half (23)

year intervals;

BT

AND WHEREAS this gross rental 1s for three

separate premises;

AND WHEREAS it 1is the desire of each of the
é! parties to this lease to allocate a specific amount of
this gross rental to each of these premises;

NOW THEREFORE 1t is agreed that the stipulated
basic monthly rental as set forth in the lease be allocated
to each of the premises as follows:

11489-11491 Vanowen St. #.2o0co

6837 Farmdale # Fes
6829 Farmdale ¢¢’/ﬂﬁeii¢_f¢

Total A& 360 0, o

and such amount as herein allocated shall be increased or
decreased at each two and one-half (23) year intervals

as set forth in the original lease document.

This Addendum is only to clarify the original
lease agreement, and does not change any of the terms
and conditions included therein.

'
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Bxecuted on this__ /7 day of

/,\[. , 1980, at ALz

[{".’.{.’L//{‘.) ) ‘LZ / s

Executed on thisz/Qﬁ/;ay of
/[7/ iy ,(, )y 1980, .at S///".f

/"///1' : > /Z///

I
i

(2)

! LESSOR:
//[ u)/’/ 5.

C,\/-"\"\/.ré/}b/,f.«w"v
" ELSE BRUUN-ANDERSEN, inolviaually

ELSE BRUUN-ANDERSEN, Trustee

T——

,/%/;ANDER INDUSTRIES, INCL- Presider

4/}77/\(/( //(
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STATE OF SOUTH DAKOTA

Decretary of State

18891909

Certificate Oy Incorporation
Business Corporation

I, JOYCE HAZELTINE, Secretary of State of the State of South Dakota, hereby certify that

duplicate originals of the Articles of Incorporation of . ... vvvvv v vnininnen.n.
BRANDER  INDUSTRIES, INCORPORATED o

L A R N L R R R I R I O A R R

duly signed and verified, pursuant to the provisions of the South Dakota Business Corporanon Act,

have been received in this office and are found to conform to law.

ACCORDINGLY and by virtue of the athority vested in me by law, I hereby issue this

Certificate of Incorporation

-------------------------------------------------------------------------

ooooooooooooooooooooooooooooooooooooooooooooooooooooooooooo

tIN TESTIMONY WHEREOQF, I have hereunto
set my hand and affixed the Great Seal of the

State of South Dakota, at Pierre, the Capital,

..............................

........

........

--------------------------------------

€= SOS CRP 427 07/88
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222?7%::i& BRANDER INDUSTRIES, INCORPORATED

I, the undersigned natural person of lawful age, acting as

the incorporator under the South Dakota Business Corporation Act,
!

adopt the following Articles of Incorporation for such

corporation:

FIRST

The name of the corporation is Brander Industries,

Incorporated.

SECOND
The period of its duration is perpetual.
THIRD

The purpose or purposes for which the corporation is organized

are to engage in:

(a) the primary business in which the corporation
intends to initially engage is to operate a metal shop, heat
treating metals, fabbicating metals, acting as manufacturer's

representative in selling and assembling and fabricating

metal and metal products;

v
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(b) to own, operate, maintain, manage and equip a shop
for fabricating, storage, treating, sale and assembly of per-

sonal property of every character and nature;

(c) to invest, design, develop, assemble, build,
construct, fabricate, manufacture, buy, import, lease as
lessee and otherwisé acquire,’to own, operate, maintain,
manage, equip, improve, repair, alter and otherweise use,
en joy and deal with personal property, to mortgage, deed in
trust, pledge and otherwise encumber, and to sell, export,
lease as lessor and otherwise dispose of machinery, metals,
aircraft parts and avaiation facilities of all kinds,
including, without limiting the generality of the foregoing
language, aircraft carriers and transports; factories, repair
stations and shops and transports; factories, repair stations
and shops, laboratories, schools, stores, offices, planté and
works, and all other facilities and equipment incidental to

the business of this corporation;

(d) to purchase, acquire, own hold, use, lease (either
as lessor or lessee), grant, sell, exchange, subdivide,
mortgage, convey in trust, manage, improve, construct,
operate and generally deal in any and all real estate,
improved or unimproved, stores, office buildings, manufac-

turing plants and other buildings, and any and all other pro-
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perty of every kind or description, real, personal and mixed,
and wheresoever situated, in any state of the United States,
the District of Columbia, territories and colonies of the

United States, or foreign countries;

(e) to enter into make, perform and carry out contracts
of every kind for aﬁy lawful purpose without limit as to

amount, with any person, firm, association or corporation,

municipaltiy, county, parish, state, territory, government or

other municipal or governmental subdivision;

(f) to become a partner (either general or limited or
both) and to enter into agreements of partnership, with one
or more other persons or corporations, for the purpose of
carrying on any business whatsoever which this corporation
may deem proper or convenient in connection with any of the
purposes herein set forth or otherwise, or which may be

calculated, directly or indirectly, to promote the interests

of this corporation or to enhance the value of its property

or business;

and such other businesses as shall be deemed advantageous by the
management of the company; and to be a promoter, partner, member,
associate or manager of any partnership, joint Qénture, trust or
other enterprise and to be a trustee and to receive property by

will or gift. Nothing herein shall take away or limit any of the
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powers granted to the company under the South Dakota Business

Corporation Act.
FOURTH

The aggregate number of shares which the corporation shall

have authority to issue is 100,000 shares each of which shall be

|
the par value of $1.00. The corporation may, subject to appli-

cable statutory limitations, purchase or redeem its own shares.
FIFId

The corporation will not commence business until at least One
Thousand Dollars has been received by it as consideration for the

issuance of shares.

SIXTH

There are no provisions limiting or denying to shareholders
the preemptive right to acquire additional or treasury shares of

the corporation.
SEVENTH

Provisions for the regulatioy of the internal affairs of the
corporation are such as shall be contained in the By-Laws of the

company.
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EIGHTH

The address of the initial registered office of the cor-
poration is 310 South First Avenue, Sioux Falls, South Dakota,

and the name of its initial registered agent at such address is

Woods, Fuller, Shultz & Smith P.C.

NINTH

The number of directors constituting the initial Board of

Directors of the corporation is three and the names and addresses

of the persons who are to serve as Directors until the first
meeting of shareholders or until <aheir successors are elected and

shall qualify are:

Names Address
Niels Bruun-Andersen Post Office Box 125

Wise River, Montana 59762

Inge Bruun-Andersen Post Office Box 125
Wise River, Montana 59762

Barlett M. Hackley 6829 Farmdale Avenue
North Hollywood, CA 91605
TENTH

The name and address of the incorporator is:_

Name Address

Bradley C. Grossenburg 310 South First Avenue
Sioux Falls, SD 57102



Dated this 31st day of August , 1988,
Bradley . sé’buﬁg/ -

i

STATE OF SOUTH DAKOTA )
: SS
COUNTY OF MINNEHAHA )

On this the 31st day of August , 1988, before me, the

undersigned officer, personally appeared Bradley C. Grossenburg,
known to me or satisfactorily proven to be the person whose name
is subscribed to the within instrument and acknowledged that he

executed the same for the purposes therein contained.

IN WITNESS WHEREOF I hereunto set my hand and official seal.

C/M;Q L}‘)") . ﬂMb é”/—x’l/
Notary Public - South Dakota

ANITA M. PAULSEN, Notary Public -

STATE OF SOUTH DAKOTA ) Ky Commission Cxpices Oct 28, 1953

COUNTY OF MINNEHAHA )

The undersigned, being duly sworn, deposes and says: That he
is the person described in and who signed the foregoing Articles
of Incorporation as the incorporagor therein; that he has read
said Articles and knows the contents thereof; that the incor-

porator intends in good faith to form a corporation for the pur-

poses of promotion of a lawful business as set forth in said
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Articles and not for the purpose of enabling any corporation or
corporations to avoid the provisions of SDCL 1967 37-1 of the
State of South Dakota, relating to unlawful trusts and com-

binations, and laws amendatory there

\ Bradley C. izyé§€ﬁfu?g V2;7
Subscribed and sworn to before’me

this 3lst day of August , 1988.

K é‘(/;x»{:t:/ %) k/)(//t,ué-'.x«m,/
Notary Public - South Dakota

ANITA M. PAULSEN, Motary Public
Ny Comsnission Expires Oct. 28, 1993,
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5Y - LAWS

FOR THE REGULATION, EXCEPTU AS OTHERWISE PROVIDED
BY STATUTE OR ITS ARTICLES OF INCORPORATION

OF -
BRANDER INDUSTRIES, INC.

ARTICLE I
Offices
s Section 1. PRINCIPAL OFFICE. The principal office

for the transaction of the business of the corporation is
hereby fixed and located at:

S L A

The Board of Directors is hereby granted full power and
authorjty to change said principal office from one location
to another in said County.

Section 2. OTHER OFFICES. Branch or subordinate of- e
fices may at any time be established by the Board of Direct- y
ors at any place or places where the corporation is quali-
fied to do business.

ARTICIE IT
Meetings of Shareholders

Section 1. PLACE OF MEETINGS. All annual meetings
of shareholders shall be held at the principal office of
the corporation, and all other meetings of shareholders
shall be held either at the principal office or at any other :
place within or without the State of California which may be y




designated either by the Board of Directors pursuant to
authority hereinafter granted to said Board, or by writ-
ten consent of all shareholders entitled to vote thereat,
given either before or after thae meeting and filed with
the Secretary of the corporation. '

Section 2. ANNUAL MEETINGS. The annual meetings
of shareholders shall be held on the 1gtMonday of March
of each year, at o'clock M., of said day; provided,
however, that should said day fall upon a legal holiday,
then any such annual meeting of shareholders shall be held
at the same time and place on the next day thereafter ensu-
ing which is not a legal holiday.

Written notice of each annual meeting shall be given
to each shareholder entitled to vote thereat, either person-
ally or by mail or other means of written communication,
charges prepaid, addressed to such shareholder at his address
appearing on the books of the corporation or given by him to
the corporation for the purpose of notice. If a shareholder
gives no address, notice shall be deemed to have been given
him if sent by mail or other means of written communication
addressed to the place where the principal office of the cor-
poration is situated, or if published at least once in some
newspaper of general circulation in the county in which said
office is located. All such notices shall be sent to each
shareholder entitled thereto not less than ten days before
each annual meeting, and shall specify the place, the day and
the hour of such meeting, and shall also state the general
nature of the business or proposal to be considered or acted
upon at such meeting or before action may be taken at such a
meeting on (a) a proposal to sell, lease, convey, exchange,
transfer or otherwise dispose of all or substantially all of
the property or assets of the corporation except under Sec-
tion 3900 of the California Corporations Code; or (b) a proposal
to merge or consolidate with another corporation, domestic
or foreign; or (c¢) a proposal to reduce the stated capital
of the corporation; or (d) a proposal to amend the Articles
of Incorporation, except to extend the term of the corporate
existence; or (e) a proposal to wind up and dissolve the
corporation; or (f) a proposal to adopt a plan of distri-
bution of shares, securities cr any consideration other than
money in the process of winding up.

Section 3. SPECIAL MEETINGS. Special meetings of
the shareholders, for any purpose or purposes whatsoever,
may be called at any time by the President or by the Board
of Directors, or by one or more shareholders holding not |
less than one-fifth of the voting power of the corporation. |
Except in special cases where other express provision is
made by statute, notice of such special meetings shall be




given in the same manner as for annual meetings of share-
holders. Notices of any special meeting shall specify in
addition to the place, day and hour of such meeting, the
general nature of the business to be transacted.

Section k4. ADJOURNED MEETINGS AND NOTICE THEREOF.
Any shareholders' meeting, annual or special, whether or
not a quorum is present, may be adjourned from time to time
by the vote of a majority of the shares, the holders of
which are either present in person or represented by proxy
thereat, but in the absence of a quorum no other business
may be transacted at any such meeting.

When any shareholders' meeting, either annual or
special, is adjourned for thirty (305 days or more, notice
of the adjourned meeting shall be given as in the case of
an original meeting; save as aforesaid, it shall not be
necessary to give any notice of an adjournment or of the
business to be transacted at an adjourned meeting, other
than by announcement at the meeting at which such adjourn-
ment is taken.

Section 5. ENTRY OF NOTICE. Whenever any share-
holder entitled to vote has been absent from any meeting
of shareholders, whether annual or special, an entry in the
minutes to the effect that notice has been duly given shall
be conclusive and incontrovertible evidence that due notice
of such meeting was given to such shareholders, as required
by law and the By-Laws of the corporation.

. Section 6. VOTING. At all meetings of sharehold-
ers, every shareholder entitled to vote shall have the right
to vote in person or by proxy the number of shares standing
in his own name on the stock records of the corporation.
Such vote may be "viva voce" or by ballot; provided, how-
ever, that all elections for directors must be by ballot
upon demand made by a shareholder at any election and before
the voting begins. Every shareholder entitled to vote at
any election for directors shall have the right to cumulate
his votes and give one candic:te a number of votes equal to
the number of directors to be elected multiplied by the num-
ber of votes to which his shares are entitled, or to distri-
bute his votes on the same principle among as many candidates
as he shall think fit. The candidates receiving the highest
number of votes up to the number of directors to be elected
shall be elected.

Section 7. QUORUM. The presence in person or by
proxy of the holders of a majority of the shares entitled to
vote at any meeting shall constitute a quorum for the tran-
saction of business. The shareholders present at a duly call-
ed or held meeting at which a quorum is present may continue




to do business until adjournment, notwithstanding the with-
drawal of enough shareholders to leave less than a quorum.

Bection 8. CONSENT OF ABSENTEES. The transactions
of any meeting of shareholders, either annual or special,
however called and noticed, shall be as valid as though
had at a meeting duly held after regular call and notice,
if a guorum be present either in person or by proxy, and
if, either before or after the meeting, each of the share-
holders entitled to vote, not present in person or by proxy,
~sign a written waiver of notice, or a consent to the hold-
ing of such meeting, or an approval of the minutes of the
meeting.

Section 9. ACTION WITHOUT MEETING. Any action
which under the provisions of title one of part five of
division first of the California Corporations Code may be
taken at a meeting of the shareholders, except approval of
an agreement for merger or consolidation of the corporation
with other corporations, may be taken without a meeting, if
authorized by a writing signed by all of the persons who
would be entitled to vote upoir such action at a meeting, and
filed with the Secretary of the corporation.

+Section 10. PROXIES. Every person entitled to vote
or execute consents shall have the right to do so either in
person or by an agent or agents authorized by a written
proxy executed by such person or his duly authorized agent
and filed with the Secretary of the corporation; provided
that no such proxy shall be valid after the expiration of
eleven (11) months from the date of its execution, unless
the shareholder executing it specified therein the length
of time for which such proxy is to continue in force, which
in no case shall exceed seven (7) years from the date of its
execution.

ARTICLE IIT

Directors

Section 1. = POWERS., Subject to limitations of the
Articles of Incorporation, of the By-Laws, and of title one of
part three of division first of the California Corporations
Code as to action to be authorized or approved by the share-
holders, and subject to the duties of directors as prescribed
by the By-Laws, all corporate powers shall be exercised by
or under the authority of, and the business and affairs of
the corporation shall be controlled by, the Board of Diregt-
ors. Without prejudice to such general powers but subjec
to the same limitations, it:is hereby expressly declared
that the directors shall have the following powers, to-wit:
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First: To select and remove all the other officers,
agents and employees of the corporation, prescribe such
powers and duties for them as ‘lay be not inconsistent with
law, with the Articles of Incorporation or the By-Laws, fix
their compensation, and require from them security for

faithful service.

Second: To conduct, manage and control the affairs
and business of the corporation, and to make such rules and
regulations therefor not inco sistent with law, with the
%rt%cles of Incorporation or ' 1e By-Laws, as they may deem

est. ;

Third: To change the principal office for the tran-
saction of the business of the corporation from one location
to another within the same county as provided in Article I,
Section 1, hereof, to fix and T.ocate from time to time one
or more subsidiary offices of the corporation witain or with-
out the State of California, 3 provided in Article I, Sec-
tion 2, hereof, to designate iay place within or without the
State of California for the holding of any shareholders'
meetings except annual meetings; and to adopt, make and use
a corporate seal, and to prescribe the forms of certificates
of stock, and to alter the form of such seal and of such
certificates from time to time, as in their judgment they may
deem best, provided such seal ind such certificate shall at
all times comply with the provrisions of law.

Fourth: To authorize the issue of shares of stock of
the corporation from time to %ime, upon such terms as may be
lawful, in consideration of money paid, labor done or ser-

vices actually rendered, debts or securities cancelled, or

tangible or intangible proper*y actually received, or in the
case of shares issued as a di ldend, against amounts trans-
ferred from surplus:to stated capital.

Fifth: To borrow money and incur indebtedness for
the purposes of the corporatinn, and to cause to be execut-
ed and delivered therefor, in the. corporate name, promis-
sory notes, bonds, debentures, deeds of trust, mortgages,
pledges, hypothecations or oth:r evidences of debt and se-
curities therefor. ;

Sixth: To appoint an executive committee and other
committees, and to delegate to the executive committee any
of the powers and authority of the Board in the management
of the business and affairs of the corporation, except the
power to declare dividends and to adopt, amend or repeal
By-Laws. The executive committee shall be composed of two
or more directors.

e




Section 2. NUMBER AND QUALIFICATION OF DIRECTCRS.
.The authorized number of directors of the corporation shall
be until changed by amendment of the Articles of
Incorporation or by a By-Law amending this Section 2 of
Article III of these By-Laws duly adopted by the vote or
written assents of the shareholders entitled to exercise a
majority of the voting power of the corporation..

Section 3. ELECTION AND. TERM OF OFFICE. The direc-
tors shall be elected at each aanual meeting of shareholders,
but if any such annual meeting is not held, or the directors
are not elected thereat, the directors may be elected at
any special meeting of shareholders held for that purpose.
All directors shall hold office until their respective suc-
cessors are elected.

Section 4.  VACANCIES. :Vacancies in the Board of
Directors may be filled by a majority of the remaining direct-
ors, though less than a quorum, or by a s¢le remaining direct-
or, and each director so elected shall hold office until his
successor is elected at an annual or a special meeting of
the shareholders.

A vacancy or vacancies in the Board of Directors shall
be deemed to exist in case of the death, resignation or re-~
moval of any director, or if the authorized number of direct-
ors be increased, or if the shareholders fail at any annual,
regular or special meeting of shareholders at which any
director or directors are elected to elect the full author-
ized number of directors to be voted for at that meeting.

The shareholders may elect a director or directors
at any time to fill any vacancy or vacancies not filled by
the directors. If the Board of Directors accept the resig-
nation of a director tendered to take effect at a future time,
the Board or the shareholders shall have the power to elect
a successor to take office when the resignation is to hecome
effective.

No reduction of the authorized number of directors
shall have the effect of removing any director prior to the
expiration of his term of office.

Section 5. PLACE OF MEETING. Regular meetings of
the Board of Directors shall be held at any place within or
without the State which has been designated from time to
time by resolution of the Board or by written consent of
all members of the Board. In the absence of such designa-
tion, regular meetings shall be held at the principal office
of the corporation. Special meetings of the Board may be
held either at a place so designated or at the principal office.
Any regular or special meeting is valid, wherever held, if held
upon written consent of all members of the board, given either
before or after the meeting and filed with the secretary of
the corporation. :

Section 6. ORGANIZATION MEETING. Immediately fol-
lowing each annual meeting of shareholders, the Board of
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Directors shall hold a regularfmeéting for the purpose of or-
ganization, election of officers, and the transaction of other
business. Notice of such meetings is hereby dispensed with.

: Section 7. OTHER REGULAR MEETINGS. Other regular
meetings of the Board of Dircctors shall be held without call
on the ofclock M.,
of said day; provided, however, should sald day fall upon a
legal .holiday, then said meeting shall be held at the same
time on the next day thereafter ensuing which is not a legal
holiday. Notice of all such Tegular meetings of the Board
of 'Directors is hereby dispensed with. ;

Seetion 8. SPECIAL MEETINGS. Special meetings of the
Board of Directors for any purpose or purposes shall be called
at any time by the President or, if he is absent or unable or
refuses to act, by any Vice President or by any two directors.

Written notice of the time and place of special meetings
shall be delivered personally to the directors or sent to each
director by mall or other form of written communication,
charges prepaid, addressed to him at his office as it is
shown upon the records of the corporation, or if it is not
so shown on such records or is not readily ascertainable,
at the place in which the meetings of the directors are regu-
larly held. In case such notice is mailed or telegraphed,
it shall be deposited in the United States mail or delivered
to the telegraph company in the place in which the principal
office of the corporation is located at least forty-eight
(48) hours prior to the time of the holding of the meeting.
In case such notice is delivered as above provided, it shall
be delivered at least twenty-four (24) hours prior to the
time of the holding of the meeting. Such mailing, telegraph-
ing or delivery as above provided shall be due, legal an
personal notice to such director. :

Section 9. NOTICE OF ADJOURNMENT. Notice of the
time and place of holding an adjourned meeting need not be
given to absent directors if ”“he time and place be fixed at
the meeting adjourned.

~ Section 10. ENTRY OF NOTICE. Whenever any director
has been absent from any special meeting of the Board of
Directors, an entry in the minutes to the effect that notice
has been duly given shall be conclusive and incontrovertible
evidence that due notice of such special meeting was given to
such director, as required by law and the By-Laws of the cor-
poration. y

Section 11. WAIVER OF NOTICE. The transactions of
any meeting of the Board of Directors, however called and
noticed or wherever held, shall be as valid as though had at
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a meeting duly held after regular call and notice, if a quorum
be present, and if, either before or after the meeting, each
of the directors not present sign a written waiver of notice
or a consent to holding such neceting or an approval of the
minutes thereof. All such waivers, consents or approvals
shall be filed with the corporate records or made a part of
the minutes of the meeting.

Section 12. QUORUM. A majority of the authorized
number of directors shall be necessary to constitute a quorum
for the transaction of business, except to adjourn as herein-
after provided. Every act or decision done or made by a
majority of the directors present at a meeting duly held at
which a quorum is present, shall be regarded as the act of the
Board of Directors, unless a greater number be required by
law or by the Articles of Incorporation.

Section 13. ADJOURNMENT . A quorum of the directors
may adjourn any directors' meeting to meet again at a stated
day and hour; provided, however, that in the absence of a
quorum, a majority of the directors present at any directors'
meeting, either regular or special, may adjourn from time to
gime un%il the time fixed for the next regular meeting of the

oard.

Section 1k, FEES AND COMPENSATION. Directors shall
not receive any stated salary for their services as directors,
but, by resolution of the Board, a fixed fee, with or without
expenses of attendance, may be allowed for attendance at each
meeting. Nothing herein contained shall be construed to pre-
clude any director from serving the corporation in any other
capacity as an officer, agent, employee, or otherwise, and re-
ceiving compensation therefor.

ARTICLE IV

Officers

Section 1. OFFICERS. The officers of the corpora-
tion shall be a President, a Vice President, a Secretary and
a Treasurer. The corporation may also have, at the discre-
tion of the Board of Directors, a Chairman of the Board, one
or more additional Vice Presidents, one or more Assistant
Secretaries, one or more Assistant Treasurers, and such other
officers as may be appointed in accordance with the provi-
sions of Section 3 of this Article. Officers other than the
President and the Chairman of the Board need not be directors.
One person may hold two or more offices, except those of
President and Secretary.

Section 2. ELECTION. The officers of the corpora-
tion, except such officers as may be appointed in accordance
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with the provisions of Section 3 or Section 5 of this Article,
shall be chosen annually by th:z Board of Directors, and each
shall hold his office until he shall resign or shall be remov-
ed or otherwise disqualified to serve, or his successor shall
be elected and qualified.

Section 3. SUBORDINATE OFFICERS, ETC. The Board of
Directors may appoint such other officers as the business of
the corporation may mquire, each of whom shall hold office
for such period, have such authorlty and perform such duties
as are provided in the By-Laws or as the Board of Directors
may from time to time determine.

Section 4. REMOVAL AND RESIGNATION. Any officer
may be removed, either with or without cause, by a majority
of the directors at the time in office, at any regular or
special meeting of the Board, or, except in case of an of-

- ficer chosen by the Board of Directors, by any officer upon
whom such power of removal may be conferred by the Board of
Directors.

Any officer may resign at any time by giving written
notice to the Board of Directors or to the President, or to
the Secretary of the corporation. Any such resignation shall
take effect at the date of the receipt of such notice or at
any later time specified therela; and unless otherwise speci-
fied therein, the acceptance of such resignation shall not
be necessary to make it effective.

Section 5. VACANCIES. A vacancy in any office be-
cause of death, resignation, removal, disqualification or any
other cause shall be filled in the manner prescribed in the
By-Laws for regular appointments to such office.

Section 6. CHAIRMAN OF [HE BOARD. The Chairman of
the Board, if there shall be such an officer, shall, if present,
preside at all meetings of the Board of Directors, and exer-
cise and perform such other powers and duties as may be from
time to time assigned to him by the Board of Directors or
prescribed by the By-Laws.

Section 7. PRESIDENT.  Subject to such supervisory
powers, if any, as may be given by the Board of Directors to
the Chairman of the Board, if there be such an officer, the
President shall be the chief executive officer of the corpora-
tion and shall, subject to the control of the Board of Direct-
ors, have general supervision, direction and control of the
business and officers of the corporation. He shall preside
at all meetings of the shareho'ders and in the absence of the
Chairman of the Board, or if there be none, at all meetings
of the Board of Directors. He shall be "ex officio" a member
of all the standing committees, including the executive com-
nittee, if any, and shall have the general powers and dutiles
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of management usually vested in the office of president of
a corporation, and shall have such other powers and duties
as may be prescribed by the Board of Directors or By-Laws.

Section 8. VICE PRESIDENT. In the absence or dis-
ability of the President, the Vice Presidents in order of
thelr rank as fixed by the Board of Directors, or if not
ranked, the Vice President des’ynated by the Board of Direct-
ors, shall perform all the duties and be subject to all the
restrictions upon, the President. The Vice Presidents shall
have such other powers and perform such other duties as from
time to time may be prescribed for them respectively by the
Board of Directors or By-Laws.

Section 9. SECRETARY. The Secretary shall keep, or
cause to be kept, a book of minutes at the principal office
or such other place as the Board of Directors may order, of
all meetings of directors and shareholders, with the time
and place of holding, whether regular or special, and if
special, how authorized, the notice thereof given, the names
of those present at directors! meetings, the number of shares
present or represented at shareholders! meetings and the pro-
ceedings thereof.

The Secretary shall keep, or cause to be kept, at the
principal office or at the office of the corporation's trans-
fer agent, a share register, or a duplicate share register,
showing the names of the shareholders and their addresses;
the number and classes of shares held by each; the number and
date of certificates issued for the same and the number and
date of cancellation of every certificate surrendered for
cancellation.

The Secretary shall give, or cause to be given, notice
of all the meetings of the shareholders and of the Board of
Directors required by the By-Laws or by law to be given,
and he shall keep the seal of the corporation in safe custo-
dy, and shall have such other powers and perform such other
dutles as may be prescribed by the Board of Directors or
the By-Laws.

Section 10. TREASURER ., The Treasurer shall keep
and maintain, or cause to be kept and maintained, adequate
and correct accounts of the proverties and business tran-
sactions of the corporation, including accounts of its
assets, liabilities, receipts, disbursements, gains, losses,
capital surplus and shares. Any surplus, including earned
surplus, pald-in surplus and sucplus arising from a reduc-
tion of stated capital, shall be classified according to
source and shown in a separate account. The books of account
shall at all times be open to inspection by any director.

The Treasurer shall deposit all moneys and other
valuables in the name and to the credit of the corporation
with such depositaries as may be designated by the Board of
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Directors. He shall disburse the funds of the corporation

as may be ordered by the Board of Directors, shall render to
the President and directors, whenever they request it, an ac-
count of all of his transactions as Treasurer and of the
financial condition of the corporation, and shall have such
other powers and perform such other duties as may be pre-
scribed by the Board of Directors or the By-Laws.

ARTICLE V
Miscellaneous

Section 1. RECORD DATE AND CLOSING STOCK BOOKS. The
Board of Directors may fix a time, in the future, not exceed-
ing thirty (30) days preceding the date fixed for the pay-
ment of any dividend or distribution, or for the allotment
of rights, or when any change or conversion or exchange of
shares shall go into effect, as a record date for the deter-
mination of the shareholders entitled to notice of and to
vote at any such meeting, or entitled to receive any such
dividend or distribution, or a;r such allotment of rights,
or to exercise the rights in respect to -any such change,
conversion or exchange of shares, and in such case only ‘
shareholders of record on the date so fixed shall be entitled
to notice of and to vote at such meeting, or to receive such
dividend, distribution or allotment of rights, or to exercise
such rights, as the case may be, notwithstanding any transfer
of any ghares on the books of the corporation after any record
date fixed as aforesaid. The Board of Directors may close
-the books of the corporation against transfers of shares
during the whole, or any part of any such period.

Section 2. INSPECTION OF CORPORATE RECORDS. The
share register or duplicate share register, the books of
account, and minutes of proceedings of the shareholders and
directors shall be open to inspection upon the written de-
mand of any shareholder or the holder of a voting trust
certificate, at any reasonable time, and for a purpose
reasonably related to his interests as a shareholder, or as
the holder of a voting trust certificate, and shall be ex-
hibited at any time when required by the demand of ten per
cent (10%) of the shares represented at any shareholders'
meeting; such inspection may be made in person or by an
arent or attorney, and shall irclude the right to make ex-
tracts. Demand of inspection other than at a shareholders'
meeting shall be made in writing upon the President, Sec-
retary, or Assistant Secretary of the corporation.

Section 3. CHECKS, DRAFTS, ETC. All checks,
drafts, or other orders for payment of money, notes, or
other evidences of indebtedness, issued in the name of or
payable to the corporation, shall be signed or endorsed by
such person or persons and in such manner as, from time to
time, shall be determined by resolution of the Board of
Directors.
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Section 4. ANNUAL REPORT. The Board of Directors
shall cause to be sent to the shareholders not later than
one hundred twenty (120) days after the close of the fiscal
- year or calendar year an annual report in compliance with the
provisions of Sections 3006-301C of the California Corporations
Code.

Section 5. CONTRACT, ETC., HOW EXECUTED. The Board
of Directors except as in the By-Laws otherwise provided, may
authorize any officer or officers, agent or agents, to enter
into any contract or execute any instrument in the name of
:and- on behalf of the corporation, and such authority may be
general or confined to specific instances; and unless so
authorized by the Board of Directors, no officer, agent or
employee shall have any power or authority to bind the cor-
poration by any contract or engagement or to pledge its credit
to render it liable for any purpose or to any amount.

Section 6. CERTI-ICATES OF STOCK. A certificate or
certificates for shares of the capital stock of the corpora-
tion.shall be issued to each shareholder when any such shares
are fully paid up. All such certificates shall be signed by
the President or a Vice President and Secretary or an Assis-
tant Secretary, or be authenticated by facsimiles of the sig-
natures of the President and Secretary or by a facsimile of
the signature of the President and the written signature of
the Secretary or an Assistant Secretary. &very certificate
authenticated by a facsimile of a signature must be counter-
signed by a transfer agent or transfer clerk, and be regis-
tered by an *incorporated bank or trust company, either domes-
tic or foreign, as registrar of transfer, before issuance.

Certificates for shares may be issued prior to full
payment under such restrictions and for such purposes as the
Board of Directors or the By-Laws may provide; provided,
however, that any such certificate so issued prior to full
payment shall state the amount remaining unpaid and the terms
of payment thereof.

Section 7. REPRESENTATION OF SHARES OF OTHER COR-
PORATIONS. The President or any Vice President and the
Secretary or Assistant Secretary of this corporation are
authorized to vote, represent srd exercise on behalf of this
corporation all rights incident to any and all shares of any
other corporation or corporations standing in the name of
this corporation. The authority herein granted to said offi-
cers to vote or represent on behalf of this corporation any
and all shares held by this corporation in any other corpora-
tion or corporations may be exercised either by such officers
in person or by any person authorized so to do by proxy or
power of attorney duly executed by sald officers.

Section 8. INSPECTION OF BY-LAWS. The corporation
shall keep in its principal office for the transaction of
business the original or a copy of the By-Laws as amended
or otherwise altered to date, certified by the Secretary,
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which shall be open to inspection by the shareholders at all
reasonable times during office lcurs.

ARTICLE VI
AMENDMENTS

Section 1. POWER OF SHAREHOLDERS. New By-Laws may
be adopted or these By-Laws may be amended or repealed by the
vote of shareholders entitled to exercise a majority of the
voting power of the corporation or by the written assent of
such shareholders.

Section 2. POWER OF D IRECTORS. Subject to the right
.of shareholders as provided in Section 1 of this Article VI '
to adopt, amend or repeal By-Laws, By-Laws other than a By-Law
or amendment thereof changing the authorized number of direct-
ors may be adopted, amended or repealed by the Board of Directors.

KNOW ALL MEN BY THESE PRESENTS:
That we, the undersigned, being all of the directors

of BRANDER INDUSTRIES, INC. : , hereby adopt
the foregoing By-Laws as the By-Laws of said corporation.

IN WITNESS WHEREOF, we have hereunto subscribed our names
this 16th day of February, 1954.

I, the undersigned, do hereby certify:

(1) That I am the duly elected and acting Secretary

of BRANDER INDUSTRIES, INC. y & California
corporation; and

(2) That the foregoing Bv-Laws constitute the original
By-Laws of said corporation as duly adopted at the first meet-
ing of the Board of Directors thereof duly held February 16,

1954,

E\Lr—\,@(‘ K/:«Z’) A A) ~ /—lr\’::x?\r-séf'l

Secretary




IN WITNESS WHBBEOF, we, the underaigned, who are‘f

of the directors named herein, have hereunto set our handa

"‘__th:!.a 10’0h ‘day of Fabruary, 1954

Niela Bruun—Anderuon“*”
[E1.S BH || N-ANDERSEN

Elinor Bruun-Andersen
<LINOR BRUUN-ANDEES N

“:SIad'aiédei/Andertéh 7

i smﬁ;ap CALIFGRNIA
couNTY or?r.os mams

to be the persons whose namesg are subsceribed to the roregoing

1nstrument and acknowledged to me that they executed the
Bame,

WITNESS my hand and offiecial geal,

T Francls B. Cobb
&, Notary Public In and Tor Ths sald
2 g county and state,
v o I /:/l

oY re
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as follows;

NIRLS BRUUN-ANDERSEY 11435 E, Keith ppive
Whittier, California

ELIHQR BRUUN - ANDERSEN Same
ELSE RIEDEL, ANDERSEN Same




s

283028
R i il
ARTICLES OF INCORPORATION et 1L Eg Ep s
 ]fBRAHDERfINDU8TnIE8;~INC;‘ o ;éaiﬂiiﬁﬁar\\\\ :

‘_we,ftheLﬁhdersigned, éo héfeby'volﬁﬁtﬁiily5555091a£q$y)%,

curselves, togsther for the purposs of foratng a private sor.’ |

14,~‘4

pora§49u5‘

Ak hf

ANDWE DO HEREBY CmRerFY:
'FIRST: That the name of the ‘corporation 1s:

' {BRARDER INDJSTRIES, INC, R
SECOND: The purposes for which this corporation is
formed are: | ‘ e ‘ ' Ay e

' - (a) 'The primary business in which the corpor-

... ation 1ntenda,to‘1n1tia11y engage 1s to operate s metal ke S
‘shop, heat treating metals, fabricating metals, acting 1
a8 manufacturer's representative in selling and assembl- v 9
ing and fabricating metal and metal products;
N e 11 £ R A Rl L i TR ks Lt g *Z:' y
(b)) To own, operate, maintain, manage and G

. equip a shop for fabriccting, storage, treating, sale . .

- 'and assembly of personal property of every character

and nature; , , : ,

o A (cg _To invest, design, develop, _8asemble, build,, e
construct, abricate, manufacture, buy, import, lease as R
.. . lessee and otherwise acquire, to own,;operate,,maintain,‘;;}g% &
manage, equip, improve, repalr, alter and otherwise use, o
-@&ungpy@gng&dgal with personal property, to mortgage, deed
o 1&“tr§a£;ghlédgaygnd'othorwis:,oncumbeg, and to sell,
- Sxport,please as lessor,and.otherwise, 18pose,of . machinery
;1jm:talQ:;iirﬁfzrt,pa§3§§gg;g.viggion gﬁcilitieﬁ of all“‘apx’
1o o Kinds, . ineluding, snoup.dimiting, the. generality of the
a Lng 1At nﬁéﬁ?%hi%czﬁrt éair1éfs and transports; R
.., factories, repair stations 8RQ_Qhop§,nllb0?ator1QB,ﬁaahoola, ’

- foregoing |
stores, offices, plints and works, and 81y other fac111-"
- tles and equipment 1no;¢§ppglﬂt9,the_buainezs;of‘this :

“corporstion;

7 {d) To purchase, acquire, own, hold, use, lease
(eithergaa:leasor;or_leaggo), grant, sell, exchange, sub-
divide,”mcrtgagé;‘convey“ih trust, manage, improve, con-
struct, operate and generally deal 1in any and all real
estate, improved or unimyroved, stores, office bulldings,
manufacturing plants and other buildings, and any and all
other property of every kind or deseription, real, per-
sonal and mixed, and wheresoever situated, either in
California, other states of the United States, the District
of Columbia, territories and colonies of the United States, P
or forelgn countries, - ‘ ‘ A
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Office of'
Fecretarl of State

I, FRANK M. JORDAN, Secretary of State of the State of
California, hereby certify:

That the annexed transcript bas been compared with the RECORD

on file in my office, of which it purports to be a copy, and that the

same is full, true and correct.

IN WritNEss WHEREOF, I hereunto set my hand and
affix the Great Seal of the State of California, at

- 1 N e TN e a snmg

e
Sacramento, this SR

w.Z.J“MU sl

Secretary of State




WAIVER OF NOTICE AND CONSENT TO HOLDING
OF SPECIAL MEETING OF THE BOARD OF DIRECTORS
OF
BRANDER INDUSTRIES, INC.

The undersigned, being all the directors of Brander Industries,
Inc., a California corporation. hereby walve notice. and consent to
holding of a special meeting Of the Board of Directors of said
corporation to be held at 6829 Farmdale Avenue, North Hollywood,

California, for the transaction of business of saild corporation on

December 14, 1988 for the purpose of:

1. To consider and act upon matters relating to curreat
and new operating problems.

Z. Transact any such other business as may come before
the meeting.

This Waiver of Notice and Consent to said meeting is made in
compliance with the terms of Section 815 of the Corporation Code of
California, and the undersigned hereby congent that the same may be
made a part of the records of salid meeting and that any business

d at said meeting sh:sil be as valid as if it had been at a

fetl
Y

transact
meeting regularly called or noticed.

Dated at North Hollywood, California, this 14th day of December

19883.

en>

ruun-Anders

Bart M. Haék

<

J//ﬂ/zz Py - ooz
P Bruun-Andersen

e



MINUTES OF SPECIAL MEETING OF
BOARD OF DIRECTORS
OF
BRANDER INDUSTRIES., INC.
A bBpecial Meeting of the loard of Directors of Brander
Industries, Inc., was held at the office of the Corporation at
8829 Farmdale Avenue, North Hollywoéd, California on December

14, 1988, at 5:00 P.M. o 'clock.

This meeting of the Board of Directors was held pursuant to
Written Waiver of Notice and Consent signed by all Directors of
the Corporation.

There were originally present the following Directors,
being a qguorum of the Directors:

NIELS BRUUN-ANDERSEN
INGE BRUUN-ANDERGEHN
BART M. HACKLE
Mr. Niels Bruun-Andersen, President of the Corporation,

acted as Chairman of the meetiir g, and Mr. Bart M. Hackley,

Vice-President of the Corporation, acted as Secretary of the

meeting.

The Chairman informed the Board that Mr. Ed Troy of

Barrington Industries, Ltd., had submitted a copy of a letter
received by him from DKM stating that they were not interested
in acquiring our subsidiaries. As a result, a non-exclusive
agreement has been executed with Barrington Industries, Ltd. to
represent as In the sale of our companies. One of the
encouraging aspects of this new representation is that Mr. Troy
- anticipates sending introductory letters to potential buyvers in ‘
the aerospace and airframe industry. éb;?

- 1 -



Director Bart Hackley discussed the operations of Lue
subsidiaries, and stated that for the two months ended November
1988, Pacific Steel Treating (c., Inc. was showing a profit of
372,000 on a sales volume of $561,000. For the eight months
reriod ending November 1988, Pacific Metal Stampingg, Inc. had a
net profit of $117,000 on a saies volume of $1,040,000.

There was then a discussion regarding Christmas and some
form of remembrancedfor the employees of the company.

Upon motion of Director Niels Bruun-Andersen, seconded by
Director Bart M. Hackley, the following resolution was offered
and unanimously passed:

BE IT RESOLVED +that the company give each

employee a $25.00 gift certificate redeem-—
able at any Von s Market.

The Chairman informed the Board that as set forth in Lhe

minutes of our special meetings documented by our attorneys, the
merger of this company with the South Dakota corporation would
be effective December 31, 1988. There followed a discussion
regarding the fiscal year end for the company. It was concluded
that since the merger would be effective at vear end, Lhe ‘ §
comparny should now change to a calendar yvear end, and preparc
financial reports on that basis.

Upon motion of Director Bart Hackley, seconded by Director
Niels Bruun-Andersen, the following resolution was offered and
unanimously passed:

BE IT RESOLVED that the corporation change
its year end from September 30 to December 31
of each vear, and thke current period will be

for three months to zstablish a calendar yvear
end .



There being no further business the meeting

o

w

L

diourned.

APPROVED:

Niels Bruun-Andersen

J‘/@Z s - ndtosese

e Bruun-Andersen




WAIVER OF NOTICE ARND CONSE

OF SPECIAL MEETIMG

OF
BRANDER INDUSTRIES. INC.
The undersigned, being all the directors of Brander Industries,

Inc., a South Dakota corporaticn, hereby
holding of a special meeting of the Board
corporation to be held at 68829 Farmdale A
California, for the transa

March 21, 1989 for the purpose of:

1. To consider and act upon matters
and new operating problems.

2. Transact any such other business
the meeting.

This Waiver of Notice and Consent to

compliance with the terms of

consent that the same may

4

meeting and that any business tran

valid as if it had been at a meceting regu

Dated at North Hollywood, California,

1989.

OF THE BOARD

ction of business

SDCL 47-5-10,
be made a part of the records of

acted at

NT TO HOLDING

OF DIRECTOLRS

waive notice and consent to

of Directors of said
venue, North Hollywood,
of said corporation on

relating to current

as may come before

sald meeting is made in #
and the undersigned hereby:
said
said meeting shall be as
larly called or noticed.

this Zlst day of March

-

art M

Niels Bruun-

Hackley

Andersen

/

~/

%A{ Povvere Srdosgove

Ezuun

Andersen

b



MINUTES OF SFPECIAL MEETING OF
BOARD OF DIRECTOLRS
OF
BRANDER INDUSTRIES, INC.

A Special Meeting of the Board of Directors of Brander
Industries, Inc., was held at the office of the Corporation at
6829 Farmdale Avenue, North Hollywobd, California on , March 21,
1989, at 5:00 P.M. o'clock.

This meeting of the Board of Directors was held pursuant Lo
Written Waiver of Notice and Consent signed by all Directors of
the Corporation.

There were originally present - he following Directors,
being a quorum of the Directors:

NIELS BRUUN-ANDERSEN
INGE BRUUN-ANDERGEN
BART M. HACKLEY

Mr. Niels Bruun-Andersen, Preczident of the Corporation,
acted as Chairman of the meeting, and Mr. Bart M. Hackley,
Vice-President of the Corporation, acted as Hecretary of Lhe
meeting .

The meeting was opened with a general discussion regarding
the sale of the subsidiary companies, and the sales
representétives now being used, Barrington Industries, Ltd.
Director Bart Hdcklcy said that it :ppears that Ed Troy is
submitting the information regarding our companies to a groatb
many companies involved in the aerospace industry. It appears
that this apprcoach is going to have good results, since we have
been assured that FProposals to purchase will be received {rom

— l -~




Euless Aero Components as well as Holding Capital Group, both of

)

these parties are from Texas, where the offices of Barringlon

f¢i3
[

Industries, Ltd. are locats

Director Hackley informed the Board that we would be having

sil

great deal of extra work presented to the accounting
department since it wiil be necessaiy to prepare consolidatbed
financial statements for the subsidiary companies on a periodic
basis, presumably guarterly. Ed Troy, our representative stated
that if at all possible , the company should attempt to bhuild up
our cash reserves to allow us maneuwverability if necessary, and
it also stimulates the interest of prospective buyers.

Director Bart M. Hackley then introduced the subject of the
business activities of our subsidiary companies. He stated that
Pacific Steel Treating Co., Inc. is continuing to show a profit.
At the end of February 1989, a net profit of $144,300 had becn
realized on a net sales volume of $1,410,000. Pacific Metal
Stampings, Inc., for the fiscal vear ended February 1983, should
realize a net profit before officers and administrative bonuses
and federal income tax of approximately $235,000 on a sales
volume of $1,665,000.

The Chairman then addressed tlre subject of the Vista Del
Mar controversy and the status of the disagreement. It looks uas
if the parties are going to hold to their positicns to the very
end since there is very little change in the position of the
parties to the limited partnership. The Chairman has boon
informed by counsel that we are apprcoaching the time that 1L
will be advisable to take depositions of the key partics.

o
&




There being no further business the meeting was adjourned.

APPROVED:

[

Eruun-Andersen

: ol
Niels Bruuri-Andersen




WAIVER OF NOTICT AND CONSENT TO HOLDING
OF SPECIAL MEETING OF THE BOARD OF DIRECTORS
OF
BRANDER INDUSTRIES, INC.

The undersigned, being all the directors of Brander Industries,

Inc., a South Dakota corporation, hereby waive notice and consent to
holding of a special meeting of the Beoard of Directors of said
corporation to be held at 6328 Farmdale Avenue, North Hollywood,
California, for the transaction of business of said corporation on
June 21, 1889 for the purpose of:

1. To consider and act upon matters relating to current
and new operating problems.

gl

Transact any such other business as may come hefore
the meeting.

This Waiver of Notice and Consent to said meeting is made in
compliance with the terms of SDCL 47-5-10, and the undersigned herebj 
consent that the same may be made a part of the records of said k
meeting and that any business transacted at said meeting shall be aS?

valid ag if it had been at a meeting regglarly called or noticed.

Dated at North Hollywood, Califor of June 1989.

' B
. & =
/// Niels” Bruun©Andersen ~

C::;Bart M. Hackie& /

IngQ/Bruugtggdersen




MINUTES OF SPECIAL MEETING OF
BOARD OF DIRECTORS
o
BRANDER INDUSTRIES, INC.

A Special Meeting of the Board of Directors of Brander
Industries, Inc., was held at the office of the Corporation at
6829 Farmdale Avenue, North Hollywon, California on, June 21,
1983, at 5:00 P.M. o’clock.

This meeting of the Board of Directors was held pursuant to
Written Waiver of Notice and Conszsent signed by all Directors of
the Corporation.

There were originally present tne following Directovr:s,
being a guorum of the Directors:

NIELS BRUUN-ANDERSEN
INGE BRUUN-ANDERSEN
BART M. HACKLEY

Mr. Niels Bruun-Andersen, President of the Corporation,
acted as Chairman of the meeting, and Mr. Bart M. Hackley,
Vice-Fresident of the Corporation, acted as Secretary of the
meeting.

The Chairman suggested that the first order of business bLe
a general discussion regarding the request by the California
Water Resources Board to investigate the possibility that there
could be s0il contamination due to our use of several compounds
considered to be hazardous. These include perchlorethylene us
well as trichlorethylene. The Chairman felt that no problem
exists since we have always tried to be careful when disposing
of these solvents. The used solvents have always been sent back
to the source for recycling, not carelessly discardoed.

- 1 -~




The Board was informed that this testing would be conducted
unider the direction of Healey Environmental as consultants., and
consists of the drilling of several test borings with tests of
the soil being made at five foot intervals. The first of these
tests have now been made, and we a:: awaiting the results. The
Chairman stated that the Board wouid be kept apprised as Pacific
Steel Treating Co., Inc. pursued this program.

The Chairman then addressed the subject of the Vista Del
Mar litigation. He stated that the deposition of Bart M.
Hackley, 5r., the general partner of the Vista Del Mar Limited

Partnership, had been taken. The facts as related in his

O

deposition were considefably different than those as evidenced
by our documentation.

The results of operations of Pacific 3teel Treating Co.,
Inc. was then discussed. Director Hackley informed the Board
that the company had realized a net profit before federal income
tax and officers bonuses of $310,004, on a sales volume of
$2,375.000 for the five months ended May 31, 1389.

There was then a discussion regarding Pacific Metal
Stampings, Inc. znd it was revealed that for their yvear ended
March 31, 1989, the company had realized a net profit before

; federal income tax of

ft

officers and managers bonuses as well a

u

$184,480 on & sales volume of $1,665,500.
Director Bart Hackley stated that many people had taken a

the result of the efforts of

walk through of our facility as
Barrington Industries, Ltd., and many had expressed positive

comments about the possible acquiszsition of the company. To




date, the proposals that have been received have been
inadequate. It appears that we are getting much better resulis
with our current representation than we did with our last firm.
Director Hackley stated that it wa: now necessary to compose A
document detailing the history of the company both as Lo
activity as well as financial. To écc;mplish this he was
fortunate to have the assistance of Erik Bruun-Andersen who has

been able to do much of the detailed setup work.

There heing no further business the meeting was adjiourned.

APPROVED:

» .
Niels Bruun-Andersen ~

@///éé//« Mﬁ/@

Ingz'Bruun—Andersen




WAIVER OF NOTICE ANRD CONSENT TO HOLDING
OF SPECIAL MEETING OF THE BOARD OF DIRECTORS
OF
BRANDER INDUSTRIES, INC.

The undersigned, being all the directors of Brander Industries,
Inc., a South Dakota corporation, hereby waive notice and consent toéi
holding of a special meeting of the Board of Direct&rs of said
corporation to be held at 6829 Farmdale Avenue, North Hollywood,
California, for the transaction of business of said corporation on

September 21, 1989 for the purpose of:

1. To consider and act upon matters relating to current
and new operating problems.

2. Transact any such other business as may come before
the meeting.

This Waiver of Notice and Consent to said meeting is made in
compliance with the terms of 3DCL 47-5-10, and the undersigned hereby
consent that the same may be male a part of the records of said
meeting and that any business transacted at said meeting shall be aszi
valid as if it had been at a meeting regularly called or noticed.

Dated at North Hollywood, California, this 21st day of Septemberif

1989.

: 74 ”
Niels Bruun-Andersen

= MM///

axrt..M unn]r &%

Ingg Bruun-Andersen
b




MINUTES OF SPECIAL MEETING OF
BOARD OF DIRECTORS
OF
BRANDER INDUSTRIES, INC.

A Special Meeting of the Board of Directors of Brander
Industries, Inc., was held at the office of the Corporation at
6829 Farmdale Avenue, North Hollywood, California on Sepﬁember
21, 1989, at 5:00 P.M. o "clock.

This meeting of the Board of Directors was held pursuant to
Written Waiver of Notice and Consent signed by all Directors of
the Corporation.

There were originally present the following Directors,

being a quorum of the Directors:
NIELS BRUUN-ANDERSEN
INGE BRUUN-ANDERSEN
BART M. HACK.IY

Mr. Niels Bruun-Andersen, President of the Corporation,
acted as Chairman of the meeting, and Mr. Bart M. Hackley,
Vice~-President of the Corporation, acted as Secretary of the
meeting.

The Chairman opened the meeting by informing the Board that
Director Bart M. Hackley had given his deposition concerning the
Vista Del Mar litigation during August. Discussions between the
various parties involved seems to indicate that there is a very
good chance that this disagreement will‘be settled in the near
future, on terms which may be acceptable to us, however there is

no way that all of our costs can be recovered. A settlement

would avoid the uncertainty of a traial.




The Board then addressed the sioject of the officers of
the corporation, and that the Articles of Incorporation statc
that the officers should be elected to office annually.

Upon motion of Director Bart M. Hackley, seconded by
Director Inge Bruun-Andersen, the following resolution was

offered and unanimously passed:

BE IT RESOLVED that Niels Bruun-Andersen
elected President of the company.

Upon motion of Director Niels Bruun-Andersen, seconded by
Director Inge Bruun-Andersen, the following resclution was

offered and unanimously passed:
BE IT RESOLVED that Bart M. Hackley be
elected Vice President and Secretary of
the company.

Upon motion of Director Niels Bruun-Andersen, seconded by
Director Bart M. Hackley, the following resolution was offered
and unanimously passed:

BE IT RESOLVED that Inge Bruun-Andersen be
elected Treasurer of the :ompany.

Director Bart Hackley then discussed the status of the sale
of the business and the numerous parties who have shown interest
in the acquisition. Most of the pax*ties would attempt to buy
the company through a leveraged buyout. Also he suggested that
We increase our base of exposure by retaining a local agent to
represent us in the sale of the business. During our search for
a new representative last year, our sank had referred us to a
customer of theirs called Greentree Capital, run by Mr. Fran:z

von Bradsky. It was agreed that we retain the services of this

representative.




The Chairman then reviewed the status of the contamination
investigation currently in progress by Pacific Steel Treating
Co., Inc. It appears that based upon the test samples obtained
from the borings to date that there is some minor contamination
in the soil of perchlorethylene. At the present time the scope
of the contamination and cause can not be determined, and'it
will be necessary to extend the tests. The Board will be kept
informed of the progress being made co correct this problem, if
in fact a material problem exists.

Director Bart M. Hackley then introduced the subject of
Pacific Steel Treating Co., Inc. and its fiscal year now
ending. He stated that it appears that on a sales volume of
approximately $3,600,000.00 the company will realize a profit
from operations and after officers and managers bonuses as well
as before the provision for federal income tax of $310,000.00.
The Board expressed pleasure with tliv: recovery taking place in
this company, and it is hoped that next year the company will
realize even greater improvement.

There was then a discussion regarding the business
activities of MAPSCO and the results of its year ended June 30,
1989. This company continues a solid trend of growth, and for
the year just ended the company realized a net profit after
bonuses and federal income tax of $90,0QO, on a sales volume of
$1,150,000. The shareholders equity of the company is now
$108,612.

Pacific Metal Stampings Inc. is continuing its pattern of
growth and the margin of profit is showing a marked increase.

- 3 -
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At August 1989, on a sales volume of $885,000, the company was
realizing a net profit before bonuses and provision for federal
income tax of $122,000. These results are very encouraging.

There being no further business, the meeting was adjourned.

APPROVED:

Nield Bruun-Andersen N i\“‘\

c/vj%c [t e M%&g/

. i A
Bruun Andersen a0
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WAIVER OF NOTICE AND CONSENT TO HOLDING
OF SPECIAL MEETING OF THE BOARD OF DIRECTORS

OF

BRANDER INDUSTRIES., INC.

The undersigned, being all the directors of Brander Industries,
Inc., a California corporation, hereby waive notice and consent to
holding of & special meeting ¢ the Board of Directors of said
corporation to be held at 6829 Farmdale Avenue, North Hollywood,

California. for the transaction of business of said corporation on

March 22, 1988 for the purpose of:

1. To consider and act uron matters relating to current
and new operating protlems.

Transact any such other business as may come before
the meeting.

[x]

This Waiver of Notice and Consent to said meeting is made in
compliance with the terms of S=zztion 815 of the Corporation Code of
California, and the undersigned hereby consent that the same may be

made a part of the records of said meeting and that any business

transacted at said meeting shall be as valid as if it had been at a

meeting regularly called or nc iced.

Dated at North Hollywood, California, this 22nd day of March

1988.
Niéis Bruun-Andersen
art MT Hackle -
N
. k\;, '@/Mé'%%
: Ingé Bruun-Andersen ,




W

MINUTES OF SPECIAL MEETING OF
BOARD OF DIKECTORS
OF
BRANDER INDUSTRIES, INC.

A Special Meeting of the Boardgof Directors of Brander
Industries, Inc., was held at the orffice of the Corporation at
6829 Farmdale Avenue, North Hollywood, California on , March 22,
1988, at 5:00 P.M. o 'clock.

This meeting of the Board of Directors was held pursuant to
Written Waiver of Notice and Consent signed by all Directors of
the Corporation.

There were coriginally present the following Directors,
being a quorum of the Directors:

NIELS BRUUN-ANDERSEN
INGE BRUUN-ANDERSEN
BART M. HACKLEY

Mr. Niels Bruun-Andersen, President of the Corporation,
acted as Chairman of the meeting, and Mr. Bart M. Hackley,
Vice-President of the Corporation, acted as Secretary of the.
meeting.

The meeting was opened with a general discussion regarding

the sale of the subsidiary companies, and the salcs

representatives now being used. Director Bart Hackley said that
it appears that Acquisition Management and Brokerage is only
submitting the information regarding out companies to other heat
treating companies. Since most of them have interests in the
Southern California area, they are not interested other than to

go through our plant to check out the competition. Also, using



this approach they are limiting the market, and not giving con-
sideration to companies that might want to diversify.

Director Bart Hackley stated -lat he had recently received
correspondence from Barrington Industries, Ltd., located in
Dallas, Texas, who indicated that their client The Dyson-
Kissner~Moran Corporation wished to acquire Pacific Steal
Treating Co., Inc. There was then a general review of the
correspondence that had transpired. The Chairman stated that
based upon our past experience with our previous representation
it might be advisable to obtain written confirmation of DKM s
interest or lack of interest in accviring any or all of our
business activities before we retain the services of Barrington
Industries, Ltd. Director Bart Hackley said that he would
follow up on this aspect of our divestiture program.

Director Hackley stated that irnasmuch as we were going to
continue to pursue the sale of the businesses, that we should

also continue to accumulate cash for contingencies.

Director Bart M. Hackley then introduced the subject of the
business activities of our subsidiery companies. He stated that

it appears that Pacific Steel Treating Co., Inc. is still

showing a profit, however it has a long way to go before there

will be a normal return on the shareholders equity. At the end
of February 1988, a net profit of $19,700 had been realized on a

net sales volume of $1,234,000. Pacific Metal Stampings, Inc.

had, for the eleven months ended February 1988, realized a nct

" profit before provision for federal income tax of $153,000, on a

net sales volume of $1,243,000. - “




There being no further business the meeting was adjourned.

<i Bart M. Hac o

APPROVED: ’

Ni€ls Brﬁhn—Andersgﬁ“‘~:3\\\\\
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WAIVER OF NOTICE AND CONSENT TO HOLDING
OF SPECIAL MEETIMC OF THE BOARD OF DIRECTORS
OF

BRANDER INDUSTRIES., INC.

The undersigned, being all the directors of Brander Industries,f
Inc., a California corporatior. hereby waive notice and consent to‘
holding of a special meeting of the Board of Direct&rs of said
corporation to be held at 6829 Farmdale Avenue, North Hollywood,
California, for the transaction of business of said corporation on
September 26, 1988 for the purpose of:

1. To consider and act upon matters relating to current
and new operating problems.

2. Transact any such other business as may come before
the meeting.

This Waiver of Notice and Consent to said meeting is made in
compliance with the terms of Section 815 of the Corporation Code of 
California, and the undersigned hereby consent that the same may be :
made a part of the records of said meeting and that any business
transacted at said meeting shzll be as valid as if it had been at a
meeting regularly called or noticed.

Dated at North Hollywood, California, this 26th day of September

1988.

e s

Niels Eruun-Andersen B

éﬁ/ @///w%@%

Bruun Andersen




MINUTES OF SPECIAL MEETING OF
BOARD OF DIRECTORS
OF
BRANDER INDUSTRIES, INC.

A Special Meeting of the Board of Directors of Brander
Industries, Inc., was held at the office of the Corporation at
6829 Farmdale Avenue, North Hollywood, California on Sepfember
26, 1988, at 5:00 P.M. o'clock.

This meeting of the Board of Directors was held pursuant to
Written Waiver of Notice and Consent signed by all Directors of
the Corporation.

There were originally present the following Directors,

being a qguorum of the Directors:
NIELS BRUUN-ANDERSEN
INGE BRUUN-ANDERSEN
BART M. HACKLEY

Mr. Niels Bruun-Andersen, President of the Corporation,
acted as Chairman of the meeting, and Mr. Bart M. Hackley,
Vice-President of the Corporation, acted as becretary of Lhe
meetiﬁg.

The Chairman opened the meeting by informing the Board that
our attorney represSenting us on the Vista Del Mar controversy
was continuing the due diligence process, preparatory to trial
of the case in the courts in Santa Ana.

Director Bart Hackley then inf:rmed the Board that he had
as yet not heard from Mr Ed Troy with confirmation of tlhe
validity of the DKM offer, however he has been assured by lUr.

Troy that he would have written verification in the very ncar

future.




The Board then addressed the subject of the officers of
the corporation, and that the Articles of Incorporation state
that the officers should be elected to office annually.

Uponn motion of Director Bart M. Hackley, seconded by
Director Inge Bruun-Andersen, the following resolution was
offered and unanimously passed:

BE IT RESOLVED that Niels Bruun-Andersen
elected President of the company.

Upon motion of Director Niels Bruun-Andersen, seconded by

Director Inge Bruun-Andersen, the following resolution was

offered and unanimously passed:

BE IT RESOLVED that Bart M. Hackley be
elected Vice President and Secretary of
the company.

Upon motion of Director Niels Bruun-Andersen, seconded by
Director Bart M. Hackley, the following resolution was offered

and unanimously passed:

BE IT RESOLVED that Inge Bruun-Andersen be
elected Treasurer of the company.

Director Bart M. Hackley then suggested that since this
would be the last meeting prior to the end of the company’s
fiscal year, the Board should address the subject of a bonus for

the officers of the company as well as Brander Land Company our

managing consulting company.
Upon motion of Director Inge Bruun-Andersen, seconded Ly
Director Bart M. Hackley, the following resolution was offered

and unanimously passed:



BE IT RESOLVED that the Corporation
bonus of FX-6 Personal Privacy

FX-6 Personal Privacy

company, and to Brander Land Company our
management consulting company.

Director Bart M. Hackley then suggested that the Board
consider the preparation of the financial statements for'the
fiscal year ending September 30, 1988. He stated that we had no
certified audit last year, and he felt that one would not be
necessary for the current fiscal year now ending.

Upon motion of Director Niels Bruun-Andersen, seconded by
Director Bart M. Hackley, the following resolutions were offered
and unanimously passed:

BE IT RESOLVED that the company forego a
certified audit for its fiscal year ended
September 30, 1988, and

BE IT FURTHER RESOLVED that the Board of
Directors ratify and affirm all actions
taken by the officers of the Corporation
during the current fiscal year now ending.

Director Bart M. Hackley then introduced the subject of
Pacific Steel Treating Co., Inc. and its fiscal year now
ending. He stated that it appears that §n a sgsales volume of
approximately $3,100,000.00 the conpany will realize a profit
from operations and after officers and managers bonuses as well
as before the provision for federal income tax of $150,000.00.
The Board expressed pleasure with the recovery taking place in

this company, and it appears that rext year the company will

realize even greater improvement.




There was then a general discussion regarding the subject
0of changing the company from a California corporation to a South
Dakota corporation, and the subsequent business advantages. The
Chairman stated that one of the primary advantages would be that
the company will be selling it subsidiaries, and then will no
longer be doing business in California. The business functions
will then be done from his residence in Sioux Falls, South
Dakota.

Upon motion of Director Bart M. Hackley., seconded by
Director Inge Bruuan-Andersen, the following resolution was
offered and unanimously passed:

BE IT RESOLVED that the (Clairman, with the
advice from counsel, take whatever action
is deemed necessary to change the company
from a California corporation to a South
Dakota corporation.

There being no further business, the meeting was adjourned.

APPROVED:

{ el

Nasgrce

Niels Bruun-Andersen

Juse Py Lndthois

In , Bruun-Andersen




BRANDER INDUSTRIES INCORPORATED 46-0403303 Page 4
i ] Balance Sheets Beginning of tax year End of tax year
Assets (a) (b) (c) (d)
I il 146,296 i 276,697

.. Form 1320 (1991

3 dnventories. ... ...
4 U.S.governmentobligations ...................
8§ Tax-exempt securities (see instructions) ..........
6 Other cumrent assets (attach sch.) .SEE. ST... .4
7

8

9

Loansto stockholders ........... ... ... .ol
Mortgage and real estate foans .. ..............
Other investments (attach sch.) .. .SEE. ST.. . .4

10a Buildings and other depreciable assets . .......... 45,687
b Less accumulated depreciation ................. ( 19,787)]
11a Depletableassets. ............ . coiniiininnn 5
b Less accumulated depletion. . ..................
12 Land (net of any amortization)
13a intangible assets (amortizable only) . .. ........... 3,428}
b Less accumulated amortization .................

400,741

400,741

2,056 2,058) 1,370

14 Other assets (attach schedule). .. .SEE . ST.. . .4 867,597 867,597
15 Total 8SSelS . .\ oot e i 1,492,358 1,607,858

Liabllities and Stockholders’ Equity

16 Accountspayable ................. .. ... ..
17 Morigages, notes, bonds payable in less than 1 year

18 Other current liabilities (attach sch)SEE . ST.. .4
19 loansfromstockholders ................. ... ..
20 Mortgages, notes, bonds payable in 1 year or more .
21 Other liabilities (attachsch.). ......... ... ... ...
22 Capital stock: a Preferredstock ................ :

b Commonstock ................ 11,000

23 Pald-inorcapitalsurplus. ........... ... .
24 Retained earnings - Appropriated . . .............

11,000 11,000

25 Retained earnings - Unappropriated . ... ......... 1,416,724 1,483,554

26 Lesscostof freasury stock. ..............conn, )

27 Total liabilities and stockholders’ equity 1,492,358 1,607,858
jul Reconciliation of Income per Books With Income per Return (This schedule does not have to be completed

if the total assets on line 15, column (d), of Schedule L are less than $25,000.)
1 Netincome perbooks ...........ooevvnnnnn.. 69,834 | 7 Income recorded on books this year
2 Federalincometax..........oovvevinnnennnn 18,370 not included on this return (itemize):
3 Excess of capital losses over capital gains. ........ a Tax-exempt interest$
4 Income subject to tax not recorded on books this year
(itemize):

8 Deductions on this return not charged
against book income this year (itemize):

§ Expenses recorded on books this year not

deducted on this return (itemize): a Depreciation. . . ... $
a Depreciation ............. $ b Contrib. carryover . $
b Contributions carryover . . . .. $
¢ Travel and entertainment. .. . $ 385

385| 9 Addfines7and8 .................
6 Addlinest1through5..........cooiiinuver..n. 88,589 | 10 Income (line 28, pg 1)-line 6 less line 8. 88,589

Analysis of Unappropriated Retained Ea nings per Books (Line 25, Schedule L)
(This schedule does not have to be completed if the total assets on line 15, column (d), of Schedule L are less than $25,000.)

1 Balance at beginningofyear................... 1,416,724 | 5 Distributions: a Cash..............
2 Netincome perbooks . ...........oovvviui.nn. 69,834 b Stock ...
3 Other increases (itemize): c Property ...........
6 Other decreases (itemize):
SEE STATEMENT 5 3,004
7 Addlines5and6 ................. 3,004 °

4 Addlines1,2,8nd3 ... ... ... ii 1,486,558 | 8 Balance atend of year (line 4 less In 7). 1,483,554




CLIENT BRANDER

STATEMENT 4 - FORM 1120,
BRANDER INDUSTRIES INCORPORATED

SCHEDULE L

PAGE 1

46-0403303
BEGINNING ENDING
LINE 6 - OTHER CURRENT ASSETS
PREPAID FTB:FORM 100-1992 8,600 4,770
PREPAID IRS:FORM 1120-1992 32,000 8,006
PREPAID INSURANCE/INTEREST 1,335 2,614
DEFERRED CHARGES TO EXPENSE 1,480 0
OTHER 268 113
TOTAL 43,683 15,503
LINE 9 - OTHER INVESTMENTS
ART 4,063 4,063
TOTAL 4,063 4,063
LINE 14 - OTHER ASSETS
INVESTMENT IN PACIFIC STEEL 819,097 819,097
CASH VALUE-OFFICERS’ LIFE INSUR 48,500 48,500
TOTAL 867,597 867,597




CLIENT BRANDER STATEMENT 4 - FORM 1120, SCHEDULE L PAGE 2
BRANDER INDUSTRIES INCORPORATED

46-0403303
BEGINNING ENDING
LINE 18 - OTHER CURRENT LIABILITIES
ACCRUED TAXES-PAYROLL 5,263 1,108
. ACCRUED PAYROLL 14,566 25,755
OTHER 674 : 0]
ACCRUED INSURANCE 0 46,274

TOTAL 20,503 73,137




CLIENT BRANDER STATEMENT 5 - FORM 1120
BRANDER INDUSTRIES INCORPORATED
46-0403303

SCHEDULE M-2 LINE 6 - OTHER DECREASES

P.P.A. 3,004

PAGE 1




Depreciation and Amortization

(Including Information on Listed Property)
» Attach this form to your return.

4562

Oepartment of the Treasury
Internal Revenue Service

Form

» See separate Instructions.

OMB No. 1545-0172

1991

Attachment
Sequence No.

67

Name(s) shown on return ldentifying number
BRANDER INDUSTRIES INCORPORATED 46-0403303
Business or activity to which this form relates
FORM 1120
Election To Expense Certain Tangible Property (Section 179)
(Note: If you have any "Listed Property,” complete Part V.)
1 Maximum dollar limitation (8@ INSIUCHONS) . . . ... .. it i i i it e e i s 1 $10,000
2 Total cost of section 179 propenty placed in service during the tax year - . @ instructions) .. .............coveunn 2 12,439
3 Threshold cost of section 179 property before reductioniniimitation .. ....... ... . ... . o i 3 $200,000
4 Reduction in limitation - Subtract line 3 from line 2, but do notenterlessthan -0~ .. .......... .. .. v, 4
5  Dollar limitation for tax year ~ Subtract line 4 from line 1, butdo notenterlessthan-0- . .............. ... ...... 5
6 {a) Description of property {b) Cost {c) Elected cost
5-YEAR OF. EQ.-1991 12,439 7,200
5-YEAR EQUIPMENT 1,116 1,116
7 Listed property - Enter amountfromiine26 ............ ... . .o i i iin o l 7 I 0
8 Total elected cost of section 179 property - Add amounts in column (c), lines6and 7............ ... ... ... 8
9 Tentative deduction -~ Enterthe lesseroflineSorline 8. ... ... ... .. i i i e i 9
10 Carryover of disallowed deduction from 1990 (see insStructions) . .. . ... ... i 10
11 Taxable income limitation ~ Enter the lesser of taxable income or line 5 (see instructions) . ...................... 11
12 Section 179 expense deduction - Add lines 9 and 10, but do notenter morethantline11. ... ... ... .. ... ...... 12
13  Carryover of disallowed deduction to 1992 - Add lines 9 and 10, lessline12 . .............. » [ 13 I 0

Note: Do not use Part Il or Part il below for automobiles, certain other vehicles, cellular telephones, computers, or property used for

entenaxnment recreation, or amusement (listed property). Instead, use Part V for listed property.

{Do Not include Listed Property)

MACRS Depreciation For Assets Placed in Service ONLY During Your 1991 Tax Year

(b) Mo. and yr.
piaced
in service

{c) Basis for depreciation
{Business/investment use
only - see ns ructions)

(d) Recovery

(a) Classification of property period Con\sz)ntion

{f) Method

(g) Depreciation deduction

14 General Depreciation System (GDS) (see instructions):

3-year property

i 5,239 HY

5-year property

200DB

1,048

7-year property

10-year property

15-year property

20-year property

Residential rental property

T || ajoiUviw

Nonresidential real property

15 Alternative Depreciation System (ADS):

Class life

Tim

12~year

¢ 40-year

Other Depreciation (Do Not include Listed Property)

16 GDS and ADS deductions for assets placed in service in tax years beginning before 1991

(S eI b o g0 608 65806800 0000a006a6 08 80aa0860000063666000808066060005360060000000806666
17

18 ACRS and other depreciation (see instructions)

Property subject to section 168(f)(1) election (see instructions). ... ........ .. oo i i

16

12,403

17

18

1,416

1IV.] Summary

18
20

Listed property - Enter amount from line 25

Total - Add deductions on line 12, lines 14 and 15 in column (g), and liyes 16 through 18,
Enter here and on the appropriate lines of your return. (Partnerships an { 3 corporations - see instructions). . . . ..

.......................................................

19

20

For assets shown above and placed in service during the current year, enter the portion
of the basis attributable to section 263A costs (see instructions)

21
21

23,183

Hes4 For Paperwork Reduction Act Notice, see page 1 of the separate instructions.

Form 4562 (1981)



1991 FEDERAL DEPRECIABLE BASIS SCHEDULE

BUSINESS
BASIS

BRANDER INDUSTRIES INCORPORATED

SEC
179

ITC FAS BONUS SALVAGE

REDU(TN DEPR.

12/31/91

PAGE 1

DEPR.
BASIS

- —— . —— —— - e M G TR W G M W T A W S A e G G G e I M e e e s 6 B R M G S R TR TS e e e GWe W e G e G TS R S S G D e e e e S —

46-0403303

: cosT/ BUS.

~ NO.  BASIS PCT.
FORM 1120

1 400,741 100

2 9,798 100

3 5,047 100

4 192 100

5 12,439 100

6 1,116 100

7 24,910 100

8 1,888 100

9 2,736 100

10 3,428 100

462,295

400,741
9,798
5,047

192
12,439
1,116
24,910
1,888
2,736
3,428

462,295

9,798

7,200
1,116

400,741
o

5,047
192

5,239
.
24,910
1,888
2,736
3,428

———— s W W e v e . e W e e WS M Gee M e G s G S M G G G e AR R S T S G S M W e S b S e

444,181



- BRANDER INDUSTRIES INCORPORATED 12/31/91

46-0403303 PAGE 1
1991 FEDERAL DEPRECIATION SCHEDULE

DATE DEPR. PRIOR
NO. DESCRIPTION ACQUIRED BASIS DEPREC. METHOD LIFE RATE DEPR.

FORM 1120
1 LAND 1/01/89 400,741 0
2 OF. EQ.-VARIOU 1/01/89 0 200DB 1/2 5 .19200 0
3 OF. EQ.-COMPUT 1/17/90 5,047 1,766 200DB 1/2 5 .32000 1,367
4 OF. EQ.-CALCUL 10/11/90 192 10 200DB 1/2 5 .32000 61
5 OF. EQ.-1991 VARIOUS 5,239 200DB 1/2 5 .20000 1,048
6 EQUIPMENT 1/01/89 0 200DB 1/2 5 .19200 0
7 TRUCK 5/31/89 24,910 6,860 200DB 1/2 5 .19200 10,876
8 LEASEHOLD IMPR 7,/11/89 1,888 1,158 S/L 2.5 730
9 BUILDING-RESID 1/01/89 2,736 195 S/L 1/12 27.5 .03636 99

10 ORGANIZATIONAL 1/01/89 3,428 1,372 S/L 5 686
444,181 11,361 14,867




OMB No, 1545-0175

rom 4626 Alternative Minimum Tax - Corporations
Department of the Tressury (including environmental tax) 1991
Intsrnal Revenue Service » See separate Instructlons. » Attach to your tax return.
Name Employer identification number
BRANDER INDUSTRIES INCORPORATED 46-0403303
1 Taxable income or (loss) before net operating loss deduction. o
(Important: See instructions if you are subject 1o the environmental tax.) . . .. ..o vttt eet e e et iiieananaas 88,589
2  Adjustments:
a Depreciation of tangible property placed in service after 18986 ... .....ovveivevrnnnnn.. . 2a 9,888
b Amortization of certified pollution control facilities placed in service after 1986. . .. .......... 2b
¢ Amortization of mining exploration and development costs paid or incurred after 1986 .. ... . .. 2c
d Amortization of circulation expenditures paid or incurred after 1986
(personal holding companies OnlY). . ..o ittt i e e e e 2d
e Basis adjustments in determining gain or loss from sale or exchange of property ........... 2e
f Long-term contracts entered into after February 28,1986 . .............covtiveiienan.. 2f
g Installment salesof certainproperty . .. ........ ... .. .. ... ... 40 0060006000000066000 29
h Merchant marine capital constructionfunds . . ...... ... .o i i i e 2h
I Section 833(b) deduction (Blue Cross, Blue Shield, and similar type organizations only). ... .. 2]
] Tax shelter farm activities (personal service corporationsonly). . ....... ... ... ..., 2]
k Passive activities (closely held corporations and personal service coroorations only). ..... ... 2k
P Certainloss imitations . ... ... o i e 21
M Other dJUSIMENTS . . ...\ttt et et ettt et et e e 2m i
N Combine iNes 2a throUGh 2M . . . .ottt e et e e e 9,888
3  Tax preference ltems:
A DeplBliON .. e e e e 3a
b Tax-exempt interest from private activity bonds issued after August7, 1986 . .............. 3b
¢ Appreciated property charitable deduction. .. ...... .. ... . . i 3¢
d Intangible driling COSIS. . . ..o it i e e e 3d
e Reserves for losses on bad debts of financial institutions . . .. ............. .o i 3e
f Accelerated depreciation of real propenty placed in service before 1887 .................. 3f
g Accelerated depreciation of leased personal property placed in service before 1987
(personal holding companies Only). .. ..o i e s 3g
h Amortization of certified pollution control facilities placed in service before 1987 ............ 3h
1 Addlines3athrough3h. ... ...t i e PP
4 Pre-adjustment alternative minimum taxable income. Combine fines 1,2n, and 3i..........ovvvier i 98,477
5  Adjusted current earnings adjustment. Enter the amount from line 12 of the worksheet on page 7 of the instructions . . 573
6  Combine lines 4 and 5. If zero or less, stop here (you are not subject 10 the alternative minimumtax) ................ 99,050
7  Adjustment based on energy preferences. (Do not enter more than 40% of lin@6.). ... ... ..o ii i it ;
8  Alternative tax net operating loss deduction. (Do not enter the excess, if any, of:
() 90% of lin@ B, Over (D) NG 7.). . . . o .t e e e 8
9  Alternative minimum taxable income. Subtract the sum of lines 7 and 8 fromline 6. .. ..........ovvveri i nnnnans 99,050
10 Exemption phase-out computation (if line 9 is $310,000 or more, skip lines 10a and 10b and enter -0- on line 10c):
a Subtract $150,000 from line 9 (if you are a member of a controlled group, see instructions).
Ifthe resultis Zero orless, @ntar =0-. . . .. . ...t i i i e s 10a
b Multiply line 10a by 25% . . .. oottt e e e 10b
Exemption. Subtract line 10b from $40,000 (if you are a member of a controlled group, see instructions). :
H1he resuUlt IS ZBr0 OF 1BSS, BNIBT =0 . . . . .\ttt ittt et ettt et e et et ettt e 10¢c 40,000
11 Subtract line 10c from line 9. If the result is 2ero or [ess, BIMEF 0= . . .. ..\ .\ttt ettt 1 59,050
12 MUIPIY 18 11 DY 20% . v v oottt it ettt et e et e e e e 12 11,810
13  Alternative minimum tax foreign tax credit (see instructions for imitationrs.) . .. .. ... . o i i 13
14 Tentative minimum tax. Sublract iNe 13 rom iNe 12. .. ...t utit ettt 14 11,810
15  Regular tax liability before all credits except the foreign tax credit and possessionstaxcredit. . . ......cooveieronii.. 15 18,370
16  Alternative minimum tax - Subtract line 15 from line 14. If the result is zero or less, enter -0-.
Also enter the result on line 8a, Schedule J, Form 1120, or on the comparable line of other income tax returns . ... ... .. 16 0
17  Environmental tax - Subtract $2,000,000 from line 6 (computed without regard to your environmental tax deduction) and
multiply the excess, if any, by 0.12% (.0012). Enter on line 9b, Schedule J, Form 1120, or on the comparable line of other
income tax returns (members of a controlled group, SE8 INSIUCHONS) . . v v v vt vt vttt et e e 17 0

For Paperwork Reduction Act Notlce, see separate Instructions.

Form 4626 (1881)



BRANDER INDUSTRIES INCORPORATED 12/31/91 -

46-0403303 PAGE 1
1991 ALTERNATIVE MINIMUM TAX

DEPRECIATION SCHEDULE

DATE DEPR. PRICR
ACQUIRED BASIS DEPREC. METHOD LIFE RATE DEPR.
FORM 1120
2 OF. EQ.~-VARIOU 1/01/89 0 150DB 1/2 12 .10250 0
3 OF. EQ.~COMPUT 1/17/90 5,047 , 150DB 1/2 12 .11720 592
4 OF. EQ.-CALCUL 10/11/90 192 150DB 1/2 12 .11720 23
5 OF. EQ.-1991 VARIOUS 5,239 150DB 1/2 12 .06250 327
6 EQUIPMENT 1/01/89 0 150DB 1/2 12 .10250 0
7 TRUCK 5/31/89 24,910 150DB 1/2 12 .10250 2,553
9 BUILDING-RESID 1/01/89 2,736 S/L 1/12 40 .02500 68
10 ORGANIZATIONAL 1/01/89 3,428 5 0




FEDERAL COMPUTATION

BRANDER INDUSTRIES INCORPORATED 46-0403303

Adjusted Current Earnings Adjustment Worksheet
» See Worksheet Instructions (which begin on page 5).

1 Pre-adjustment AMTI (enter the amount from line 4 of Form 4626) .... ........... FS S 98,477
2 ACE depreciation adjustment:
a Depreciation expense recomputed for AMT puUIposes. . .. ...covvennnv i ernnneens 13,295
b Depreciation expense recomputed for ACE purposes:
() Post-1889property ..., 2b(l)
() Pre-1890MACRS property . ................... 2b(il)
(lli) Pre-1990 original ACRS property. . .............. Rb(illy
(lv) Property described in sections 168(f)(1) through (4) . Rb(Iv)|
(V) Otherproperny........ccoviiviiiiiiiinnannn 2b(v)
(vl) Total depreciation expense recomputed for ACE Purposes
(add lines 2b{i) through 2b(V)). . v o e eee e e Rh(vi) 12,531
¢ ACE depreciation adjustment (subtract line 2b(vi) from lin@ 2a) . . . .. ..o e ettt e 764
3 Inclusion in ACE of items included in E&P:
2 Tax-exemptinterastinCome .. .. ..ottt it i i i i 3a
b Death benefits from life insurancecontracts .. ......... ... .. oo i, 3b
¢ All other distributions from life insurance contracts (including surrende s}, .. .......... 3¢
d Inside buildup of undistributed income in life insurance confracts. . ................. 3d
e Other items (see Regulations sections 1.56(g)-1(c)(6)(iii) through (ix) for a partial list) . .. | 3e
f Total increase to ACE due to inclusion in ACE of items included in E&P (add lines 3athrough3e) ................. 0
4 Disallowance of items not deductible in computing E&P: ¢
a Cenraindividendsreceaived . ...... ... ... . e 4a
b Dividends paid on certain preferred stock of public utilities that are
deductible under section 247 ... ... .. ... e 4b
¢ Dividends paid to an ESOP that are deductible under section 404(k)................ 4c
d Non-patronage dividends that are paid and deductible under section '232(¢c). ........ 4d
e Other items (see Regulations section 1.56(g)-1(d)(3)(i) and (ii) for a partial list) ... .. ... 4e
f Total increase to ACE due to disallowance of items not deductible in computing E&P (add lines 4a through 4e). ... ... 0
‘ 5 Certain other E&P adjustments:
: A INaNGIble driliNg COSIS . . .. . et ettt ettt e et e 5a
z b Circulation expenditures . . .. ... ..ot ii i Sb
| ¢ Organizational expenditures .. .. ... .o e e Sc
d LIFOinventory adjustments. . . ... .o i e 5d
e Installmentsales . ... 5e S
f Total other E&P adjustments (combine lines Sathrough 5e). ... ... ... o i i i -0
6 Disallowance of loss on exchange of debt pools . ... o o i e 6
7 Acquisition expenses of life insurance companies for qualified foreigncontracts . .......... ... o oo 7
T s ) s n s a6 8 6B B a6 U6 anasa600060a000a004000006006a300000063060600000600060000000060606000088666a6a0 8
9 Basis adjustments in determining gain or loss from sale or exchange of property . ............ .. ..o 9
10  Adjusted current earnings. Combine lines 1, 2¢, 3, 4f, and STTAIOUG 1 V. ...ttt iy 10 99,241
11 Subtract line 1 from line 10 (see instructions for examples).
See instructions for limitation on negative amounts that may be enteredonthisline ........... ... .. .. ... ... 11 764
12 Adjusted current earnings adjustment. Multiply line 11 by 75%.
Enter the result here and on e 5 0f FOMM 4B26 . . . .. . ..o\ttt e ettt et e e e s 12 573




o

BRANDER INDUSTRIES INCORPORATED 12/31/91
46-0403303 PAGE 1
1991 ADJUSTED CURRENT EARNINGS
DEPRECIATION SCHEDULE

DATE DEPR. PRIOR
NO. DESCRIPTION ACQUIRED BASIS DEPREC. METHOD LIFE RATE DEPR.

FORM 1120
1 LAND 1/01/89 0 :
2 OF. EQ.-VARIOU 1/01/89 0o . S/L 1/2 12
3 OF. EQ.-COMPUT 1/17/90 5,047 S/L 1/2 12
4 OF. EQ.-CALCUL 10/11/90 192 S/L 1/2 12
5 OF. EQ.-1991 VARIOUS 5,239 S/L 1/2 12
6 EQUIPMENT 1/01/89 0 S/L 1/2 12
7 TRUCK 5/31/89 24,910 S/L 1/2 12
8 LEASEHOLD IMPR 7,/11/89 1,888 S/L 2.500
9 BUILDING-RESID 1/01/89 2,736 S/L 1/12 40
10 ORGANIZATIONAL 1/01/89 3,428 S/L 5




2i66-04a77

OMB No. 1545-0123

o 126 U. S. Corporation Income Tax Return
Depar&nent of the Treasury For calendar year 1991 or tax year beginning ,1991, ending ,18 1 991
Internal Revenue Service » Instructions are separate. See page 1 for Paperwork Reductlon Act Notice.
A Checkifa- Use B Employeridentification number
(1) Censligatedreturn 7 | IRS | BRANDER INDUSTRIES INCORPORATED 46-0403303
@ ;z:g;‘s"c":.'g‘gg co. ] | Other- | 6829 FARMDALE AVENUE C Datsincorporated
(3) Personal service wise, NORTH HOLLYWOOD , CA 91605 0 1/ 0 l/ 89
510‘:%"(1;5. g.egg.ad plfase D Totalassets (See Specific Instructions)
s8c. 1.441-4T- print
sesinstructions)  [] | or type.
E Check applicabls boxes: ) D Initial return  (2) D Finalreturn {3} D Channe in address $ 1 12 607 I3 858
1a Gross receipts or sales I l b Less returns and . Il :\wances ] ¢ Balance P | 1c
2 Costofgoodssold (Schedule A, NG 7) ... o i e e e 2
3 Gross profit. Subtractling 2 from line 1C . . . . ... . e 3
4 Dividends (Schedule C, N 19) . ... .. i it i i e e e e e e 4
VI BT 1 ..l 5 6,077
S | B GIOSSIONIS . ottt ettt 6 95,755
2‘ 7 Grossroyallies. . ...t e 10000600600 000000000600000a0000 7
8 Capital gain net income (attach Schedule D (FOrm 1120)). . ... ...t it i e e e e e 8
9 Net gain or (loss) from Form 4797, Part ll, line 18 (atach FOrmM 4797). . ..o o v v it it i e et es 9
10 Other income (see instructions - attach schedule) .............. .......... SEE.STATEMENT. .1 .| 10 501,957 -
11 Total Income. Add iNeS 3 ThIOUGN 10 . .\ v\ v ettt e et st > 1 603,789 E
12 Compensation of officers (Schedule E, e 4). ... ...ttt e e e 12 42,292
13a Salariesandwages | 277,258 b Less jobs credit | ¢ Balance ......... > 13c 277,258
T ROPAIIS . .ttt ettt e e e e 1,061
15 Bad debIS . . o e e e e s
16 RONIS. . i 78,924
17 TaXES .« ottt e 39,535
18 INMBIESE L . e e e e e 1,725
8 19 Contributions (see Instructions for 10% Imitation) . .. ... ... . .. . it i i i
D 120 Depreciation (attach FOMM 4562). . . ..o oottt
§ [21 Less depreciation claimed in Schedule A and elsewhere on return 23,183
¢') 22 DEPIBtON. . o e e e
128 AGVEIISING o oottt 379
24 Pension, profit=sharing, e1C., Plans . . ... o i e e e e
25 Employee benelitprograms. . ....... .. o i
26 Other deductions (attach schedule). . ......ocvv vt i 50,843 ‘
27 Total deductions. Add lines 12 through 26 .. ... ...ttt i e > 27 515,200
28 Taxable income before net operating loss deduction and special deductions. Subtract line 27 fromline11....... 28 88 ’ 589 :
29 Less:a Netoperating loss deduction (seeinstructions) . ................... 29a :
b Special deductions (Schedule C,line20)............. ........... 29b 29¢
30 Taxable Income. Subtractine 29 fromIiNG 28. ... . ...\ttt e 88,589
31 Totaltax (Schedule J,line10) ...ttt 18,370
v |32 Payments:
% | a 1990 overpayment credited to 1991. . .. . 32a 13,500
A b 1991 estimated tax payments ......... 32b 2,876
s ¢ Less 1991 refund applied for, Form 4466 | 32¢ |(
P e Tax deposited WIth FOrm 7004 ... ... ... . i i it
¢ f Credit from regulated investment companies (attach Form2439).............. :
o g Credit for Federal tax on fuels (attach Form 4136). See instructions . . . ......... 329 32h 26,376
¥ 33 Estimated tax penalty (see page 4 of instructions). Check if Form 2220 is attached. . ................ » [ 33
S 134 Tax due. If the total of lines 31 and 33 is larger than line 32h, enter amountowed. . ........................ 34
35 Overpayment. If line 32h is larger than the total of lines 31 and 33, enter amountoverpaid. . ................. 35 8,006
36 Enter amount of line 35 you want:  Credited to 1992 estimated tax » 8,006 | Refunded »| 36
Please Under penaities of perjury, | declare that | have examined this return, including accom anying schedules and statements, and to the best of my knowledge and belief,
S|gn itis true, correct, and complete, Declaration of preparer (other than taxpayer)is ba:e on allinformation of which preparer has any knowledge.
Here Signature of officer Date Title \
Preparer's Date Check if Preparer's social security number - i
Paid signature ) RICHARD K. LIEBERMAN soved 0O 6 Personal Priva |
Preparer’s . FRIED, LIEBERMAN & ASSOCIATES ELNo P 95-4349749 )
UseOnly | L eiicampioves Jp 2049 CENTURY PARK EAST, #440 21P code |
andadaress LOS ANGELES, CA > 90067 g
|
!



CLIENT BRANDER STATEMENT 1 - FORM 1120 PAGE 1
BRANDER INDUSTRIES INCORPORATED
46-0403303

LINE 10 - OTHER INCOME

MANAGEMENT FEES 501,957

TOTAL 501,957




CLIENT BRANDER

STATEMENT 2
BRANDER INDUSTRI
46-040

- FORM 1120
ES INCORPORATED
3303

LINE 17 - TAXES

CITY BUS LICENSE 2,664
PROPERTY 802
STATE TAX-MONTANA 1,827
STATE TAX~-CALIFORNIA 6,000
SECRETATARY OF STATE 25
PAYROLL 28,217
TOTAL 39,535
LINE 26 - OTHER DEDUCTIONS
BUS. MEALS-~80% 1,541
DUES & SUBSCRIPTIONS 56
INSURANCE 43,558
LEGAL FEES 702
OFFICE EXPENSES 1,570
POSTAGE 286
TELEPHONE 1,279
TRAVEL 1,385
TRUCK EXPENSES 322
UTILITIES 144
TOTAL 50,843

PAGE 1




orm 1120 (1991) BRANDER INDUSTRIES INCORPORATED 46-0403303 Page 2
; i Cost of Goods Sold (See instructions.)

1 lnventory at beginmng ofyear. . ... ... 550000000600 0660a0000050a00000 1
2 PUICRASES. . o oo e e e e e 2
e G [ 1o 6 8 a0 a6 6 886600000 00000000006000008500000000a000000000000006090800a0800050304 3
4a Additional section 263A costs (see instructions-attach schedule). . ........... ... o i i oo 4a
b Othercosts (atach schedule). . .. ... v i e i i e s 4b
Total. Addlines 1 through 4b. . . ... o e 5
6 Inventory al end of Yaar .. ... i e e e e e 6
7 Cost of goods sold. Subtract fine 6 fromline 5. Enter here andonline2,page1........... ... .. ...... 7
8a Check all methods used for valuing closing inventory:
@ [0 Cost (i) [0 Lower of cost of market as described ir F 2gulations section 1.471-4 (see instructions)

(i 0 writedown of "subnormal” goods as described in Regulations section 1.471-2(c) (ses instructions)
(iv) [J Other (Specify method used and attach explanation.) »

b Check if the LIFO inventory method was adopted this tax year for any goods (if checked, attach Form 970)...... 750 8000000000000000 » [
¢ If the LIFO inventory method was used for this tax year, enter percentage (or amounts) of closing ! l
inventory computed under LIFO. . ... . e e 8¢
d Do the rules of section 263A (for property produced or acquired for resale) apply to the corporation? . ..................... {1 Yes O No
e Was there any change in determining quantities, cost, or valuations betveen opening and closing inventory?
17Y@8,” AHACK BXPIANAUON . « .\ . v e e et e O Yes [ No
(a) Dividends {c) Special deductions:
received {b)% @) x(b)
1 Dividends from less-than-20%-owned domestic corporations that are subject to the
70% deduction (other than debt-financed stock). . .. ... ... it it i 70
2 Dividends from 20%-or-more-owned domestic corporations that are subject to the
80% deduction (other than debt-financed stock). . ........... ... .+ ... i i 80
3 Dividends on debt-financed stock of domestic and foreign corporatioi s (section 246A) .. ... .. instroetions
4 Dividends on certain preferred stock of less-than-20%~owned public utilities. . ... .......... 41.176
5§ Dividends on certain preferred stock of 20%-or-more-owned public utilities. . .............. 47.059
6 Dividends from less-than-20%-owned foreign corporations and certain FSCs that are
subject 1o the 70% deduction. . .. ... i i e e s 70
7 Dividends from 20%-or-more-owned foreign corporations and certain FSCs that are
subject 1o the 80% dedUCioN. . .. ... i i e e 80
8 Dividends from wholly owned foreign subsidiaries subject to the 100% deduction (section 245(b))
9 Total. Add lines 1 through 8. See instructions for limitation . ................ ... . ooy
10  Dividends from domestic corporations received by a small business investment
company operating under the Small Business Investment Actof 1958. . ................... 100
11 Dividends from certain FSCs that are subject to the 100% deduction (section 245(c)(1))....... 100
12 Dividends from affiliated group members subject to the 100% deduction (section 243(a)(3)). . . . 100
13 Other dividends from foreign corporations not included onlines 3,6,7,8,or11.............
14  Income from controlled foreign corporations under subpart F (attach Forms 5471) . ..........
15 Foreign dividend gross-up (SeCtioN 78) . . . ... ... i i s
16 IC-DISC and former DISC dividends not included on lines 1, 2, or 3 (section 246(d)}. ........
17 Otherdividends . . ... oot e e
18 Deduction for dividends paid on certain preferred stock of public utilities (see instructions). . . . .
19  Total dividends. Add lines 1 through 17. Enter here and online4,paget1............... 4
20 Total deductlons Add lines 9, 10, 11, 12, and 18. Enter here andonline28b,paget .......... ..o i, »

Compensation of Officers (See Instructions for line 12, page 1.)
Complete Schedule E only if total receipts (line 1a, p 1. line 4 through 10, of page 1, Form 1120 are $500,000 or more.

{c) Percent of Percent of corporation
{a)Name of officer {b) Sociail security number time devoted to Stockiowned {f)Amount of compensation
business (d)Common {e) Preterred
NIELS BRUUN-ANDERSEN 6 Personal Priva 50 %| 100 % %
BART M HACKLEY 50 % % % 32,282
ERIK BRUUN-ANDERSEN 40 % % % 10,010
Yo % Yo
% Yo Yo
2 Total comPensation of OFICEIS . . . ..\t vttt ettt ettt e e e e e e e 42,292
3 Less: Compensation of officers claimed on Schedule A and elsewherc cnreturn. ... ... .o oot { Y
4 Compensation of officers deducted 0n iNe 12, PAGE 1. . . ..ttt t ittt 42,292




'1‘120 (1991)

BRANDER INDUSTRIES INCORPORATED

46-0403303

Page 3

| Tax Computation

1 Check if you are a member of a controlled group (see sections 1561 and 1563) ... » ]
2 lfthe box on line 1 is checked:
a Enter your share of the $50,000 and $25,000 taxable income bracket amounts (in that order):
m|s | Janis |
b Enter your share of the additional 5% tax (notover $11,750) ... ......... > l $ l
3 Income tax (see instructions to figure the tax). Check this box if the corporation is a qualified personal service
COrporation (S8e INSIUCHONS ON PAUE 13). . . vttt et et ettt e e e e e e 18,370
4a Foreigntaxcredit{attachForm1118). .. ... ... . .. i i,
b Possessions tax credit (attach Form5735) .. .. ... i i i
¢ Orphan drug credit (attach Form 6765) . ............. . i ianinnen.
d Credit for fuel produced from a nonconventional source (see Instructions) . .. ..
e General business credit. Enter here and check which forms are attached:
(O Formasoo [J Form34es  [] Form5884 [0 Form 6478
0 Forme7es [] Formesss [] Formses3o [J Formss2s .........
f Credit for prior year minimum tax (attach Form 8827)......................
§ Total. Addlinesd4athrough 4f .. ... . e e e e 5
6 SUbNaCtline S IOMITING 3. . . ...ttt e 6 18,370
7  Personal holding company tax (attach Schedule PH (Form 1120)). . . ... ..ot e e
Recapture taxes. Check iffrom: [J Form4255 [JForm 8611 ... ... ..o, 8
9a Alternative minimum tax (attach Form 4626). See instruclions. ... ... ..ttt i i i e 9a
b - Environmental tax (allach FOrmM 4B26) . .. . ... . it ittt i e et e e e e e e i 9b
Total tax. Add iines 6 through 9b. Enterhereandonlinedt.paget. . .................................. 10 18,370

Other Information (See page 15 of the instructions.)

1 Check method of accounting:
a [J cash
& Accrual
¢ [J Other (specify) »
2  Refer to the list in the Instructions and state the principal:
a Business activity code no. » 8600
b Business activity » MGT SERVICES

¢ Product or service »

3  Did the corporation at the end of the tax year own, directly
or indirectly, 50% or more of the voting stock of a domestic
corporation? (For rules of attribution, see section 267(c).). . ..
If "Yes,” attach a schedule showing: (a) name, address, and
identifying number; (b) percentage owned; and (c) taxable
income or (loss) before NOL and special deductions of such
corporation for the tax year ending with or within your tax year.

SEE STATEMENT 3
4  Did any individual, partnership, corporation, estate, or trust at

the end of the tax year own, directly or indirectly, 50% or more
of the corporation’s voting stock? (For rules of attribution, see
section 267(c).) If "Yes,” completeaandb...............

a Attach a schedule showing name, address, and identifying
number. SEE ST.

b Enter percentage owned » SEE ST. 3

§  Did one foreign person (see instructions for definition) at any
time during the tax year own at least 26% of :

a The total voting power of all classes of stock of the corporation
entitled to vote, or

b The total value of all classes of stock of the corporation?. .. ..
It "Yes," the corporation may have to file Form 5472.
If "Yes,” enter owner's country(ies) »
Enter number of Forms 5472 attached »

YglNo 6

Was the corporation a U.S. shareholder of any controlled foreign

corporation? (See sections 951 and957.) .................
if "Yes," attach Form 5471 for each such corporation.

Enter number of Forms 5471 attached »

At any time during the tax year, did the corporation have an
interest in or a signature or other authority over a financial
account in a foreign country (such as a back account, securities
account, or other financial account)?. . ... .......... ... ...
(See page 15 of the instructions for more information, including
filing requirements for Form TD F 90-22.1.)

If *Yes," name of foreign country »

Was the corporation the grantor of, or transferor to, a foreign
trust that existed during the current tax year, whether or not the
corporation has any beneficial interestinit? ................
If "Yes," the corporation may have to file Forms 3520,

3520-A, or 926.

During this tax year, did the corporation pay dividends (other
than stock dividends and distributions in exchange for stock)

in excess of the corporation's current and accumulated earnings
and profits? (See sections 301 and 316.)
lf "Yes,” file Form 5452. If this is a consolidated return, answer
here for parent corporation and on Form 851, Affiliations
Schedule, for each subsidiary.

Check this box if the corporation issued publicly offered debt

instruments with original issue discount . . ... ........ » J
If so, the corporation may have to file Form 8281.

Enter the amount of tax-exempt interest received or accrued
during thetaxyear....... > | $ I

If there were 35 or fewer shareholders at the end of the tax year,
enter the number » 1




[

CLIENT BRANDER STATEMENT 3 - FORM 1120 - ADDITIONAL INFORMATION PAGE 1
BRANDER INDUSTRIES INCORPORATED
46-0403303

LINE 3 - OWNERSHIP OF 50% OR MORE OF DOMESTIC CORPORATION

NAME : PACIFIC STEEL TREATING CO., INC.
ADDRESS : 6829 FARMDALE,N. HOLLYWOOD, CA 91605
ID NUMBER 95-2506490

71
-93,286

PERCENTAGE OWNED
TAXABLE INCOME

e o8 oo

LINE 4(a) - OFFICERS OWNING 50% OR MORE OF VOTING STOCK

NAME OF OFFICER : |miaGIoNdsIE{eIsr-INSIM\YT0Y |
STREET ADDRESS :
CITY, STATE, ZIP :
SOCIAL SECURITY #:
% OF VOTING STOCK:




2466 -092717

i 1 1 20 U.S. Corporation Income Tax Return OMB No. 15450123
Department of the Treasury For calendar year 1990 ortax yearbeginning _ ________.._... ,1990,ending ___ . ___.__._. A9 'ﬂ@go
Internal Revenue Service » Instructions are separate. See page_l or Paperwork Reduction Act Notice.
fhce:nl::;;;d }’R‘s‘ %%x%%% CAR-RT—-SORT*%CROS5 D Employer Identification number
return [ ] BI 46-06403303 DEC
8 Personal holding co D Labe 20 S89 8600 M R £ Date incorporated
Sl ———— 2‘: BRANDER INDUSTRIES INCORPORATED S 1/01/89
mﬁfgmf" gm : ) ﬁ 3 L E $ z g 33 LE AVE 013 f Total assets (see Specific instructions)
paarse [ fortwe. Sy ROl 1,492,358 |00
& Check applicable boxes: (1) [ | nitial retum @] Finalreturn_(3) T] Change ir address $
1a Gross receipts of sales| | | b Less returns and allowances| | JeBal» | 1¢
2 Cost of goods sold (Schedule A, line 7). 2
' 3 Gross profit (line 1¢ lessline 2) . 3
4 Dividends (Schedule C, line 19) . 4
£ | 5 Interest Co 5 13,024 p8
S | 6 Grossrents 6 92,720 pO
E |7 Grossroyalties . . . . . . . . . . . . . . 7
8 Capital gain net income (attach Schedule D (Form 1120)) - 8 5,486 KO
9 Net gain or (loss) from Form 4797, Part ll, line 18 (attach Form4797) . . . . . . . . . 9
10 Other income (see Instructions—attach schedule). Schedule 1 =~~~ . . . 110 436,248 B4
11 Totalincome—Addlines3through0 . . . . . . . . . . . . . . . . . .F 11 547,479 A2
. |12 Compensation of officers gScheduIe E, Iinz 4 . . e e 12 67,076 Bl
g 13a Salaries and wages |23 1368 | 63 | by essjobscreditl_°" | | cBalance» |13¢ 235,568 p4
14 Repairs - 14
§ 15 Bad debts . 15
€116 Rents . . . o o v v e e e e e s 2k 78,900 DO
§17Taxes..............................17 32,229 B9
18 Interest O I 1 3,019 A7
£ |19 Contributions (see Instructions for 10% limitation) . S A |- 100 po
{20 Depreciation (attach Form 4562) . .o | 20 6,805 j41
21 Lless depreciation claimed on Schedule A and elsewhere onreturn. . [21a 21b 6,805 Al
22 Depletion . 22
2 {23 Advertising 23
é 24 Pension, profit-sharing,etc.,plans . . . . . . . . . . . . .o ..o 24
w |25 Employeebenefitprograms . . . . . . ... ..o 25 1,908 P8
£ |26 Other deductions (attachschedule) .Schedule 1 ... . . . 126 48,291 76
€ |27 Totaldeductions—Add lines 12through26. . . . . . . . . . . . . . . . > 2] 473,899 B6
3 [28 Taxable income before net operating loss deduction and special deductions (line 11 less line 27) . 28 73,579 pb
& |29 Less: a Netoperating loss deduction (see Instructions) . . . . . . . Iﬁ!
N b Special deductions (Schedule C, line 20) . 29b 29c
g 30 Taxable income—Line28lessline29% . . . . . . . . . . . ..o 73,579 |6
31 Totaltax(Scheduled iife10) - « « - o o e 13,394 87
8 |32 Payments:a1989 overpayment credited to 1990| 32a
€ | b 1990 estimated tax payments . . |[32b 32,000] 00 W /
E | ¢ Less 1990 refund applied for on Form 4466 | 32¢ ( )| d Bal»| 324 32,000 |00 //%
/ &' | e TaxdepositedwithForm7004 . . . . . . . . . . . . . |32e / /
p @ | t Credit from regulated investment companies (attach Form2439) . . |32f
= s g Credit for Federal tax on fuels (attach Form 4136). See Instructions_. 32¢g 32,000 PO
'g 33 Enter any penalty for underpayment of estimated tax-—Check » (] if Form 2220 is attached . | 33
34 Tax due—If the total of lines 31 and 33 is larger than line 32:i, enter amountowed . . . . . [ 34
35 Overpayment—If line 32h is larger than the total of lines 31 and 33, enter amount overpaid . . | .35 18,605 |13
36  Enter amount of line 35 you want: Credited to 1991 estimated tax > 13,5001 00 Refunded> | 36 5,105 113
Under penatties of perjury, | declare that | have examined this retumn, including accompanying schedules and statements, and to the best of my knowledge and
Please belief, it is truey correct, and co| /'-‘- ete. Dec ation of preparer (other than taxpayer) is based on alf information of which preparer has any knowledge.
Is'llegr'; CC Er;;’}}jgg! | 3/01,1/? / } Vice President
Erature of officer T / Date Y Title
1 Date Preparer's social security number
Preparer's
::::arer's Si.g na.tm } (s:ehl:cemloyed ] -
Use Only ;gu"r\s sﬁn:em": (r% loyer } El No. P : .
and address ZIP code P>




Page 2

Form 120 1990)
Y EL IRy Cost of Goods Sold (See Instructions for line 2, page 1.)

1 Inventory at beginning of year .
2 Purchases
3 Cost of labor . . .
4a Additional section 263A costs (see Instructrons—attach schedule)
b Other costs (attach schedule) .
5 Total—Add lines 1 through 4b .
6 Inventory atend of year . .
7 Cost of goods sold—Line 5 less llne 6 Enter here and on hne 2 page 1
8a Check all methods used for valuing closing inventory:
() [T Cost (i) [ Lower of cost or market as described in Regulations section 1.471-4 (see Instructions)
(i) ] writedown of “subnormal” goods as described in Regu|atrons section 1.471-2(c) (see Instructions)
(iv) (J other (Specify method used and attach explanation.) P . . cieeiaecccaeceecteseenozaaaaan
b Check if the LIFO inventory method was adopted this tax year fo cny goods (if checked, attach Form870) . . . . . . OJ

¢ If the LIFO inventory method was used for this tax year, enter percentage (or amounts) of

N2
NI (O [ 1R (W [N e

closing inventory computed under LIFO . 8c
d Do the rules of section 263A (with respect to property produced or acqunred for resale) apply to the corporatuon’ .. vyes I No
e Was there any change in determmmg quantmes cost, or valuations between opemng and closmg inventory7 If “Yes,”
attach explanation . . . ) . [dyes [No
H Dividend (c) Special deductions:
L NELY Dividends and Special Deductions (See Instructions.) LS % o (0
1 Dividends from less-than-20%-owned domestic corporations that are subject to the
70% deduction (other than debt-financedstock) . . . . . . . . . . . . 70
2 Dividends from 20%-or-more-owned domestic corporations that are subject to the
80% deduction (other than debt-financed stock) . . . . . . 353
3 Dividends on debt-financed stock of domestic and foreign corporatrons (sectlon 246A) Instructions
4 Dividends on certain preferred stock of less-than-20%-owned public utilities . . . 41.176
5 Dividends on certain preferred stock of 20%-or-more-owned public utilities . 47.059

6 Dividends from less-than-20%-owned foreign corporations and certain FSCs that
are subject to the 709 deduction e e e 70

7 Dividends from 20%-or-more-owned foreign corporations and certain FSCs that are
subject to the 80% deduction 80
100

8 Dividends from wholly owned foreign subsrdrarles subject to the 100% deductmn (sectron 245(b))
%7 9 Total—Add lines 1 through 8. See Instructions for limitation . . . . . . . W
10 Dividends from domestic corporations received by a small business investment
company operating under the Small Business Investment Act of 1958 .o 100
11 Dividends from certain FSCs that are subject to the 100% deduction ‘saction 245(cX1)) 100
12 Dividends from affiliated group members subject to the 100% deductior (.ection 243(a)(3)) 100
13 Other dividends from foreign corporations not included on lines 3, 6, 7, 8, or 11
14 Income from controlled foreign corporations under subpart F (attach Forms 5471)

15 Foreign dividend gross-up (section 78) . . . . %

16 IC-DISC and former DISC dividends not included on lmes l 2 or 3 (sectlon 246(d))

17 Other dividends . .
18 Deduction for dividends paid on certam preferred stock of pubhc utrhtles (see Instructlons)
19 Total dividends—Add lines 1 through 17. Enter here and on line 4, page 1. »

20 Total deductions—Add lines 9, 10, 11, 12, and 18. Enter here axzionline29,pagel . . . . . . . .p»

Compensatlon of Officers (See Instructions for line 12, page 1.)
Complete Schedule E only if total receipts (line 1a, plus lines 4 through 10, of page 1, Form 1120) are $500,000 or more.

{a) Name of officer (b) Social security number tl(r%)epdeerf&gtdo{o Percir;r'txo‘r SOW{'%M'M (N Amount of compensation
business (d) Common | (e) Preferred
1 % 9% %
Niels Bruun-Andersen 6 Personal Priva 50 %| 100 % % ———
Bart M. Hackley 100 % - % % 67,076.31
% % %
% % %
2 Total compensation of officers . . . a5 a o 0 0G0 c 67,076.31
3 Less: Compensation of officers claimed on Schedule A and elsewhere on return R K ) )
4 Compensation of officers deducted on line 12, page 1 67,076.31




Page 3

Form 1120 (1990)
Schedule J Tax Computation
1 Check if you are a member of a controlled group (see sections 1561and 1563) . . . . . . » O

2 Ifthe boxonline 1 is checked:
a Enter your share of the $50,000 and $25,000 taxable income bracket amounts (in that order):

[OJL Il 1 s [

b Enter your share of the additional 5% tax (not to exceed $11,750) » s ' 4]
3 Income tax (see Instructions to figure the tax). Check this box if the corporation is a qualified personal
service corporation (see Instructions on page 12). » .. 3 13,394 87
= 4a Foreign tax credit (attach Form 1118) 4a
; b Possessions tax credit (attach Form 5735) . 4b

¢ Orphan drug credit (attach Form 6765) .

d Credit for fuel produced from a nonconventional source (see
Instructions)

e General business credit. Enter here and check whlch forms are attached
[JForm3800 [JForm3468 []Form 5884
(D Forme478 [JForm6765 [JForm 8586

f Credit for prior year minimum tax (attach Form 8801) .
5 Total—Add lines 4a through 4f 5
6 Line3lessline5 6 SEECE o
7 Personal holding company tax (attach Schedule PH (F orm 1 120)) 7
8 Recapture taxes. Check if from: (] Form4255 [ ] Form8611. 8
9a Alternative minimum tax (attach Form 4626). See Instructions 9a
b Environmental tax (attach Form 4626) . 9b
10 Total tax—Add lines 6 through 9b. Enter hereandon line31,pagel . . . . . . . . . . .|10 13,394 |87
Additional Information (See General Instruction F.)
H Refer to the list in the Instructions and state the principal: At any time during the tax year, did the corporation have an interest
v . L in or a signature or other authority over a financial account in a 7 / /7
; (1) Business activity codeno.»>__ 8600 _ . ____._.._. foreign country (such as a bank account, securities account, or [/
: (2) Businessactivity> . Management . other financial account)? . .
, (3) Product or service» _ _ _ _ _ Services ... (See General Instruction F and filing requuements for form TD F 90 22 L. )

If “Yes,” enter name of foreigncountry »_ _ _ _ . ... _.....

Was the corporation the grantor of, or transferor to, a foreign trust
that existed during the current tax year, whether or not the
corporation has any beneficial interest in it? .

If “Yes,” the corporation may have to file Forms 3520, 3520 A or 926.

| (1) Did the corporation at the end of the tax year own, directly or
indirectly, 50% or more of the voting stock of a domestic
corporation? (For rules of attribution, see section 267(c).) .
If “Yes,” attach a schedule showing: (a) name, address, and
identifying number; (b) percentage owned; and (c) taxable
4 income or (loss) before NOL and special deductions of such
/ corporation for the tax year ending with or within your tax

Year.  gchedule 1

(2) Did any individual, partnership, corporation, estate, or trust at
the end of the tax year own, directly or indirectly, 50% or more
of the corporation's voting stock? (For rules of attribution, see

)
%‘\\\

N

=

.

S

During this tax year, did the corporation pay dividends (other than
stock dividends and distributions in exchange for stock) in excess of 7 /
the corporation’s current and accumulated earnings and profits?

(See sections 301 and 316.) . e e

If “Yes,” file Form 5452, If this is a consolidated return, answer

=
S

N

==

1 section 267(c).) If “Yes,” complete (a) through (¢) .Sch .1 . . here for parent corporation and on Form 851, Affiliations Schedule,

4 (a) Attach a schedule showing name, address, and identifying % for each subsidiary.

k‘ number. 7 7 During this tax year, did the corporation maintain any part of its
(b} Enter percentageowned» __ 1QQ7% .. .. .. _.... 7 accounting/tax records on a computerized system? . .

(¢) Was the owner of such voting stock a foreign person? (See Check method of accounting:
Instructions.) Note: If “Yes,” the corporation may have to (1) (] Cash
file Form 5472 . C e (2) [X] Accrual
If “Yes,” enter owner's country > _ _ _ . _ .. ____ .. 7 ;7 / (3)[] Other (specify) » _ . . .-

Check this box if the corporation issued publicly offered debt /
instruments with original issue discount . L—_]

if so, the corporation may have to file Form 8281.
Enter the amount of tax-exempt interest received or accrued during
the tax year > |$ |

Enter the number of shareholders at the end of the tax year if there
were 35 or fewer shareholders »

B

J  Was the corporation a U.S. shareholder of any controiled foreign
corporation? (See sections 951 and 957.). A
If “Yes,” attach Form 5471 for each such corporation.

=

7

. V)
7
0

W

&

A
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Form 1120 (1990)
Balance Sheets Beginning of tax year End of tax year
Assets (@ | (b) (© ()
1 Cash . . . . . . . . .. .. o 400 2
2a Trade notes and accounts receivable . 15,117 1,588 1 %
15,117 .
3b 'L:::.natgc:i::m.:e for bad‘ de‘bts. e . }//%%W%{/ ’ b) ( 1,588
4 U.S.government obligations . . . . % /Z//;%////?//f////f/ 7
5 Tax-exempt securities (see Instructions) . ;;//f//’%f/é% ,:/
6 Other current assets (attach schedule)Sch. %//%//7%’///////’7 7 21,109 43,683
7 Loans to stockholders . G j//,/ff{f{///?/////j% / 434 434
8 Mortgage and real estateloans. . . . . %///’%‘/ ;;’/ /A}"
9 Other investments (attach schedule) .Axrt. 7/ / // / / 4,063
10a Buildings and other depreciable assets . . II(Z) ) 438 45,687
b Less accumulated depreciation . . ., . | ,981 ) 19,787
11a Depletable assets . .o '
b Less accumulated deplfatic{n e e ’.f;%’ e »’4’*” I
12 Land (net of any amortization) . . T "//, i 400 N i /,. 4 } ..,,,,,-,.-..
13a Intangible assets (amortizable only) . 3,428 i 3,428 i
b Less accumulated amortization . . . . ‘7’77///// ~ 7)| . 2,742 ) J 86; 2 gg?
14  Other assets (attach schedule).S¢h.2. . %%/W; / 31,872 7 //%f/%%/’zf % s
15 Totalassets. . . . . . . . . . . %%%%//y/////////ﬁ 1,704,269 ,%//ﬁ%///:’//,ﬁ’///,if%ﬁ//f% 492 o
Liabllitles and Stockholders’ Equity %Z%///?/%’%% i :f /,/_, %’;f g%/f/zf/%ﬁ%ﬁ Tl /;9’/..4& T
16 Accounts payable . e U 7 ?ﬁ,% i >
17  Mortgages, notes, bonds payable in less than 1 year %;’Z/////%/f//ffy//, / //, f///%:/’:/’%/’/,///,g
abilt w7 ) R
18 Other current liabilities (attach schedule)Sc 1/ /?Zﬁ’/’/,// 4/;/4 %ﬁ ,f///% % o / 7 %’?.;_A/% 2
19 Loans fromstockholders. . . . . . . %WW////@A///% %%M//g/%%//f%%
20 Mortgages, notes, bonds payable in 1 year or more ;}//{/4%/4/%//%///; 7 93,480 ///M%?ﬁ%@ % 38,654
21  Other liabilities (attach schedule) . . . . VI, i

YUY
11,000

i
11,000

22 Capital stock: a Preferred stock .
. ‘b Common stock . T
23 Paid-inorcapitalsurplus. . . . . . . | 7 ;/?//%/;Myﬂf/////%ﬁ/
24 Retained earnings—Appropriated (attach schedule) (/7777 7 %// :{,/;//%M//ﬁgy
7 7 1,416,724

25 Retalned earnings—Unappropriated. W 7
o

7
26 Lesscostof treasurystock . . . . / /
.

=
R

i
) )
o ;"b 7 %’ 7 4{'//7/
27 Total liabilities and stockholders’ equity . , 7 /,A”/%;f/"’//////,/ﬁ 1,492,358
SLULLINEN Y Reconciliation of Income per Books With Income per Return (This schedule does not have to be completed if

the total assets on line 15, column (d), of Schedule L are less than $25,000.)

1 Netincome perbooks . . . . . . . . 51,136.85 | 7 |ncome recorded on books this year not
2 Federalincometax . . . . . . . . . included on this return (itemize):
3 Excess of capital losses over capital gains . . a Tax-exemptinterest $ _____________.
4 Income subject to tax not recorded on books .Officers Life Insur. . 4,619.16
thisyear (itemize): _Cancel Officers'| | i,
Life Ins.(see attachment) . 26,288.77 8 Deductions on this return not charged
5 Expenses recorded on books this year not against book income this year (itemize):
deducted on this return (itemize): a Depreciation . . . $.___..__...
a Depreciation . . . $. ... b Contributionscarryover $ ________...
b Contributions carryover$ __ .l
c Travel and entertainment . § 773.00 v
U 993000 ) g doiaiinasana T [ Io.1E
6 Total of lines 1 through 5 . 78.198.62 | 10 Income (line 28, page 1)—line 6 less line 9 . 73,579.46

Analysis of Unappropriated Retained Earnings per Books (line 25, Schedule L) (This schedule does not
have to be completed if the total assets on line 15, column (d), of Schedule L are less than $25,000.)

1 Balance at beginningofyear . . . . . . |1,487,678 5 Distributions: a Cash S¢h E, | | 210,000

2 Netincomeperbooks . . . . . . . . 21,137 ~ b Stock g

3 Otherincreases (itemize): ____ ... ¢ Property . . . .
......................................... ! 6 Other decreases (itemize)Rounding 2
Pacific Steel Earnings 148.740 1989 Fed. Inc, Tax 60,829 .

......................................... 7 Totaloflines5and6 . . . . . .
4 Totaloflines1,2,and3 . . . . . . . |1,687,555 8 Balance at end of year (lined lessline7) | 1,416,724




SCHEDULED
(Form 1120)

Department of the Treasury
Internal Revenue Service

Capital Gains and Losses

To be filed with Forms 1120, 1120-A, 1120-DF, 1120-IC-DISC, 1120F,
1120-FSC, 1120-H, 1120, 1120-ND, 1120-PC, 1120-POL,
1120-REIT, 1120-RIC, 990-C, and certain Forms 990-T

OMB No. 1545-0123

1990

Employer dentification number

Name
Brander Industries Inc. 46-0403303
m Short-Term Capital Gains and Losses—Assets Held One Year or Less
(a) Kind of property and description b) Dat ired Date ¢ )k . Cost or other basis, (f) Gain (or loss)
(Example, 100 snthes of 2" C;.) ( (%3,7::;?;.')’ ((r:Zx. zc!iaey, /)r.) (d) Gross sales price (‘p)lus :x;;nse o'f salé ((d)less (e})

2 Short-term capital gain from instaliment sales from Form 6252, line 22 or 30 2

3 Unused capital loss carryover (attach computationy | . | | | 3 K )

4 Net short-term capital gain or (loss). (Combine lines 1through 3.) 4
m Long-Term Capital Gains and Losses—Assets Held More Than One Year

5

6 Entergain from Form 4797, line 7 or9 . e 6

7 Lon%-term capital gain from installment sales from Form 6252, lire 22 or 30. 7 5,486.40

8 Netlong-term capital gain or (loss). (Combine lines 5 through 7.1 . 8 | 5,486.40
m Summary of Parts | and I

9 Enter excess of net short-term capital gain (line 4) over net long-term capital loss (line8) . . . . . . 9 5,486.40
10 Net capital gain. Enter excess of net |ong-ferm capital gain (line 8) over net short-term capital loss (line 4)1.10 T 48650

11 » .

11 Total of lines 9 and 10. Enter here and on Form 1120, line 8, page 1; or the proper line on other returns

Note: If losses exceed gains, see instructions on capital losses for explanation of capital loss carrybacks.

Instructions

(Section references are to the Internal
Revenue Code unless otherwise noted.)

Important Tax Law Changes

New rules apply if the corporation exchanges
property with a related party (as defined in
section 267(b)) and within 2 years of the
date of transfer, either the related party or
the corporation disposes of the property.
Gain or loss may have to be recognized as of
the date of the original exchange. The new
rules are effective for transactions after July
10, 1989. See section 1031 for further
details and exceptions.

Section 1031(h) provides that real
property located in the U.S. and real
property located outside the U.S. are not
pg)glerty of like-kind for purposes of section
1031.

Purpose of Schedule

Schedute D is used to report sales and
exchanges of capital assets for tax years
beginning in 1990 if one of the following
forms is being filed: Forms 1120, 1120-A,

1120-DF, 1120-1C-DISC, 1120F,
1120-FSC, 1120-H, 1120L, 1120-ND,
1120-PC, 1120-POL, 7 120-REIT,
1120-RIC, 990-C, or certain Forms 990-T.

Sales or exchanges of property other than
capital assets are reported on Form 4797,
Sales of Business Property. Sales or
exchanges of property includes property
used in a trade or business, involuntary
conversions (other than casualties or
thefts), gain from the disposition of oil, gas,
or geothermal property, and the section 291
adjustment to section 1250 gains. See the
instructions for Form 4797 for more
information.

if property is involuntarily converted
because of a casualty or theft, use Form
4684, Casualties and Thefts.

Parts land Il

Generally, a corporation must report sales
and exchanges, incluli 1g “like-kind"
exchanges, even though there is no gain or
loss. No loss is allowed for a wash sale of
stock or securities (including contracts or
options to acquire or sell stock or securities)

or from a transaction between related
persons. See sections 1091 and 267 for
details and exceptions.

Use Part | to report the sale or exchange
of capital assets held one year or less. Use
Part ﬁ to report the sale or exchange of
capital assets held more than one year.

What Are Capltal Assets?—Each item of
property the corporation held (whether or
not connected with its trade or business) is
a capital asset except:

1. Assets that can be inventoried or ;
property held mainly for sale to customers.

2. Depreciable or real property used in
the trade or business.

3. Certain copyrights; literary, musical, or
artistic compositions; letters or
memorandums; or similar property.

4. Accounts or notes receivable acquired
in the ordinary course of trade or business
for services rendered or from the sale of
property described in 1 above.

5. A U.S. Government publication
(including the Congressional Record)

For Paperwork Reduction Act Notice, see page 1 of the Instructions for Forms 1120 and 1120-A.

Schedule D (Form 1120) 1990



n 4562 Deprecliation and Amortization.
Form (Including Information on Listed Property)

Department of the Treasury
P> See separate instructions. P> Attach this form to your return,

Internal Revenue Service

OMB No. 1545-0172

1990

Attachment
Sequence No. 67

Name(s) shown on return
Brander Industries, Inc.

Identifying number

46-0403303

Business or activity to which this form relates
Management & Real Estate

Election To Expense Certain Tangible Property (Section 179) (Note: If you have any “Listed Property, " also

complete Part V.)

1 Maximum dollar limitation (see instructions) .
2 Total cost of section 179 property placed in service durlng the tax year (see lnstructlons)
3 Threshold cost of section 179 property before reduction in limitation .

4 Reduction in limitation—Subtract line 3 from line 2, but do not enter less than 0
5 Dollar limitation for tax year— Subtract line 4 from line 1, but do not enter less than -O- .

$10,000

$200,000

O b (G0 (N [

(a) Description of property i

! (b) Cost (c) Elected cost

6

7 Listed property—Enter amount from line 26 .. L7
8 Total elected cost of section 179 property—Add amounts in column (c), Ilnes 6 and7
9 Tentative deduction—Enter the lesser of line 5orline 8 . .

10 Carryover of disallowed deduction from 1989 (see instructions) .

11 Taxable income limitation—Enter the lesser of taxable income or line 5 (see mstructrons)
12 Section 179 expense deduction—Add lines 9 and 10, but do not enter more than line 11

10

11

13 Carryover of disallowed deduction to 1991—Add lines 9 and 10, less line 12 » r13 l

2
I,

Note: Do not use Fart Il or Part Il below for automobiles, certain other vehicles, cellular telephones, computers, or property used for

entertainment, recreation, or amusement (listed property). Instead, use Part V for listed property.

MACRS Depreciation For Assets Placed in Service ONLY During Your 1990 Tax Year (Do Not Include Listed

Property)
(s) Classification of property ® ’roacaegd ye ((%)ugase':s'%;g%er’;?i::: (d) Rqu;ery (e) Convention (f) Method (g) Depreciation deduction
in service instructior ;) perl {
14 General Depreciation System (GDS) (see mstruchons):
a 3-year property //// //////////
b 5-year property i //// 5,238.89 5 4/4 200%DB 1,775.97
¢ 7-year property V) ///
d 10-year property Vi //////
e 15-year property ///////4////{/
f__20-year property T
Residential rental t 27.5yrs. MM S/L
g Residential rental property - 7. 5yre. MM S7L
h N identi | 31.5yrs. MM S/L
onresidential real property 31.5yrs. MM 57T
15 Alternative Depreciation System (ADS) (see instructions):
a_ Class life Wi S/L
b 12-year N ////// 12yrs. S/L
¢ 40-year ‘ 40yrs. MM S/L
[ZXAI Other Depreciation (Do Not Include Listed Property)
16 GDS and ADS deductions for assets placed in service in tax years beginning before 1990 (see
instructions). . T I
17 Property subject to sectron 168(f)( 1) electron (see mstructrons) 17
18 ACRS and other depreciation (see instructions) .o 18 829,44
ETSIE Summary
19 Listed property—Enter amount from line 25 B 19 4,200.00
20 Total-—Add deductions on line 12, lines 14 and 15 in column (g), and Imes 16 through 19 Enter here 6.805.41
and on the appropriate lines of your return. (Partnerships and S corporations—see instructions) 20 . ¢

21 For assets shown above and placed in service during the current year, enter the portion
of the basis attributable to section 263A costs (see instructions). . . . . . . .j 21

For Paperwork Reduction Act Notice, see page 1 of the separate instructlons.

Form 4562 (1990)
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Form 4562 (1990)

Page 2

Section B, and Section C if applicable.

Used for Entertainment, Recreation, or Amusement
If you are using the standard mileage rate or deducting vehicle lease expense, complete columns (a) through (c) of Section A, all of

Listed Property.—Automobiles, Certain Other Vehicles, Cellular Telephones. Computers, and Property

Section A.—Depreciation (Cautlon: See instructions fcr limitations for automobiles.)

22a Do you have evidence to support the business use claimed? [(Xves[ ] No l 22b If “Yes

" is the evidence written? [] Yes (] No

U}

T (a) . by (c) (d) (e) (6] (Qod (h) Elected
ype of property (list Date piaced in | Business use Cost or Basis for depreciation | Recovery Method/ Depreciation section 179
vehicles first) service percentage other basis {business use only) period Convention deduction cost
23 Property used more than 50% in a trade or business:
'89 3/4T 4x4 % 1/2
Suburban 5/31/89 100 %] 24,910 24,910 5 2007ZDB [4,200.00

%

24 Property used 50% or less in a trade or business: 3 _
% S/L- mnmnm,
% S/L-
% S/L- 7

25 Add amounts in column (h). Enter the total here and on line 19, page 1 . L25 14,200, (?0 I ‘

.{ 26

26 Add amounts in column (i). Enter the total here and on line 7, page 1 .

Section B.—Information Regarding Use of Vehicles—/f you deduct expenses for veh/c/es
® Always complete this section for vehicles used by a sole proprietor, partner, or other *more than 5% owner, " or related person.

o If you provided vehicles to your employees, first answer the questions in Section C to see if you meet an exception to completing this section for those vehicles.

(a (b) (©) (d) (e) 0

27 Total business miles driven during the year Vehicle 1 Vehicle 2 Vehicle 3 Vehicle 4 Vehicle 5 Vehicle 6

(DO NOT include commuting miles) 16,490
28 Total commuting miles driven during the year i
29 Total other personal (noncommuting) —_

miles driven , -
30 Total miles driven durmg the year——Add

lines 27 through 29 16,490

Yes | No | Yes | No | Yes | No | Yes No | Yes | No | Yes No

31 Was the vehicle available for personal use X

during off-duty hours? . .
32 Was the vehicle used primarily by a more X

than 5% owner or related person? ,
33 Is another vehicle avallable for personal X

use?

Section C. ——Questlons for Employers Who Provide Vehicles for Use by Their Employees

(Answer these questions to determine if you meet an exception to completing Section B. Note: Section B must always be

completed for vehicles used by sole proprietors, partners, or other more than 5% owners or related persons.)

34 Do you maintain a written policy statement that prohlblts all personal use of vehicles, including commutmg, by your

employees?

35 Do you maintain a written policy statement that prohibits personal use of vehlcles except commutmg, by your

employees? (See instructions for vehicles used by corporate officers, directors, or 1% or more owners.) .
36 Do you treat all use of vehicles by employees as personal use? .

37 Do you provide more than five vehicles to your employees and retain the information received from your employees

concerning the use of the vehicles?.

38 Do you meet the requirements concerning qualmed automobnle demonstratuon use (see mstructtons)7

Yes No

Note: If your answer to 34, 35, 36, 37, or 38 is “Yes,” you need not complete Section B for the covered vehicles. Wi

BT Amortization

(
(b) (c) (d) Amoraiation o
(a) Date amortization Amortizable Code period or Amortization
Description of costs begins amount section percentage for this year
39 Amortization of costs that begins during your 1990 tax year:
40 Amortization of costs that began before 1990. 5o o 40
41 Total. Enter here and on “Other Deductions” or “Other Expenses” tire of your return 41

N 3



. 6252 Instaliment Sale Income OMB No. 1545.0228

Department of the Treas P See separate Instructions. P> Attach to your tax return. ﬂ@go
.,,,f,’ma| Revenue Semceury Use a separate form for each sale or other disposition of property on the installment method. gnachm:nrso 79
equenc

Name(s) shown on tax return Identifying number

Brander Industries, Inc. 46-0403303
A Description of property »__ 654 Ac_ Land-Musselshell County, Montanma . _ . _ ... .. ...
B Date acquired (month, day, andyear) » |_0/ 29 / 79 | ¢ Date sold (month, day, andyear) » |10/ 15
D Was the property sold {o 54 related party after May 14, 19807 (See Instructions.) . . . . . .o DYes @]NO
E

If the answer to D is “'Yes,"" was the property a marketable security? (if “Yes,” complete Part IHl. If No,” complete
Part Ill for the year of sale and for 2 years after the yearofsale.). . . Lo . D Yes D NO

m Gross Profit and Contract Price (Complete this part for the year of sa/e on/y )

1 Seliing price including mortgages and other debts. (Do not include interest whether stated or unstated.) .
2 Mortgages and other debts the buyer assumed or took the property subject to,
but not new mortgages the buyer got from a bank or other source
3 Subtract line 2 fromline 1 .
4 Cost ar other basis of property sold
5 Depreciation aliowed or allowable
6 Adjusted basis. Subtract line 5 fromline4 .
7 Commissions and other expenses of sale .
8 Income recapture from Form 4797, Part lll. See Instructmns
9 Add lines6,7,and 8 .
10 Subtract line 9 from line 1. If zero or less do not complete the rest of thns form .
11 If the property described in question A above was your main home, enter the total of lmes 9g and 15

1 |

00 IN IOy ot & (W N

.
x

from Form 2119. Otherwise, enter -O- 11
12 Gross profit. Subtract line 11 from line 10. e e e e 12
13 Subtract line 9 from line 2. If zero or less,enter-0- . . . . . . . . . . . . . . . . . .13
14 Contract price. Addline3andlinel3 . . . . . . . . .. . . 114

[EI Instaliment Sale Income (Complete this part for the year of sa/e and any year you receive a payment or have
certain debts you must treat as a payment on installment obligations.)

15 Gross profit percentage. Divide line 12 by line 14. (For years after the year of sale, see Instructions.) . 15 19104
16 For year of sale only—enter amount from line 13 above; otherwise, enter -O- 16 78872107
17 Payments received during year. See Instructions. (Do not include interest whether stated or unstated ) 17 d
18 Add lines 16 and 17 . 28,82207
19 Payments received in prior years. See Instructnons (Do not mclude , I

interest whether stated or unstated.) 19 45,480]00
20 Instaliment Sale Income. Multiply line 18 by line 15 . Coe 20 5,486140
21 Part of line 20 that is ordinary income under recapture rules. See lnstructnons T 3 |
22 Subtract line 21 from line 20. Enter here and on Schedule Dor Form4797 . . . . 22 5,486] 40

Related Party Installment Sale Income (Do not complete if you received the f/nal payment this tax year.)
F Name, address, and taxpayer identifying number of related party _ e ememeemea————a—n

G Did the related party, during this tax year, resell or dispose of the  rc perty (*second disposition™)? . . . . . . . D Yes D No
H | the answer to question G is “Yes,” complete lines 23 through 30 below unless one of the following conditions is met (check only the box that applies).
The second disposition was more than two years after the first disposition (other than dispositions of marketable
securities). If this box is checked, enter the date of disposition (month, day,year), . . . . . . . . . » |
D The first disposition was a sale or exchange of stock to the issuing corporation.
The second disposition was an involuntary conversion where the threat of conversion occurred after the first disposition.
D The second disposition occurred after the death of the original selier or buyer.

D it can be established to the satisfaction of the Internal Revenue Service that tax avoidance was not a principal purpose for either of the
dispositions. If this box is checked, attach an explanation. See Instructions.

/ / ]

23 Selting price of property sold by related party . 23
24 Enter contract price from line 14 for year of first sale 24
25 Enter the smaller of line 23 or line 24 . 25
26 Total payments received by the end of your 1990 tax year. Add hnes 18 and 19 . 26
27 Subtract line 26 from line 25. If zero or less, enter -0- . 27
28 Multiply line 27 by the gross profit percentage on line 15 for year of fxrst sale 28
29 Part of line 28 that is ordinary income under recapture rules. See Instructions . . . . . . . . . |29
30 Subtract line 29 from line 28. Enter here and on Schedule D or Form4797 . . . . . . . 130
*U.S. Government Printing Office: 1990 — 265-374 Form 6252 (1950

For Paperwork Reduction Act Notice, see separate Instructions.




SCHEDULE 1

Management Fees $406,943.68
Proceeds from Cancellation of Officers’ :
Life Insurance Policy. (See Attachment) 26,288.77
Miscellaneous Income 3,015.89
Total $436,248.34

* - 2
- d - 3§ Lo 9

Insurance $35,564.81
Travel 2,841.256
Automobile Expense 915.17
Entertainment 203.68
Business Meals 45.28
Repairs and Maintenance 431.00
Telephone and Telegraph 879.80
Office Supplies 1,252.37
Stationery and Printing 202.67
Postage 542.35
Legal and Auditing 1,846.64
Organization Expense 685.52
General Expense , _2.881.22

Total $48,291.76
- . i ) = C 0% Stock?

Pacific Steel Treating Co., Inc.
EIN #95-2506490

6829 Farmdale Avenue

North Hollywood, CA 91605

Percentage Owned: 71%

Taxable Income: $200,292

See Schedule E - Page 2

pris



BRANDER INDUSTRIES., INC.
EIN #46-0403303
1990
Begi .
Franchise Tax Deposit / $ 4,700
Income Tax Deposit 15,625
Prepaid Insurance
Deferred Charges to Expense
Other ‘ 784
Total $21,109
Common Stock of Pacific Steel
Treating Co., Inc. $670, 357
Notes Receivable 35,465
Cash Value - Officers” Life
Insurance 126,080
Total $831,872

SCHEDULE 2

$ 8,600
32,000
1,335
1,480
— 268
$43,683

$819, 097

48,500
$867,587

Federal - Schedule L, Line 18 - Other Current Liabilities:

Accrued Taxes

Accrued Payroll

Unrealized Profit

Other

Accrued CA Income Tax

Accrued MT Income Tax
Total

$ 5,286
17,599
5,486
6,504
15,400

—4.300
$54,575



o 1004 Application for Automatic Extension of Time oo o, 15450233

(Rev. September 1989) To File Corporation Income Tax Return Expires 8-31-92

Department of the Treasury
internal Revenue Service

Name of corporation Employer identification number

Brander Industries, Inc. BUR-0uN3303

Number and street (or P.O. box number if mail is not delivered to street address)

6829 Farmdale Ave.,

City or town, state, and ZIP code
No. Hollywood, Calif. 91605

Check type of return to be filed:

Form 1120 [0 Form 1120F 0 Form1120L [ Form 1120-POL. 1 Form 1120S
[] Form 1120-A [ Form 1120-FSC [J Form1120-ND [ Form 1120-REIT [J Form 990-C
[ Form 1120-DF ] Form 1120-H [J Form1120-PC 0 Form 1120-RIC [J Form 990-T

Form 1120F filers: Check here » [ if you do not have an office or place of business in the U.S.

1a !request an automatic 6-month extension of time until 2 September 15...,19 91 _, tofile the income tax return of the
corporation named above for » KX calendaryear 19 9.0, or» O taxyear begmnmg ________________________________________ ,19 . .
and ending ........ccooeeeiiiecreeeceecnaans ,19 ..
b If this tax year is for less than 12 months, check reason:
O rnitial return [0 Final return (O chane in accounting period [] Consolidated return to be filed

2 If this application also covers subsidiaries to be included in a consolidated return, complete the following:

Name and address of each member of the affiliated group Employer identification number Tax period

3 Tentative tax (see instructions) . 3 15,816

4 Credits:
a Overpayment credited from prior year . . 4a
b Estimated tax payments for the tax year| 4b 32,000.100
}|Bal»

¢ Less refund for the tax year applied
foronForm4466. . . . . . 4c |( 00
e Credit from regulated investment compames e 4e /

f Credit for Federal tax on fuels ) Lt 7 /

5 32,000100

5 Total—Add lines 4d through 4f .
6 Balance due—Line 3 less line 5. Deposit this amount wlth a Federa| Tax Deposlt (FTD) Coupon

(see instructions) . . 6 None
Signature. —Under penalties of perjury, l declare that I have been authonzed by the above named corporatnon to make thns appllcanon and to the best of my knowledge and
belief, the siaf#ments made arefue, carrect/Angsomplete. /

Vice President 3/13/91 .

T form 7004 (Rev. 9-89)




1 0312 7:28 ' 1120 Subschedule

' Brander Iﬁdustries, Inc. 46-0403303 FYE: 12/31/89 Page

Page 1, Line 10 - Other Income

LA City business tax : . 85
Property taxes 2,050
Auto license : 894
Franchise tax 300
BLM 22
Right of way deed , 900
CA filing fee 357
Misc. 74
Payroll taxes 21,400 7
Accrued CA Income tax 15,400
Accrued MT Income tax 4,300
45,782

Insurance 27,711
Auto 2,550
Telephone 821
Office supplies ' 13
Printing 372
Postage 384
Legal 2,395
Leasehold 428
Misc 1,005
Total entertainment ‘ 2,043
20% Entertainment Disallowed -409
Amortization 686




- 1 0312 7:28
Brander Industries, Inc.  46-0403303

Schedule J - Controlled Group Information

————— —— ——— — . " T — — " t— . — T —_ ————— T — 4" V_— " T————— ————

Pacific Metal

Page 3 - Question I(1l) - Corp. own 50% stock?

Pacific Steel Treating Co., Inc.
EIN # 95-2506490

6829 Farmdale Avenue

No. Hollywood, CA 91605

Percentage owned 71%

Taxable income $310,808

Page 3 - Question I(2) - 50% of corp. owned?

See Schedule E -- Page 2

1120 Subschedule

FYE:

12/31/89

Page




' " I 1 0312 7:24 21&:6-'0‘7*.17\7
ek taing U.S. Corporation Income Tax Return OMB No. 1545-0123
2 R ' For calendar year 1988 or tax year beginning , 1988, ending W18 1 989
ﬁ’,?:.}?.'.‘ m"f:\f:rru? ;;'rrrv”igury » Instructlons ara separate. See page 1 for Paperwork Reductlon Act Notlce. . ;
Check it w Use Name Number and street City or town, state, and ZIP code D Employer identification no. K k-
A consotiamearewr. ' |IRS | Brander Industries, Inc. 46-0403303 g
B Personal holding co. |_| 3 C‘!he;’- E Date incorporated g
C Personal service wise, 6829 Farmdale Avenue 2 1/ 0 1/ 89
. corp. (as defined in please [~ - i
Temp. Regs. sec. print F Total assets (see Specific Inst.) E
istroctions . [ Jertype.| No. Hollywood, CA 91605
G Check applicable boxes: (1)N Initial return - (2)| ' Finalreturn (3)I | Change in address $ 1 I3 704 7 2 69
1A Grossreceipts or sates I b Less returns & allo-vances I l CcBal»| 1c
2 Cost of goods sold and/or operations (Schedule A, N8 7) . ... v ovtriir i iiinneiinniieneenns 2
3 Grossprofit (IN@ 10 eSS NG 2) . ..ottt it it e r e et i sttt e 3
4 Dividends (SChedule C, B 18) ..ot v vt ittt ettt ettt ir s taernanrsnenens 4
S T [T = S 5 12,686
INCOME [ B GrOSS TBNIS . . . oot ittt ettt e e ittt e et e et e et e e e 6 119,651
7 Grossroyalies. .......oovririniiiiii i 00000A0000G00006300600450000aE 7
8 Capital gain net income (attach Schedule D (Form 1120))......... J 8 ;
9 Net gain or (loss) from Form 4797, Part Il, line 18 (attach Form 4797) ............ P 9 126,385 j
10  Other income (see instructions —- attach schedule) ............c.oviirrirerrerrrnrennnnnnns 10 365,605 '
11 Total income == Add INes B IhroUGN 40 . oo v vt 't ittt ettt e e et et e ettt e et et e ee e eeeeeannnas »| 11 624,327
12 Compensation of officers (Schedule E, N8 d). . . ...\ttt ie i 12 69,668
13a Salaries and wages | 200,503 | bressjobsecreat | CBalance.. »|13C 200,503
B = T=T 1 T G 2,538
D Bad debIS . ..ottt e e e
N Ga06a0s 00000 6669660600596640600060000600000080080000600680866080005000060860060¢ 68,592 ’
I - P 45,782
o I B B T S 6,501 -
- Uons 19 Ccitributions (see Instructlons for 10% Imitatlon). . .. ...........v ittt '
I(r?:t?uc- 20 Depreciation (attach FOrM 4562) . ... .o ovvieris et nneennnn, 20
Ctonsfor |21 Less depreciation claimed in Schedule A and elsewhere on return, . . . . .. 21a 12,554
- limita- b 1o A
23 AGVEIISING 1 ettt et e e
24 Pension, profit-sharing, @10, PIANS . . ...\ vt ttrett ettt r ettt ettt
25  Employee benefit PrOgramS. . oo vttt ettt e e e 1,281
26 Other deductions (AACh SCHBAUIB). . . . .t vvt ettt s e eete e e e et ineernns 37,999
27 Total deductions -~ Add lines 12 through 26 . . ... vttt ire e it it ieranes. 445,418
28 Taxable income before net operating loss deduction and special deductions (fine 11 less line 27) . . . . . 178,909
29 Less: a Net operating loss deduction (see Instructions) . .. ............ 29a
b Special deductions (Schedule C,in@20) ................... 29b
30 Taxable iNcome == LiN@ 28 1SS HiMB 29C .+« v+t v vt et e erseteeneseeeiereeenns it e ennennens 178,909
31 Total tax (Schedule J, line 10) 60,829
32 Payments: @ 1338 overpymnt. credit to 1989 | 328
b 1989 estimated tax payments . ...... 32b 15,625
C Less 1089 refund applied foron Forma4ss . | 32C|( B
Tax and € Tax depositedwith Form 7004 .. ... .. ... . .oiiiiini .,
- Payments f Credit from regulated investment companies (attach Form 2439) . ... .... i i
g Credit for Federal tax on fuels (attach Form 4136). ................... 329 32h 15,625 |
33 Enter any penalty for underpayment of estimated tax -- Check . . . )@ if Form 2220 is attached. ... | 33 3,003
34 Tax due ~- if the total of lines 31 and 33 Is larger than line 32h, enter amountowed ............... 34 48,207
35 Overpayment -- If line 32h is larger than the total of lines 31 and 33, enter amount overpaid . .. .. ... 35 ]
36 Amt. of line 35 you want: Credlted to 1990 estimated tax » Refunded »| 36 :
Under penalties of perjury, | declare that | have examined this return, including accompanying schedules and statemants, and to the best of my knowisdge and t
Please belief, itis true, correct, and complete. Declaration of preparer (other than taxpayer)is based on alt information of which preparer has any knowladge.
Sign ,
Hcgre } | }
Signature of officer Date Title
Preparer's Date Preparer’s social security number
po. signature } 03/12/90 |enpioyea: []
Preparer's Fira's name for _ El.No, B
Use Only yours if self-smployed) } 218 < depr
and address *

= Copyright Forms Software Only, 1989 Nelco, Inc. 2868 H733
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s

Fom1120(1989) Brander Industries, Inc. 46-0403303 Page 2
|Schedule!A'|| Cost of Goods Sold and/or Operations (See instructions for line 2, page 1.)
T Inventory at beginning Of Yoar . . .. vttt ittt s s it e
2 PUICHASES . vttt et e e e iit st et e v e et e e e e e

4a Additional section 263A costs (see Instructions —- attach schedule) .. ..........vvviinveeennns
D Other costs (AttaCh SCHBAUIBY .+ . ...\t ittt ettt vttt it r e criet e e e
B Total =~ AdAlINes 1 throUgh db. . oo ittt ettt et et et r et e it
6 INVeNIOrY AL end Of YOAN. . .\ .ottt ettt ettt e,
7 Cost of goods sold and/or operations —- Line 5 less line 6. Enter hera and on line 2, page 1........
8a Check all methods used for valuing closing Inventory:
(i) Cost (i) D Lower of cost or market as described in Regulations section 1.471-4 (see instructions)
(iiy | | Writedown of "subnormal” goods as described in Regulations section 1.471-2(c) (see instructions)
(iv) Other (Specify method used and attach explanation.) »
b Check if the LIFO inventory method was adopted this tax year for any goods (if checked, attach Form870) . ..............0v... D
C if the LIFO inventory method was used for this tax year, enter percentage {or amounts) of closing
inventory CompuUted UNAEr LIFO . ... uv ittt ettt ettt et et e e 8¢
d Do the rules of section 263A {with respect to property produced or acquired for resale) apply to the corporation? ...... D Yes D No
© Wag there any change in determining quantities, cost, or valuations between opening and closing inventory? If "Yes,”

e el L e T T T T T P _| Yes ﬂ No
(c) Special

(a) Dividends % deducnons
received ) (a) x {(b)

Blib
Nmmc.mmn_s

Dividends from less-than-20%-owned domestic corporations that are subject to the 70%
deduction (other than debt-financed stock) . ......oiiii i verirrnenrnsnennns 70
Dividends from 20%-or-more-owned domestic corporations that are subject to the 80%
deduction (other than debt-financed S10ck) .........ciiiiiiiiiniinnninninnes 80
Dividends on debt-financed stock of domestic and foreign corporaticns (section 246A). instrustions
Dividends on certain preferred stock of less-than-20%-owned public utilities ........ 41176
Dividends on certain preferred stock of 20%-or-more-owned public utilities . . ....... 47.059
Dividends from less-than-20%-ownad foreign corporations and certain FSCs that are
subjectto the 70% dedUcClion .. ... ...ttt it it iin e ens 70
Dividends from 20%-or-more-owned foreign corporations and certain FSCs that are
subjecttothe 80% deduction . ...... ..ottt it 80
Dividends from wholly owned foreign subsidiaries subj. to 100% ded icon (sec. 245(b)) 100
Total -~ Add lines 1 through 8. See instructions for limitation
Dividends from domestic corporations recelved by a small business investment company
operating under the Small Business Investment Actof 1958 . .....................
11 Dividends from certain FSCs that are subject to the 100% deduction (section 245(c)(1))
12 Dividends from affiliated group members subject to the 100% deduction (sec. 243(a)(3))
13 Other dividends from foreign corporations not included on lines 3, 6, 7, 8, or 11 ... ...
14 income from controlled foreign corporations under subpart F (attach Forms 5471). . ...
15 Foreign dividend gross=up (SECHON 78). . v v v vt e et et e e e e et e e
16 1C-DISC and former DISC dividends not included on lines 1, 2, or 3 (section 246(d)). . .
17 Other dividends. . . .. ..ottt et e
18 Deduction for dividends paid on certain preferred stock of public utilities (see instructions)
19 Total dividends -~ Add lines 1 through 17. Enter here and on line 4, paget........ >

[ M)

DN bHW

\‘

o wm

Compensation Of Ofﬂcers (See Instructions for line 12, page 1)
Complete Schedule E only if total receipts (line 1a, plus lines 4 through 10, of page 1, Form 1120) are $500,000 or more.

; ; ¢) Percent of Percent gf corporation
1 (#)eme of officer ® So:,_',anlquc;uny u%b?las\{r?égg © (d) Comrgéon& gfi(:eferred ol (Cf())ér‘?g#snéﬂon
Niels Bruun-Andersen RSRCEHEEIERT 50.00 % 100.00 % %
Bart M. Hackley 100.00 % %) %) 69,668
Yol el Yol
ol ol %o
% %l %o
2 Total COMPENSAION O OIAIS . . « . v v\ttt ettt etee it et tes v beete e e seene e e e e e eeeeanans 69,668
3 Less: Compensation of officers claimed on Schedule A and elsewhere (o 0 (=7 (¥ £ T { )
4 Compensation of officers deducted 0n NG 12, PAGE T ... vv 'ttt ettt e sttt e e e 69,668

Copyright Forms Software Only, 1988 Nelco, Inc, 2870 H733




1 0312 7:33
Form1120(1989) Brander Industries, Inc. 46-0403303 Page 3
S Tax Computation
1 Check if you are a member of a controlled group (see sections 1561 and 1563) . ................ > @
2 ifthe box online 1 Is checked:
a Enter your share of the $50,000 and $25,000 taxable Income bracket amounts (in that order):
o |s 50,000 @ |s 25,000}
b Enter your share of the additional 5% tax (not to exceed $11,750) P Is 11,750 |
3 Income tax (see instructions to figure the tax). Check this box if the Lo.poration is a qualified personal
service corporation (see INSHUCHONS) .. P | | . ittt ia it iaii s e 3 60,829
4a Forelgn tax credit (altach FOrM 1118) .. ...t vu v v rnnanenns
b Possessions tax credit (attach FOrm5735) ...........ovvevvennnnns.
€ Orphandrug credit (altach FOmMB765). .. ... ..o iiiiiniiin e
d Credit for fuel produced from a nonconventional source (see
INSIUCHONS). L .ottt it it it i et e et e e
© General business credit. Enter here and check which forms are attached:
Form 3800 Form 3468 Form 5884
Form 6478 Form 6765 Forms586............000uuus
f Credit for prior year minimum tax (attach Form =22 a )
5 Total -~ Add lines 4a through 4f .. ...ttt ettt et e ettt 5 0
L TR B T T 6 60,829
7  Personal holding company tax (attach Schedule PH (FOMM 1120)) .. v ovvvrrer s eeeer e, 7
8 Recapture taxes. Check If from: D Form 4255 D Form8611........covvviivii e, 8
9a Alternative minimum tax (attach FOIM 4B26) . ...\ v e ivineeee v ere s et eeree e, 9a
b Environmental tax (altaCh FOMM 4B26) . .. ...\t e e ittt et e e e e et e e e e, 9b
10 Total tax -~ Add lines 6 through 9b. Enter here and on liN6 31, PAGE 1. . ... ..o oo, 10 60,829

Additional Information (See instruction F.)

H Refer to the list in the instructions and state the principal:
(1)Business activity code no.» 8600
(2)Business activity » Management
(3)Product or service » Services

{ I (1)Did the corporation at the end of the tax yr. own, directly/

: Indirectly, 50% or more of the voting stock of a domestic
corporation? (For rules of attribution, see section 267(c).).
If "Yes,” attach a schedule showing: (a) name, address,
and identifying number; (b) percentage owned; and (c)
taxable income or (loss) before NOL and special deduc-
tions of such corporation for the tax year ending with or
within your tax year.

(2)Did any individual, partnership, corporation, estate, or
trust at end of the tax year own, directly/indirectly, 50% or
more of the corporation’s voting stock? (For rules of attri-

bution, see sec. 267(c).) If "Yes,” complete (a) through (c). i

(a)Attach a schedule showing name, address, and
Identifying number,
(b)Enter percentage owned» 100.0000
(c)Was the owner of such voting stock a person other
than a U.S. person? (See instructions.) Note: If "Yes,”
the corporation may have to file Form 5472
It "Yes,"” enter owner's country »
J Was the corporation a U.S. shareholder of any controlled
foreign corporation? (See sections 951 and 957.)
If "Yes,” attach Form 5471 for each such corporation.

........

K At any time during the tax year, did the corporation have an
Interest in or a signature or other authority over a financial
account in a forelgn country (such as a bank account,
securities account, or other financial account)?. ..........
(See inst. F and filing requirements for form TD F 90-22.1.), .
If "Yes,” name of foreign country »

L Was the corporation the grantor of, or transferor to, a foreign
trust that existed during the current tax year, whether or
not the corporation has any beneficial interest in it?
If "Yes,” corp. may have to file Forms 3520, 3520~A, or 926. .

M During this tax year, did the corporation pay dividends (other
than stock dividends and distributions in exchange for stock)
In excess of the corporation’s current and accumulated
earnings and profits? (See sections 301 and 316.)........
it "Yes,” file Form 5452. If this is a consolidated return, answer
here for parent corporation and on Form 851, Affiliations
Schedule, for each subsidiary.

I N During this tax year, did the corporation maintain any part of
its accounting/tax records on a computerized system?. . . . .

O Check method of accounting:

{1) | | Cash
(2) X Accrual
(3) [ | Other (specify)»

P Check this box if the corporation issued publicly offered debt
Instruments with original issue discount
If so, the corporation may have to file Form 8281,

11 Enter the amount of tax-exempt interest received or accrued
during tax yr. >|$ ]

R Enter the no. of shareholders at end of tax year if there were
35 or fewer shareholders » 1

Copyright Forms Software Only, 1989 Nelco, Inc. 2869 H733



1 0312 7:24
Form1120:(1983) Brander Industries, Inc. 46-0403303 Page 4
‘Schedule Li|| Balance Sheets Beginning of tax year End of tax year
Assets (c) (d)
1 Casho.oivtniiiii i

2a Trade notes and accounts receivable . . . .

b Less allowance for bad debts. . ........

3 lnventories..........cviieiiiennn
4 U.S. government obligations. ..........
5 Tax-exempt secutitles (see instructions), .
6 Other current assets (attach schedule) . . .
7 Loanstostockholders................
8 Morgage and real estate loans. . .......
9 Other investments (attach schedule). . . . .
10a Buildings and other depreciable assets . .

400,724

b Less accumulated depreciation ........

112 Depletable assets . ..................

b Less accumulated depletion . ..........

12 Land (net of any amortization) .........
132 Intangible assets (amortizable only) . . . . .

b Less accumulated amortization. . . ......
14  Other assets (attach schedule) . ........
15 Totalassels ........oovvvevnvnenn..

Liabliitles and Stockholders’ Equity
16 Accountspayable...................
17 Mortg., notes, bonds pybl. In less than 1 yr.
18 Other curent liabilities (attach schedule) .
19 Loansfromstockholders .............
20 Mortg., notes, bonds pybl. in 1 yr. or more
21  Other liabllities (attach schedule) . ......
22 Capital stock: @ Preferred stock. . . . ...

38,858

18,678

54,575

93,480

b Commonstock. ... ...

23 Paid-inorcapital surplus . . ...........
24 Retained earnings -~ Appropriated (attach sch.)
25 Retalned earnings -- Unappropriated . .

26 Lesscostoftreasurystock............

11,000

1,487,678

1,704,269

27 Total Ilabllmes and stockholders’ equity .

schedule if the total assets on line 15, column (d), of Schedule L are less than $25,000.)

Reconciliation of lncome per Books With Income per Retum (You are not requ:red to complete this

1 Netincome perbooks .........ovvvveen... 178,5C(] 7 Income recorded on books this year not
2 Federalincometax. . ..........ovvuvvnnnn. included on this return (itemize):
3 Excess of capital losses over capital gains . . . . . a Tax-exempt interest $
4 Income subject to tax not recorded on books
this year:
8 Deductions on this return not charged
§ Expenses recorded on books this year not against book income this year (itemize):
deducted on this return (itemize): a Depreclation.... $
a Depreciation ... .... $ b Contribs. carryover §
b Contributions carryover $
C Travel & entertalnment § 409
409; 9 Totaloflines7and8...............
6 Total of lines 1 through§.................. 178 ,909| 10 incoma (ine 28, page 1) -~ line 6 less line @ 178,909

[ Schedule’ M- Analysis of Unappropr

required to complete this sche

ated Retalned Earnings per Books (line 25, Schedule L) (You are not
dule if the total asseis on line 15, column (d), of Schedule L are less than $25,000.)

1 Balance at beginningofyear............... S Distributions; @ Cash.............
2 Netincome perbooks...............ou... 178,500 b stock ............
3 Other increases: C Property ..........
6 Other decreases:
See Schedule 788,470
See Schedule 2,097,648 7 Totaloflines5and6............... 788,470
4 Totaloflines1,2,and3................... 2,276,148| 8 Balance atend of year (line 4 lessline7) { 1,487 ,678

Copyright Forms Software Only, 1988 Neico, Inc. 2673 H733




Form 4797

Department of the Treasury

Internal Revenue Service

0312

7:24

Sales of Business Property
(Also, Involuntary Conversions and Recapture Amounts Under

Sections 179 and 280
> Attach to your tax return. See separate Instructlons.

1989

Ssquence No. 27

Name(s) shown on return

Brander Industries, Inc.
iPart 1| Sales or Exchanges of Property Used in a Trade or Business and Involuntary Conversions From Other
Than Casualty and Theft — Property Held More Than 1 Year

Identifying number
46-0403303

1 Enter here the gross proceeds from the sale or gxchangie of real estate reporied to you for 1989 on Form(s)
1099-S (or an equivalent statement) that you will be inc udngon lings 2 or 10 (column d), or on line 20. (Form
1089-S is a Statement for Racipients of Proceeds From Real Estate TranSactions.) ... .........ovoeveennn.. 1
(e) Depreciation | (f) Cost or other (g) LOSS
(a) Description of (a!::)qml:)lr:aetg (c) Date sold | (d) Gross sales allowed basis, plus ((f) minus (((dh))p?g?e)
property (mo., day, yr.) (mo., day, yr.) price (or allowable) |improvements & the sum of minus (7))
v Py - since acquisition | expense of sale (d) and (e))
3
4
§
6
7
If line 7 Is zero or a loss, enter the amount on line 11 below and skip lines 8 and 9. (S corporations enter the loss on
Schedule K (Form 11208S), line 5.) If line 7 Is a galn and you did not heve any prior year section 1231 losses, or they were
recaptured In an earlier year, enter the gain as a long-term capital gali ¢ n Schedule D and skip lines 8, 9, and 12 below.
8 Nonrecaptured net section 1231 losses from prior years (see INSTUCHONS) . ..ttt i i e e
9 Subtract line 8 from line 7. If 2610 OF 1888, BNMEN ZBI0 . . . . .o\ vt e ettt et e e e e e e e e e e e e

If line 8 Is zero, enter the amount from line 7 on line 12 below. If line 9 Is more than zero, enter the amount from line 8 on line 12 below, and

enter the amount from line 9 as a long~-term capital gain on Schedule D. See Line-by-Line Instructions for line 9.

Ordinary Gains and Losses

(b) Date (e) Depreciation | (f)Cost or other (9) LOSS (h) GAIN
@0l | e | @ Ouasd | Grosoan | lowed | baepie | (@rinus | (el
prop (B i0) e P since acquisition g:gense orsale| (d)and (e)) Qe
10 Ordinary gains and losses not included on lines 11 through 16 (include property held 1 year or less):
Chair / file
10/01/8912/29/89 314 338 24
Vista Del Mar
1/01/89112/29/89 282,260 241,778 40,482
Production egquipment
1/01/8912/29/89] 100,000 14,073 85,927
1T Loss, 1 ANy, oM NG 7 . oottt ettt ettt et T
12 Gain, if any, from line 7, or amount from line 8 it apPHCABIO . . ...\ veee s s oo
13 Gain, fany, fromline 31 . ottt et et e et
14 Net gain or (loss) from Form 4684, Section B, ines 13 and 208 ... vvvvvrvs e
15 Ordinary gain from installment sales from Form 6252, line(s) 21 and/or29 . .. .....oov o oreen .

16 Recapture of section 179 deduction for partners and S corporation she ¢ 1olders from property dispositions
by partnerships and S corporations (566 INSITUCHONS). . . ...ttt it ettt s e e

17 Add lines 10 through 16 in columns (g) and (h)

...............................................

126,409

18 Combine columns (g) and (h) of line 17. Enter galn or (loss) here, and on the appropriate line as follows: . . ..
& For all except individual returns: Enter the gain or (loss) from line 18 on the return ‘being filed.
b For individual returns:

(1) Ifthe loss on line 11 includes a loss from Form 4684, Section B, Part I, column (b)(i), enter that part of the loss here

and on line 21 of Schedule A (Form 1040). Identify as from "Form 4797, line 18b(1)". . .. .......vt. ..

(2) Redetermine the gain or (loss) on line 18, excluding the loss (if any) on line 18b(1). Enter here & on Form 1040, line 15

............

126,385

For Paperwork Reduction Act Notice, see page 1 of separate Instructions.
Copyright Forms Software On v 1988 Nelco, Inc. 2848 H733
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Fom4797(1989) _ Brander Industries, Inc. 46-0403303 Page 2

1] Gain From Disposition of Property Under Section s 1245, 1250, 1252, 1254, and 1255
19 Description of sections 1245, 1250, 1252, 1254, and 1255 property: ?nig ?gfi;?f)’ (mgﬁt?j:; k:,r')
A
B
C
D

P P
Relate lines 19A through 18D to these columns Property Property roperty roperty
» _ A B C D

20 Gross SalBS PIICE. . v v v vt e i e
21 Cost or other basis plus expense of sale. . . . ...............

22 Depreciation (or depletion) allowed (or allowable). ...........

23 Adjusted basis, subtractiine 22 fromfline21................

24 Total gain, subtractline 23 fromiine20....................

25 if section 1245 property:
a Depreciation allowed (or allowable) (see Instructions) . ......

bEnter the smallerofline24or2sa. .....................

26 1t sectlon 1250 property: it straight line depreciation was used, nter
zero on line 283 unless you are a corporation subject to section 291,

a Additional depreciation after 12/31/75 ..................

b Applicable percentage muitiplied by the smaller of line 24 or
line26a(seeinstructions). . ........... oo,

C Subtract line 26a from line 24. If line 24 is not more than line
26a,skiplines26dand26e ............coiiiiininin.
d Additional depreciation after 12/31/69 and before 1/1/76. . . .

© Applicable percentage multiplied by the smaller of line 26c or
26d(seelnstructions) .. .....viii i i i i e

f Section 291 amount (for corporations only) ..............

g Addlines26b, 266, and 26f. . . ... . .. . .ol

27 1f sectlon 1252 property: Skip this section if you did not dispose
of farmland or if you are a partnership.

@ Soll, water, and land clearingexpenses . .. ..............

b Line 27a muitiplied by applicable percentage (see Instructions)
C Enter the smallerofline24or27b.....................

28 If section 1254 property:
a lntanﬁnble drilling and development costs, expenditures for
development of mines and other natural deposxts, and mining
exploration costs (see Instructions). . . .. .........covuvn..

b Enter the smallerof line24or28a.......... e

29 If sectlon 1255 property:
a Applicable percentage of payments excluded from income
under section 126 (see Instructions) .. ..................

b Enterthe smallerof ine240r29a..........c.ovvvvnn..

Summary of Part lll Galns (Complete property columns A through D, through line 29b before going to line 30.)

30 Total gains for all properties (add columns A through D, fine P2
31 Add columns A through D, lines 25b, 26g, 27¢, 28b, and 29b. Enter here and on line 13. (see the Instructions for Part IV if

This I8 AN INSAlmMEnt SalE). . . ..o i i ittt i e e e e s
32 Subtract line 31 from line 30. Enter the portion from casualty and theft on Form 4684, Section B, line 15. Enter the portion

from other than casualty and theft on Form 4797, line5...........

.........................................

Obligation at Less Than Full Face Value

| Complete This Part Only if You Elect Out of the Installment Method and Report a Note or Other

33 Check hera if you elect out of the installment MEthOT . . . ... v\ttt et ettt e et e e et e e e T > D
34 Enter the face amount of the Note or other OBIGANION . ...\ vv e ve e sttt e s e st e et e e eenn, PR
35 Enter the percentage of valuation of the note or other ObHGANON. . ... vt it i it iiisnisrnnnnss »

Less (See Instructions for Part V.

V,{ Computation of Recapture Amounts Under Sections 179 and 280F When Business Use Drops to 50% or

36 Section 179 expense deduction or section 280F recovery deductions

.............

...............

37 Depreciation or recovery deductions (88 INSIUCHONS) & ...\ vttt versersersseerrsennennans

J8 Recapture amount (subiract line 37 from line 36) (see Instructions for where to report)

...............

(a) Section 179

(b) Sectlon 280F

Copyright Forms Software Only, 1988 Nelco, Inc. 2849 H733

Preparers Edition
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Form 2220 Underpayment of Estimated Tax by Corporations MDD oD Suise
> See separate Instructions. 1989
ﬁ':’é’#.?.’"a’é‘ié’n’u‘é‘ §:rrv°.:§ury » Attach to your tax return, 98

Name Employer Identification number

Brander Industries, Inc. 46-0403303
Note: in most cases, IRS can figure the penalty for the corporation and you do not have to complete this form. See the separate instructions for
more information.

Figuring Your Underpayment

T Total tax (S8 INSUUCHONS) . .+ .« vttt ettt ettt et ettt ettt et et st et e e e e e e e e e e 60,829
2a Personal holding company tax included on line 1 (Schedute PH (Form 1120), line 15) ... | 2a
b Credit for Federal tax 0n fUsIS . . . o\ v v et vttt e e 2b
C Total -~ Add lines2aand2b . ..........oiiiineriiinnnnnnnnnn B 2¢
3 Subtract line 2¢ from line 1. If the result is less than $500, do not complete the rest of this form. You do not owe the
PN L o o e e e e e e 60,829
A8 ENer 90% of N 3 ...ttt tt ettt i e et e 4a
b Enter the tax shown on your 1988 return. ( Cautlon: See instructions before completing
LT T 4b
CEnterthelesser of N@ 4a 0T HNe 4b . .. ...\ttt it 4c 54,746
5 Enter in columns (a) through (d) the Installment due dates (a) (b) (c) (d)
(the 15th day of the 4th, 6th, 9th, and 12th months of
JLe1T L = . T » 5| 04/17/89 | 06/15/89 | 09/15/89 | 12/15/89

6 Enter 25% of line 4c In columns (a) through (d) unless
a or b below applies to the corporation:

a If you use annualized income installment method &/or
the adjusted seasonal installment method, complete the
worksheet in inst. & enter amount from fine 45 in each
column of line 6. Also check this box p [] and attach a
copy of the worksheet.

b it you are a "arge corporation,” check this box >D and
see the inst. for the amount to enter in each col. of line 6/ 6 13,685 13,687 13,687 13,687
Complete lines 7 through 14 for one column before
completing the next column.

7 Amount paid or credited for each period. (See Inst.)

(For col. (a) only, enter amount from line 7 on line 11.) 1,875 11,875
8 Enter amount, if any, from line 14 of previous column .
9 Addiines7and8 ..........veiiiniiinininnnn., 1,875 11,875
10 Add amounts on lines 12 and 13 of the previous column
andentertheresult..............coviiuunnnnn. 11,810 25,497 37,309
11 Subtract line 10 from line 9. If less than zero, enter zero. '
(For column (a) only, enter the amount fromline7.) .. | 11 0 0 0
12 Remaining underpayment from previous period. If the
amount on line 11 is zero, subtract line 9 from fine 10
and enter the result. Otherwise, enter zero .. ....... 12 11,810 23,622 25,434

13 Underpayment. If line 11 is less than or equal to line &,
subtract line 11 from line & and enter the result. Then go
to line 7 of the next column. Otherwise, go fo line 14.. | 13 11,810 13,687 13,687 13,687
14 Overpayment. if line 6 is less than line 11, subtr. line 6
from line 11 & enter result. Then go to line 7 of next col. | 14

Go to Part Il to figure penalty.
For Paperwork Reduction Act Notlce, see page 1 of the separate Instructions, Form 2220 (1989)

Copyright Forms Software Only, 1988 Neico, Inc. 3534 H733
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Forr'n2220(1989)‘ Brander Industries, Inc. 46-0403303 Page 2
Figuring the Penalty

15 Enter date of payment or the 15th day of the 3rd mo. after {a) {b) (c) (d)
close of the tax year, whichever is earller. (Form 990-PF :
and 990-T filers: Use Sth month Instead of 3rd month.). . |15| Se2 schedule for computations

16 Number of days from due date of Installment on line 5 to
the date shownonline15........................ 16

17 No. of days on line 16 after 4/15/89 & before 10/1/89 .. |17

18 No. of days on line 16 after 9/30/89 & before 4/1/90 ... |18

19 No. of days on line 16 after 3/31/90 & before 7/1/90 ... |19

20 No. of days on line 16 after 6/30/90 & before 10/1/90 .. |20

21 No. of days on line 16 after 9/30/90 & before 1/1/91 ... |21

22 No. of days on line 16 after 12/31/90 & before 2/16/91 . {22

23 No. of days on line 17 x 12% x underpayment on line 13 (23

365

24 No. of days on line 18 x 11% x underpayment on line 13 {24
365 .

25 No. of days on line 19 x *% x underpayment on line 13 . |25
365

26 No. of days on line 20 x *% x underpayment on line 13 . [26
365

27 No. of days on line 21 x *% x underpayment on line 13 . |27
365

28 No. of days on line 22 x *% x underpayment on line 13 . (28
365

29 Addlines 23 through 28 . ... ... vv v eee v eenenns, 29

30 Penalty. Add columns (a) through (d), line 29. Enter here and on line 33, Form 1120; line 29, Form 1120-A: or
comparable 1ine 101 01her INCOME 1aX TOIUIMS . . o v v s et ettt ety s ettt sttt ee e et e e eeveneresens 30 3,003
* If the corporation’s tax year ends after December 31, 1989, see the instructions for lines 25 through 28.
Copyright Forms Software Only, 1988 Nslco, Inc. 3535 H733




Form 2220 - Underpayment o

Brander Industries, Inc.

1st Qrt.
Due Date of Estimated Payment 04/17/89
Amount of Underpayment 11,810
Date Estimated Payment Made 04/12/89
Amount of Estimates Paid 1,875

f Estimated Tax -

2nd Qrt.
06/15/89
13,687

06/21/89
1,875

Quarter From After Through Days

#1 04/15/89 06/21/89 67

#1 06/21/89 09/18/89 89

#1 09/18/89 09/30/89 12

#1 09/30/89 12/15/89 76

% #2 06/15/89 06/21/89 6
éh #2 06/21/89 09/18/89 89
%* #2 09/18/89 09/30/89 12
; #2 09/30/89 12/15/89 176
3 #2 12/15/89 12/31/89 16
#2 12/31/89 03/15/90 74

#3 09/15/89 09/18/89 3

#3 09/18/89 09/30/89 12

#3 09/30/89 12/15/89 76

#3 12/15/89 12/31/89 16

#3 12/31/89 03/15/90 74

#4 12/15/89 12/31/89 16

#4 12/31/89 03/15/90 74

365
365
365
365
365
365
365
365
365
365

365

12%
11%

12%

12%
11%
11%

12%
12%
11%
11%
11%
11%

11%

Total Penalty - to line 32 of Form 2220

Schedule

EIN 46-0403303 :

3rd Qrt.
09/15/89
13,687

09/18/89
1,875

Underpayment

11,810
9,935
8,060
8,060

13,687

13,687

13,687

13,687

11,747

11,747

13,687

13,687

13,687

13,687

13,687

13,687

13,687

ath Qrt.
12/15/89
13,687

12/14/89

10,000 -

Penalty f ‘~

260
291

32

185 f?‘

27
400
54
313
57
262
13
54
313
66

305
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LI

Brander Industries, Inc. 46-0403303

Schedule L, Line 5 - Other Current Assets

Franchise tax deposit
-Incoe tax deposits
Other

Schedule L, Line 8 - Other Investments

Schedule L, Line 13 -~ Other Assets

- " o —— — ——— —— — - — ——-—— " - - — —— — W T — T T ———_————

Pacific Steel Trading Co.
Notes receivable
Cash Value -~ Life Insurance

Schedule L, Line 18 - Other Current Liabilities

Accrued taxes

Accrued payroll
Unrealized profits
Other

Accrued CA Income Taxes
Accrued MT Income Taxes

Schedule M2, Line 3 - Other Increases

D D G S GO W G S S T Y T G - s U W U R SR - - W=, G VI SN St S G >

Equity from merger
Increase NW / Pacific Steel

1120 Subschedule

FYE: 12/31/89 Page

Beginning

670,357
35,465
126,050

Beginning

146,344




INFORMATION STATEMENT TO IRS BY COMPANY

Brander Industries, Inc.
46-0403393

Statement showing details of distribution of stock
of Pacific Metal Stampings, Inc. (a controlled corporation),
pursuant to Regs 1.355.5(a)

There is attached hereto:

1. Copy of balance sheet of Brander Industries, Inc. before
the distribution.

2. Copy of income earned and expenses incurred by Pacific
Metal Stampings, Inc. for the five years prior to
distribution.

3. Copies of appropriate entries in minutes of Brander

Industries, Inc. showint authorization of transaction
under section 335. 9
c>= 1

T A T Ty SR b < e
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PACIFIC METAL STasiinGgs, TIRC. EXHIBIT B , g

(A California Corporation)

COMPARATIVE STATEMENTS OF INCOME AND RETAINED EARNINGS

FOR THE FISCAL YEARS ENDING MARCH 31, 1986, 1985 AND 1984

P

March 31, 1986 March 31, 1985 March 31, 1984

REVENUES | . $1,206,22 $1,210,300 $ 992,774
COSTS AND EXPENSES
" Cost of operations(Schedule B-1) 791,041 783,197 669,578
General and administrative o
expenses (Schedule B-2) 322,383 313,221 260,157
Federal income taxes 21,378 29,120 4,205
Total Cost and Expenses 1,134,80° 1,125,538 933,940
ET INCOME 71,419 84,762 58,784 B
RETAINED EARNINGS AT APRIL 1, :
1985, 1984, AND 1983 541,782 457,020 398,236  f
~ L5
RETAINED EARNINGS AT MARCH 31, i
1986, 1985 AND 1984 $ 613,201 $ 541,782 457,020 %;
3%

= thg

> -
.9

AL e e
.,

Bt

Per share of common stock

-
w
O
w
©
B~
~I
o}
w
w
N
~

Net income

BART HACKLEY ACCOUNTAMNCY CORPORATION
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Brander Inﬁustries, Inc. - 46-0403303

Schedule M2, Line 6 - Other Decreases

Pacific Metal stock distrib.

1120 Subschedule

FYE: 12/31/89 Page

788,470

788,470
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p

& EPA

U.S Environmental Protection Agency, Region IX

Financial Statement for Businesses *

{!f additional space is needed, attach & separate shoest}

. 1. Your name and address
{including zipcode and county)

ERIK B.ANDERSEN
6829 farmdale Ave.
N.Hollywood,CA. 91605

1a. Business name and address

(including zipcode and county)
Brander Industries Inc.
6829 Farmdale Ave.
N.Hollywood,CA. 91605

310 South first Ave.
Sonth Falls. Sh. 57102

3. Name and address of registersd agent (Including zipcode and county)
Woods Fuller Shultz & Smith P.C.

m Corporation

2. Businessphone number  |( 213 ) 875-3525
4. (Check appropriate box)

D Sole proprietor D Trust

[Jpertnership [ otner (specity)

5. State of Incorporation (or country If foreign)

South Dakota

5a. Employer Identification Number

6. Date of Incorporation

1988

7a. Type of business .
B&gkkeeplng,Accountlng
7b. SIC Cod
® 8721

8. Information about owner, partners, officers, directors, major shareholder (5% or more stock ownership)
more than equity Interest and other persons with an abliity to control.

» other holders of more than 5% equity Interest, holders of rights to purchase

Etfective Social Security Total Shares
Name and Title Date Home Address Number (optional) Phone Number or Interest
Personal Priva

» : \ 6829 Farmdale Aye. 7
Niels Bruun-Andersen 1988 N.Hollywood,CA.91605 213-875-3525
owner ,President

2 0829 Farmdale Ave.
Erik B.Andersen 1991 IN.Hollywood,CA. 91607 213-875-3525
Section | General Financial Information
9. Last three years Federal and state Income tax retums Forms Flied Tax Years ended Net Income before taxes
10. Bank accounts (List all types of accounts Including checking, savings. certifizates of depost, etc.)

Name of Institution Address Type of Account Account No. Balance
. C o A D . ayfa Q)
First Interstate Bank 4605 Lankershim Blvd. Checking -
N.Hollywood,CA.91602 Payroll
Market
Interest
- C RO R Total (Enter in tem 19) 4
11. Bank Credlt avallable (Lines of credt, etc.)
Credit Amount Credit Monthly
Name of Institution Address Limit Owed Available
000000

Totals

12. Location, box number, and contents of all safe deposht boxes rented or accessed

NONE

* This information Is requested pursuant to Section 104(e) of the Compretiensive Environmental Res
approval of the Paperwork Reduction Act of 1980, 44 U.S.C. § 3501, et ceq

==

ponse, Compensation and Liability Act, 42 U.S.C. § 9604, and Is not subject to

\casedevi\bizstmnt. pm3 - revised 03/14/81 [1




Section | - continued

General Financial Information

13. Real property

Brief Desctiption and

Type of Ownership

Address (include county, state and parcel number)

FARM PROPERTY,Sold Oct.92, expecting check

Delphia Star Route, MT.59072

for $110,000.00

14. Insurance policies owned with business as beneficlary

Namse insured

Company

Pollcy Number

Type Face Amount

Avallable Loan
Value

000

Total (Enter in ftem 21)

15. Additional Information (Court and administrative proceedings by or against the business, settlement agreements, agreements to purchase or sell tangible or financial
assets other than in the ordinary course of business, legal claims [whether asserted or not], bankruptcies, repossessions, recent transfers of assets for less than full
value, anticipated increases in income, options to buy or sell real or personal property, real or personal property being purchased under contract, real or personal

property being held on behalf of the business).

0000

15a. List all subsidiaries owned, joint ventures, partnerships and other entities controlied by the business. Provide current market value of the business' interest in such

subsidiary or other entity.

PACIFIC STEEL TREATING CO.INC.

Magnetic & Penetrant Services Co.

70 % ownership by brander Ind.
60 9% ownership by Brander Ind.

16. Federal government departments or a

encies with whom you have a contract for payment of goods or services

Agency Name

Address

Contract No.

Amount to be Received

Payment Due Date

000

16a. Federalgovemmentdepartments or agenciesthathave extended or giventhe businessloans, grants or assistance, or to which you have ap,

for any loan, grant, or assistance) in

the past 5 years.

plied (or anticipate applying

000

17. Accounts/Notes recelvable (Include loans to stockhokders, officers, pariners, elc.)

Agency Name

Address

Amount Due

Due Date

Status

000

Total (Enter in ltem 20)

A 4

\casedevi\bizstmnt.pm3 - revised 03/14/01 [2]
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-1Sectica N, Asset and Liability Analysis

Description Cur. Mkt | Liabliities | Equity in | Amount of Name and Address of Date Date of
(a) Bal. Due Asset Mo. Pymt. Lien/Note Holder/Obligee Pledged Final Pymt.
(c) (o) (¢ " @ )
18. Cash on hand N/A
19. Bank accounts N / A
19a. Securitles and other financlal assets e
owned N/ A
20. Accounts/Notes receivable N /A i
21. Insurance Loan Value N/A o
22, Real a.
property
(from tem 13)
b.
c.
d.
23. Vehicles a.
(Model, year, N/ A
Hcense)
c. N /A
24. Machinery and | q,
equipment N/ A
(Specify)
b.
c.
25. Merchandise | 4
Inventory N/ A
{Specify)
b.
[ 26. Other Assets a.
1: (including N/A
{ permits,
licenses, tax b. "
loss carry
forwards,
agreements not{ ¢.
to compete,
other contracts)
(Specity) d
27. Other
Liabiiites a N/A
(Include
judgements, b.
notes,
tax liens,
etc.) c.
d.
e,
28. Federal & State Taxes Owed N/A
29. Totals

It
w
it

\cassdevibizetmnt. pm3 - revised 03/14/81 [3




kel

Section lIl.

income and Expense Analysis

The following information applies to income and expenses during a one year period:

1/1/91

12/31/91

Ac

counting method used
ACCRUAL

ncome

30. Gross receipts from sales, services, etc.

¢ 603,789.49

36.

Materials purchased

31. Gross rental income

37.

Wages and salarles of employees

32. Interest

. Wages/salarles/bonuses for officers, directors and

stockhoiders

33. Dividends

39.

Rent

34, Other Income (Specify}

40.

Instaliment payments (from line 29)

41,

Supplies

42,

Utitities / Telephone

43.

Gasoline / Oll

. Repairs and maintenance

45,

Insurance

46.

Current taxes

47,

Other , including fees paid for services (Specify)

GENERAL AND ADMIN. EXPENSE

516,954.81

NET PROFIT- BEFORE TAX

86,834.68

INCOME TAX

18,369.92

NET PROFIT

68,464.76

35. Total

P | s 603,789.49

48

. Total

b (s

49

. Net ditference

P |s 68,464.76

50. List all transferred real & personal property, Including cash (by gift; by loan that was not at

of business, etc.) that was made within the last 3 years (items of $3,000.% or more):

falr market terms; by sale for less than falr market value or made outside the normal course

Date Amount

Property Transferred

To Whom

Conditions of Transfer

(Indicate any relationship to business
or lts partners, directors, stockhold-
ers, or other controlling persons

Certitication

Under penatlties of perjury, | declare that to the best of my knowledge and bellef this
statement of assets, llabllities, and other information Is true, correct, and complete.

51. Signatgre

52. Print Name / Title

53. Date

/57/é74;21

L&t £ Awweesen /. D
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